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General 


t Reduces World, China Grain Harvests 
OW 0408 190088 Bevine MINH tin bnelish 
ISS) GMT 4 Aue a8 


[Text] Washington, August 4 (XINHL A}—Drought in 
North America and Asia is sharply reducing the world’s 
production of wheat, corn and other crops and leading to the 
steepest decline in grain stocks. |S. press reported today 


According to U.S. Government ard private analysts’ 
estimates. by carly next year. orld grain in storage may 
amount to no more than 250 million metric tons, enough 
only to last 54 [word indistinct) world consumption, the 
lowest supply since the 57-day level in 1973 


The World-Watch Institute. a Washington-based public 
policy organization, predicted the drought will cut global 
grain production to about | $2! billion metric tons this 
year, or 76 million tons less than last year 


Meanwhile, world consumption this year could reach 
about |.672 billion metric tons, according to LS. Agri- 
culture Department. The result ts that grain swocks, 
which this year totaled 402.3 million metric tons, or an 
89-day supply. will be cut to 251 million metric tons, a 
54-day supply 


Private analysts said the drought will reduce the US 
grain harvest by 78 million metric tons to a total less 
than 200 millon metric tons, the lowest level since 1974 


The ' anedian wheat harvest may total no more than | 5 
million to 19 million metric tons, which 1s 12 million to 
16 milion metric tons below normal. China's grain 
harvest, which was expected to total 357 million metric 
tons this year, will decline by at least 30 million metric 
tons, analysts said 


In Chicago, analysts said Wednesday that the: expected 
grains commodity prices. which have already increased 
50 percent since May, (o continue climbing as the extent 
of the damage in > United States. Canada and China 
becomes clearer. 


The analysts noted that in the early 1970's, when world’s 
grain stock dropped below a 60-day supply. wheat prices 
more than doubled and corn prices tripled 


!n the short term, grain traders said, foreign nations will 
pay more for grain. helping the US. balance of trade. But 
in the long run, foreign buyers will adjust by planting 
more grain within their borders, finding alternatives and 
buying less U.S. grain. 


INTERNATIONAL AFFAIRS ) 


UN Power Conservation Workshop in Beijing 
OW O408 133588 Being MINHE Ain Enelish 
1000 OMT 4 Aue 8S 


[Text] Bening, August 4(NINHUA}—A d-week trarning 
workshop in electricity conservation for commercial and 
domestic subsectors sponsored by the UN) Economn 
and Social Commusssion tor Asia and the Pacitn 
(ESCAP) in cooperation with the Chinese Government 
opened here Wednesday 


Dr Dhungana, economic affairs officer of ESC AP. pre- 
sided over the opening ceremony 


This 1s the third of a series of country-level regional 
energy development program training activities 


Thirty electrical engineers from the Ministry of Energy 
Resources and relevant establishments in Beijing 
attended the workshop They will study international 
experience in saving electricity for hotels, dwelling build. 
ings and big departinent stores 


Geneva Talks on Angola Stall Over Differences 
OW 0408 182688 Bevine \INHL A in Enelish 
S17 GMT 4 Aug 88 


[Text] Geneva, August 4 (XINHU A}—Drifferences stl! 
remained over the withdrawal of Cuban forces trom 
Angola, and on how to implement UN Resolution 435 as 
the Geneva peace talks entered the third day today 


However, progress has been made between Angola. Cuba. 
South Africa and the United States as they have engaged in 
a substantial discussion on the issues of ending the Angolan 
civil war and on Namibia's independence. 


South Afmcan delegation had earlier demanded a one-day 
postponement for the talks, which was scheduled to end 
today, but Cuba and Angola agreed on a half-day put-off 


According to Cuban sources close to the conference, al! 
four sides have held serious talks in a good atmosphere. 
despite a small disturbance caused by the South African 
delegation’s disclosure of its proposal. 


South African chief delegate Nei] Van Heerden said he 
felt excited over the progress of the conference, adding 
“now we can go into serious and real negotiations © 


It was reported that the Cuba-Angola joint delegation 
presented an anti-proposal on the settlement of the 
southwestern Africa issue, while the South African dele- 
gates also offered new ideas. 

However, no details of these proposals have been available. 


The talks will continue tomorrow morning. 
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Hiroshima Antinuclear Forum Issues Warning 
OW U4A08ISO9SS Bevinge NINHL 1 in bnelish 
ISOS GMT 4 Awe 8S 


[Text] Tokyo, August 4 (X\INHL A}—An international 
ban-the-bomb forum warned today that the nuclear 
weapons buildup is continuing unabated. even though 
East-West tensions are casing 


The warning came at the end of a three-day international 
forum held in Hiroshima, according to a news report 
from that city 


“We cannot view with optimism the present situation 
despite the historical agreement to climinate the inter- 
mediate-range nuclear forces (INF) ratified on June | by 
the Soviet Union and the United States.” the forum said 
in a tinal appeal. 


The meeting called tor an international agreement to 
eliminate all nuclear weapons 


“We demand a drastic reduction in conventional arse- 
nals and dissolution of all military alliances.” said the 
appeal which was adopted by the 463 delegates to the 
meeting. 


The annual meeting was attended by 74 overseas delegates 
from 25 countries and 14 international organizations 


The meeting 1s designed to mark the 43rd anniversary of 
the 1945 atomic bombing of Hiroshima on August 6. and 
of Nagasaki on August 9 


The Japan Socialist Party, the largest opposition party 
today also held a rally in Hiroshima. which was attended 
by 7,000 people, including 58 representatives fron, 23 
countries and regions. 


The rally also called for the elimination of all nuclear 
weapons. 


United States & Canada 


‘Unfair’ Dole Amendment Creates "New Dispute’ 


Carlucci Plans Visit 
HK0408124888 Hong Kone HSIN WAN PAO 
in Chinese 4 Aug 88 p / 


[““New Talk” column: “New Dispute Between China and 
the United States; Carlucc: Will Visit China™} 


{Text} After holding talks with Chinese officials in Bet- 
ing for 3 days, Director of the U.S. Arms Control and 
Disarmament Agency Burns left Being this morning. 


tw 
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According to the NINHL A news agency, the purpose of 
his trop was to attend Sino- lS. disarmament talks. Vice 
Foreign Minister Zhu Qizhen and Assistant to the For- 
en Minister Li Daoyu exchanged views with him on 
arms contro! and disarmament. In addition, Foreign 
Minister Qian Qichen Iso met him 


This has been the fifth round of regular Sino-lS. talks 
on disarmament since }984. The relevant N\INHUA 
report does not furnish turther information on what 
issues were discussed 


After the talks yesterday, Burns met the press. Apart 
from telling reporters that the two sides had held talks on 
arms control, nuclear disarmament. and the reduction of 
space and chemical weapons. he also revealed the tollow- 
ing two preces of information 


First, he indicated, the transter of US. technology to 
(hina os an important and usetul part of the United 
States’ technology transter program 


And, second, he contirmed that lS. Defense Secretary 
Carlucer, who rs visiting the Soviet Union, plans to visit 
China next month However. the specific arrangements 
and the dates have not been decided 


From what Burns said to reporters, one can say that 
these two pornts are two different aspects of a single 
issue. He also said that during his talks with his Chinese 
counterparts, he had expressed (S. concern over the 
proliteration of regional ballistic missiles 


The whole world knows that last week, the US. Senate 
passed. by a vote of 97 to 0. a resolution calling on China to 
stop its arms sales to Middle East countries, or the United 
States will stop the transfer of its technology to China. 


The resolution was immediately tollowed by allegations 
that Chinese diplomatic representatives to the United 
States strongly resent this, pointing out that the L nited 
States 1s applying “double standards” by selling arms to 
the Middle East on the one hand and trying to impose 
restrictions on Chinese arms sales on the other 


The United States 1s making contacts with Kuwart with the 
intention of selling arms valued at $1.9 billion to the latter. 
In addition, Britain has signed a 10-year letter of intent with 
Saud: Arabia in order to sell it arms valued at $36 billion. 
and the Soviet Union has also supplied Middle East coun- 
tries with a great deal of arms. However, at the suggestion of 
Republican Senator Dole, the U.S. Congress has adopted 
this resolution, which 1s directed against China. Obviously, 
it intends to be unfair 


The Chinese Government has not openly revealed its 
attitude, in order to find out how the Reagan adminis- 
tration 1s going to re pond to this resolution. However, 
Burns told reporters that China had “frankly and 
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strongly” reacted to these matters (arms sales to the 
Middle East and technology transfer). Obviously, China 
severely criticized the United States during the talks 


Burns said that the transfer of US. technology to China 
was an important and usetul part of the United States 
technology transfer program. This means that the United 
States has no intention of stopping the transfer. How- 
ever, he also indicated that the purpose of Carlucci's 
China visit next month is to “show greater U.S. concern 
ovcr intended arms sales to Middle East countries.”’ This 
shows that this defense secretary wants to take the matter 
into his own hands and personally discuss it with China. 


From Burns’ remarks, one can see that China has not 
changed its position, hence the need for Carlucci's Bety- 
ing Visit. 


Zeng Tao Expresses ‘Regret’ 
HKOSOS091088 Bejing RENMIN RIBAO 
in Chinese 5 Aug 88 p 4 


[XINHUA report: “Zeng Tao, Vice Chairman of the 
NPC Foreign Affairs Committee, Releases Statement 
Expressing Regret Over US. Senate's Unreasonable 
Interference in China's Internal Affairs.*’} 


[Text] Zeng Tao, vice chairman of the NPC Foreign 
Affairs Committee, today expressed regret and dissatis- 
faction [bu man 0008 3341] over the passage of the 
so-called “Dole Amendment” by the U.S. Senate and its 
interterence with China's internal affairs. 


In a statement to XINHUA here, Zeng Tao said: The 
amendment, which was proposed by Senate Republican 
leader Bob Dole and a few others and passed by the 
Senate on 27 July regarding the so-called issue of China's 
“arms sales,’ made indiscreet remarks over and irratio- 
nally interfered in affairs within China's sovereignty 
“We cannot help expressing regret and dissatisfaction” 
with this. 


Explaining his an.endment, Senator Dole accused China of 
undermining the stability of the Middle East by selling arms 
to that region. Zeng Tao said this is “utterly mdiculous” 
[tian da di xiao hua 1131 1129 4104 4562 6114). 


He said: Everyone knows that the tension and turbulence 
in the Middle East originate from Israel's protracted 
aggression and expansion. It is only fair and reasonable 
for some Arab countries to strengthen their conventional 
defensive capability. China's sales of a small quantity of 
conventional defensive weapons to some countries at 
their request were only conducive to peace and stability 
in the region, and not the contrary 
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He criticized the United States for selling a large amount 
to Israel and letting it play the tyrant in the region, and 
for not permitting other countries to strengthen ther 
iegitimate defensive capabilities. This ts “utterly unjus- 
tifiable [hao wu dao lh di 3032 2477 6670 J810 4104)" 
Zeng said 


Zeng Tao pointed out The tact that China has sold a small 
amount of defensive weapons in a principled and responsi- 
ble way concerns only China and those countries which 
bought them. This has nothing to do with Sino-US. rela- 
tions. Mr Dole now links the issue with Sino-U) S_ bilateral 
relations, trying to use this to put pressure on China, and he 
even threatens to reassess Sino-lS. relations. The Chinese 
people will absolutely not accept this 


Zeng Tao stressed that the development of Sino-l S 
relations 1s in the interests of the Chinese and American 
peoples. He said: We sincerely hope that the US. con- 
gressmen treasure the achievements of the development 
of Sino-US. relations and do not go against the will of 
the two peoples and do anything harmtul to Sino-l S 
friendly relations 


Reportage on U.S. Trade Reform Bill 


Allies Oppose Bill 
OW OSUS090988 Beijine XINHUA in Enelish 
0639 GMT 4 Aug 8S 


[Text] Washington, August 4(XINHU A}—A LS. mas- 
sive trade bill that was passed Wednesday by the Senate 
and sent to President Ronald Reagan tor signature could 
jeopardize free trade and international relations, some 
major U.S. trading partners said 


Reagan, who vetoed an earlier version of the bill, indicated 
that he would sign this legislation which 1s intended to 
enforce a more aggressive U.S. posture in international 
trade and open foreign markets to US. products 


In Japan, which had a 60 billion dollars trade surplus 
with the United States last year, government officials 
said the bill could harm Japanese-l).S. relations and 
called the legislation regrettable. 


Japanese Prime Minister Noboru Takeshita said it 1s 
unfortunate because the bill contains protectionist over- 
tones, and Foreign Minister Sosuke Uno expressed the 
hope that Reagan would veto the bill 


Trade Minister Hajime Tamura said Japan would 
“monitor the implementation of the bill to ensure it 
would not violate international free trade principles.” 


South Korea today also expressed deep regret over the 
Senate approval of the bill, describing it as protectionist. 
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A Foreign Ministry statement said the measure would 
gravely hurt the international tree trade system 


In Bonn, Federal German Economics Minister Martin 
Bangemann said the US. bill “could turn out to be a 
strong burden on free international trade” 


He urged the United States to carry out the policies 
Outlined in the legislation “with as much restraint as 
possible”. 


Taiwan, another major US. trading partner after Japan 
and South Korea in Asia. also made a strong reponse to 
the U.S. bill. 


It said in a Statement that the passage of the legislation 
indicates the United States “1s going to move away from 
tree trade and mov? to the practice of protectionism.” 


In Hong Kong, acting trade director Tony Miller said he 
welcomed the bill “to the extent that it will reduce some 
of the pent-up protectionist pressure in Congress.” 


But he also expressed concern over the bill's provision 
about investigation into unfair trade practices by foreign 
countries. 


Japan Expresses ‘Concern’ 
CW0408111788 Beying XINHUA in Enelish 
0725 GMT 4 Aug 8&8 


[Text] Tokyo, August 4 (XINHU A}—Japanese business 
leaders expressed serious concern today over the 
approval by the U.S. Senate on Wednesday of a sweeping 
trade bill, according to local press reports. 


The bill, which U.S. President Ronald Reagan has ind:- 
cated he will sign, 1s aimed at stopping unfair trade 
practices and forcing trading partners to open their 
markets to U.S. goods. 


Japan, which has chalked up massive trade surpluses 
with the U.S.. has expressed strong opposition to the 
revised trade bill. 


Eishiro Saito, chairman of the Federation of Economic 
Organizations (Keidanren), and Rokuro Ishikawa. pres- 
ident of the Japan Chamber of Commerce and Industry. 
both said they deeply regret the passage of the bill. 


Eiji Suzuki, chairman of the Japan Federation of 
Employers Association, said there 1s no way Japan can 
accept provisions in the bili, which, he said, are a threat 
to Japanese interests. 


Meanwhile. Japanese Prime Minister Noboru Takeshita. 
International Trade and Industry Minister Hajime 
Tamura and Foreign Minister Sosuke Uno also 
expressed their concerns over the bill. 


Takeshita 


INTERN’... sAL ARFAIRS 


described the trade bill as displaying “protectionsst 
overtones”. Uno called the bill “extremely regrettable” 
Tamura believed the bill infringes on international trade 
rules 


Reagan Prepared 1o Sign Bill 
OW OSUS0S OO88 Bovine MINHL Ain Enelish 
2331 GMT 4 Aue 8S 


[Text] Washington, August 4 (NINHUA}—U S. Presi 
dent Reagan ts prepared to sign the massive trade reform 
bill designed to reduce U.S. deficits in world trade. 
ending 3 years of clashes between the White House and 
Congress over the trade issues 


“While this bill 1s not perfect—no bill 1,128 pages in 
length ever is—on balance it will strengthen America’s 
international competitiveness.” Reagan declared as he 
accepted the legislation 


The Trade Reform Bill initiates the most far-reaching 
changes in US. trade policies since World War II and ts 
considered by both Republicans and Democrats to be a 
major achievement of the 100th Congress 


Highlights of the trade bill are as follows 


—Focuses investigations on countries with consistent 
patterns of unfair trade practices 


—Requires domestic companies to make a “positive 
adjustment™ to competition im order to win import 
relief. 

—Grants negotiating authority for the US. to complete, 
probably in 1990. the current Uruguay round of world 
trade talks. 


—Permits the President, in certain circumstances, to 
block foreign takeovers if he has evidence they would 
impair national security. 


—Gives a legal mandate for the current U.S. policy of 
coordinating economic policies and exchange-rate strat- 
egies with other major nations 


—Writes into law the current US. practice of negotiat- 
ing on exchange rates with trade-surplus countries that 
the U.S. charges manipulate their currencies 


—Directs the President to initiate expedited action 
against foreign pirating of US. patents and copyrights. 


—Authorizes a 980-million-dollar new program for 
retraining displaced workers. and expands existing pro- 
grams to help adjustment for workers who lose jobs due 
to imports 


—Authorizes further agricultural export subsidies. 
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—Imposes sanctions against Japan's Toshiba Corp. tor 
the sale of sensitive submarine technology to the Soviet 
Umion 


The U.S. trade bill is expected to arouse strong opposi- 
tion among U.S. major trading partners. Japanese lead- 
ers reportedly already expressed regret and concern 
Thursday over the passage of what they called “the 
protectionist bill” 


House Approves Compen, ation for Japanese- Americans 
OW US080S 1288 Beying AINHUA in English 
2349 GMT 4 Aug 88 


[Text] Washington, August 4 (XINHUA}—The US 
House today voted 257-156 to approve legislation pay- 
ing 20,000 dollars apiece to thousands of Japanese- 
Americans who were forced into internment camps 
during World War II. 


Since the Senate approved the measure last week. the bill 
now goes to the White House, where US. President 
Ronald Reagan said he would sign it. 


An apology will come with the money from the US. 
Government for having forced about 120,000 Japanese- 
Americans from their homes and jobs following the Japa- 
nese attack on Pearl Harbor. Hawai, on December 7. | 94! 
An estimated 62,000 former internees are still alive. 


The payments will begin in about a year and wil! total 
about |.25 billion dollars. The individual payments wil! 
be made over a 10-year period. 


But in return for the money, those who qualify must 
agree to drop any legal claims against the US. Govern- 
ment stemming from the internment. 


The bill also authorizes payments of up to | 2.000 dollars 
each for surviving members of the Aleut Ir dian tribes 
who were removed from the Aleutian Islands during the 
Japanese attack there in 1942. 


The Japanese-Americans were rounded up during a wave 
of anti-Japanese sentiments during World War II and 
sent to the internment camps tn remote locations in the 
west under a 1942 order signed by President Franklin 
Kvosevelt. 


A special commission was created in 1980 to examine 
the issue and recommended that compensation be paid 
to those individuals who were sent to the camps. 


President Reagan said in a letter to House Speaker Jim 
Wright that the enactment of the bill “will close a sad 
chapter in American history.” 
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U.S. Studying Compensation for Iran Air Victims 
OW uUSua0USISS Beguine INH (in Enelish 
2344 OMI 4 Aue SS 


[Text] Washington, August 4(XINHU A}— The compen- 
sation tor the families of 290 people killed last month 
when a US. Navy missile destroyed an Iranian passenger 
plane “1s still being studied.” a White House spokesman 
said today 


Marlin Fitzwater told reporters at a regular press briefing 
that the question 1s “going through the legal process in 
the State Department.” He declined to elaborate 


Meanwhile, the State Department's top legal adviser said 
today that i will take “a considerable amount of time” 
to determine how to compensate tamilies of the 290 
people killed in the incident 


Testifying before the House Armed Services Committee 
today. Abraham Sotaer said the administration “will 
work as quickly as possible to complete the compensa- 
tion process” but will need “a considerable amount ot 
time” to work out details of the size and method ot 
payments, and other tactors 


President Ronald Reagan decided a week after the 
lramian plane incident to make “ex gratia” payments—a 
payment without a legal admission of lability—to the 
families of the people from seven nations who died 


“We have not yet determined the levels or range which 
we intend to recommend to the President.” Sotaer told 
the pane!. He added the administration is still exploring 
how to get compensation to families of Iranian victims 
because the United States will not make the payments 
either to or through the Government of Iran 


On Capitol Hill. Wisconsin Democrat Les Aspin, charr- 
man of the House Armed Services Committee. said 
today thai a conclusion that human error rather than 
malfunctioning equipment caused the Navy ship to 
shoot down the fran jetliner could persuade C ongress to 
approve the compensation 


Pentagon sources said Wednesday that a naval inquiry 
has concluded human error on the USS “Vincennes” was 
to blame for the decision to shoot down an Iranian 
airliner July 3 over the Gulf 


“If it turns out the United States 1s totally responsible 
and human error was the responsibility. | think it wall tilt 
the chances of... Congress going along with the idea of 
compensation, not to the Government (of Iran) but to 
the families.” Aspin said today on ABC-TV’s “Good 
Morning America.” 
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‘Roundup’ on Republican Candidate's Public Image 
OW OS080S5588 Being XINHUA in English 
0084 GMT S$ Aug 88 


[“Roundup: Bush's Trouble: No Public Image (by Bao 
Guangren)’—XINHU A headline] 


[Text] Washington, August 4 (XINHUA}—U.S. Vice 
President George Bush, expected to be nominated by the 
Republ:can National Convention mid-August, appeared 
to be suffering a lack of public image despite ali his 
advantages on foreign policy and economic issues. 


Senator McCain, one of the principal speakers at the 
upcoming Republican National Convention in New 
Orleans, told reporters Wednesday that Bush. after 8 
years as vice president and a vear of campaigning for the 
presidency, “has no real public image.” 


“Everything about him and his views 1s fuzzed up. We've 
reached the point where it’s less important whether what 
he says and does is left, right, or center, the really 
important thing 1s that he and the electorate know who 
he 1s,” he said. 


Recent public opinion polls showed Bush running | 7 or 
18 percentage points behind Democratic presidential 
nominee Michael Dukakis. 


One explanation is that a nominee usually enjoyed a 
bounce socn after the convention. 


President Ronald Reagan said Wednesday that greater 
attention had been paid to Dukakis in newspapers and 
on television for 2 months now, but “when our conven- 
tion takes place and there's some coverage of that.” the 
vice president would quickly recover his standing. 


But many Republican politicians are wondering whether 
that would happen. Some begin to speak openly that the 
Bush campaign 1s “riddled with incredible tensions.” 


Bush's early success in clinching his party's nomination 
.Ctually caused him to lose the news media spotlighi to 
his rival Dukakis and the opportunity for him to hone 
his political weapons and techniques in an extended 
series of primary fights. 


Senator McCain said Bush had two chances to “tell the 
American people who he 1s, what he stands for. . hat 
vision of the future he has for us—and sf he doesn't do it 
then, I'm afraid that he’s likely to lose.” 


According to the Senator, these opportunities will be 
Bush's acceptance speech at the convention and his 
initial television debate against Dukakis in September. 


One Republican official said Dukakis can be beaten 
because the issues are there, but the problem 1s whether 
there is the right man to exploit them. 
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Therefore, with Dukakis’s success in the Atlanta Demo- 
cratic National Convention and Bush's difficulties so far, 
the Republican National Convention beginning August 
1S in New Orleans is considered very crucial tor Bush 


But Bush enjoys two big advantages. One 1s on toreign 
policy The United States has avoided deeper involve- 
ment in regional conflicts in the Middle East and Central 
America, signed the INF Treaty with the Soviet U mon, 
and held two summit meetings with Moscow since 
December last year. All this has become Bush's invalu- 
able assets. 


On the economic tront, last October's stock market 
collapse has been followed neither by a recession nor by 
runaway inflation, and this week the government's main 
economic forecasting gauge registered its largest gain in 
18 months. 


Bush can benefit from Reogan’s heritage. In American 
politics, if one candidate can assure voters that he can 
keep the country ou. of war and keep people's waliets 
full, he will enjoy tremendous acclamation. 


So, whether Bush could make tull use of his advantages 
and furbish up his image as an impeccable presidential 
hopeful will become the most important task for him if 
he wishes to w’” the election 


Soviet Union 


Border Experts Complete Session With Soviets 
OW 0408 163588 Beying XINHUA in Enelish 
1425 GMT 4 Aug 88 


[Text] Moscow, August 4 (XINHUA}—A jornt Sino- 
Soviet working group of experts ended a | 0-day meeting 
in Moscow today after reviewing aerial photographs 
taken in May and June of the eastern section of the 
Chinese-Soviet border. 


The experts also exchanged relevant data on their aerial 
photographs. The group, which 1s under the auspices of 
the Chinese and Soviet delegations to the boundary 
talks, began its meeting on July 25. 


Meet Soviet Vice Minister 
OW 0408225688 Being XINHUA Domestic Service 
in Chinese 1439 GMT 4 Aug &8 


[Text] Moscow, 4 Aug (XINHU A}—Experts of the soit 
Sino-Soviet Working Group of Aerial Photography met 
in Moscow from 25 July thiough 4 August 1988. Both 
sides reviewed the work of taking aerial photographs of 
the eastern secticy of the Chinese-Soviet border and 
exchanged data on their pictures. 


{Boris Nikolayevich] Chaplin, Soviet vice minister of 
foreign affairs, met with the experts. 
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Carlucci Completes Visit To USSR 
OW OS0808 1988 Beijine XINHL 4 in Enelisn 
0112 GMT § Aug &88 


[text] Moscow, August 4(\INHU A}—U_S. Detense Sec- 
retary Frank Carlucec: flew to Ankara, Turkey today 
ending his 4-day official visit to the Soviet Unron 
Thursday with a tour of a modern Soviet warship sta- 
tioned in the Black Sea. 


During the visit, the U.S. defense secretary held talks 
with his Soviet counterpart Dmitriy Yazov on Sovvet- 
U.S. military ties and a number of international security 
1$Sucs. 


In an interview with TASS betore his departure. Carlucc: 
said that the results of a dialogue with Soviet Army 
General Dmitriy Yazov surpassed his expectations 


Carlucci emphasized the need to maintain contacts 
between the military of the two countries and said such 
contacts overcome the lack of understanding in Soviet- 
U.S. relations. 


Differences between the two countries are so far of such 
a nature that it will take time to resolve them, “but it 1s 
absolutely clear that neither of the sides wants an armed 
conflict.” Carlucc: said. 


However, as Carlucci’s unprecedented visit was one of 


protocol, no documents were signed 


On his arrival in Moscow Monday, Carlucc: delivered a 
speech at the Soviet \'oroshilov Military Academy. say- 
ing that the United States welcomes changes taking place 
in the Soviet Union, but it has not seen major changes in 
Soviet military doctrine and policies 


“We have difficulty in reconciling a defensive doctrine 
with what we see in the structure of Soviet forces. and in 
an Operational strategy emphasizing the offensive. espe- 
cially regarding eiements of surprise and maneuver.” he 
said. 


The defense secretary criticized the Kremlin for farling 
to make its military spending pubiic. noting the Soviet 
Union spends between |5 and |7 percent of its gross 
national product on the military, compared to US 
military expenditures of just $5.7 percent annually 


On Tuesday, Carlucci took a close-up look at the Arr 
Force base and an Army motorized rifle divisi ~ near 
Moscow. both of which until recently have been off 
limits to all foreigners. 


The U.S. defense secretary invited Yazov to visit the 
United States and he has accepted the invitation. accord- 
ing to TASS. 
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Shevardnadze Leaves for Kabul ‘Working Visit’ 
OW 0408174988 Beryine AINHUA in Enelish 
IS43 GMT 4 Aug 88 


[Text] Moscow. August 4 (X\INHU A}—Sovie! Foreign 
Minrster Eduard Shevardnadze lett here today tor Kabul 
for a working visit. the official Sovi_-t news agency TASS 
announced 


Observers here noted that Shevardnadze’s visit to 
Aighanistan comes when he has just finished two days of 
talks with Pakistan: Foreign Minister Yaqub Khan in 
Moscow 


Shevardnadze 1s expected to discuss with leaders of the 
Kabul regime the current situation in Afghanistan 


It will be the second visit by Shevardnadze to Kabul this 
year. The Soviet foren minister was in Kabul in Janu- 
ary to discuss with the Kabul regime the Soviet troop 
withdrawal trom Atghanistan and the situation in that 
country 


Bribery Case Said To Involve Senior Officials 
OW O4USIS318S8 Bevune VINHL 1 in Enelish 
1453 GMT 4 tue 8S 


[Text] Moscow. August 4(\INHU A}—The bribe-taking 
case in the Soviet Central Asian Republic of Uzbekistan. 
described as the “Uzbek mafia case.” also involves two 
senior officials in Moscow, a former party official wo. 
quoted as saying today 


K. Kamalov. former party chiet of Karakalpak region in 
lL zbekistan but now a prisoner standing trial. said an 
influential Moscow figure took a bribe of 90.000 rubles 
(144.000 LS. dollars) from him while a leader of an 
unspecified ministry accepted 100.000 rubles (about 
160,000 dollars) 


Kamalov has been accused of corruption and bribery 
Semior officials like him reportedly embezzied state 
property totalling two billion rubles (3.2 billion dollars) 
under the rule of Sharaf Rashidov who was the party 
chief of the republic from 1959 to 1983 


According to today’s TRUD. the trade union dary. 
Kam: lov said crimes became prevalent when Rashidoy 
was in power. He died in 1983. one year after his close 
friend late Soviet leader Leonid 8rezhnev 


“You could do nothing without bribes,” the former party 
officia! concluded 


He said he had to offer bribes to get building materials tn 
short supply but badly needed in railway construction 
and the laying of gas pipelines in his region 
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Narmakhonmad: Khudayberdyyev. former government 
chiet of Uzbekistan, now in jail, told TRUD that his 
republic made a false report of cotton output for many 
years under Rashidov's order 


During that period, he continued, Uzbekistan was paid 
every ‘ear by the state for more than one million tons of 
cotton, which were actually non-exrste: * 


As a result of bribes, the fraud was not discovered for a 
long time. Hudaiberdayey added 


The Uzbek case, placed on file in 1983, 1s still under 
investigation. 


The newspaper SOTSIALISTICHESKAYA INDUSTIYA 
reported Wednesday that Yuny Churbanov. son-in-law of 
Brezhnev. will face open tral on corruption charges before 
a military court on September 5 


Churbanov, who rose fast during the Brezhnev age to 
decome first deputy minister of internal affairs and 
alternate member of the party's Central Committee. 1s 
accused of taking bribes totaling 656.883 rubles (about 
|_| milhon dollars) trom Uzbek officials 


Eight others. many of them generals in the Uzbek 
Interior Ministry. will be tned along with Churbanov. 
the paper said 


Northeast Asia 


Japan Marks Zhou Birthday, Treaty Anniversary 
OW 0408 183088 Beijine XINHUA in Enelish 
1440 GMT 4 Aug 88 


[Text] Kyoto, August 4 (XINHU A}—About 200 people 
gathered in front of the memoria! tablet to the late 
Chinese Premier Zhou Enlai here today to observe his 
90th birthday and the tenth anniversary of the signing of 
a peace and friendship treaty between Japan and China 


Chinese Ambassador Yang Zhenya placed a bouquet in 
front of the tablet that stands in Kameyame Park of the 
city’s Arashivama Mountain. 


Magosaburo Yoshimura. who was in charge of building 
the tablet. also laid a bouquet 


Speaking at the rally. Kaheita: Okazaki, who was in 
rapport with the late Chinese leader. said that he was 
resolved to continue to work for closer Japan-China 
relations. 


Zhou. who studied im Japan in 1916, worked hard in his 
life time for the normalization of relations between the 
two countries and the development of bilateral ties until 
his death in 1976. 
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Addressing the rally. the Chinese ambassador also spoke 
highly of the peace and triendship treaty, saying that the 
signing of the pact marked 4 new era in the history of 
Sino-Japanese trendship 


Periodical Criticizes Japan on Kyoto Dispute 
OW 0408122888 Tokyo © °° Own Enelish 1028 GMT 
4 tug SS 


[Text] Being, Au KYytsDO—China on Thursday 
criticized again a Ja, iy. Court decision granting 
ownership of a student wormitory in Kyoto to Taiwan 


An essay in the Japanese edition of the BEIJING 
REVIEW. a Chinese propaganda periodical tor Japan, 
accused Japan of having created a “two Chinas” policy 
or “one China and one Taiwan.” 


Publication of the article. adapted trom a thesis written 
by Liu Wengzong tor a Chinese academic journal, comes 
only shortly betore the scheduled visit to China on 
August 25 of Japanese Prime Miniser Noboru Takeshita. 


Tarwan, which has used the “Kokaryo” dormitory as a 
boarding place for its students in Japan since purchasing 
it mm 1952. sought a Kyoto District Court order to evict 
eight Chinese residents trom the dormitory. initiating a 
series of court battles between Taiwan and China 


The local court awarded ownership of the dormitory to 
Chi 2 .n a ruling handed down in 1477. but the Osaka 
High Court overturned the ruling on February 26, 1987. 
sparking an angry reaction from China. 


The article said the Osaka High Court ruling violated the 
1972 China-Japan Jomt Communique and the 1978 
China-Japan Peace and Friendship Treaty which. 11 said, 
established the political and legal bases to develop rela- 
tions between the two countries 


It accused ve Japanese Government of trying to shirk 
responsibility for the ruling on the pretext of Japan's 
constitutional separation of legislative. judicial nd 
administrative powers 


The essay called on Japan to make every effort to 
develop tnendly relatrons with China on the basis of the 
tuur principles advocated by both countries—peace and 
triendship. reciprocity and equality. longstanding stabil- 
ity and mutual trust 


Jilin’s He 7hukang Receives Japanese Delegation 
SAOUSOROU> hanechun Jilin Provincial Service 
in Mandarin 2100 GMT 4 Aue 88 


[Text] A |?-member delegation headed by (Shirota 
Yoshrakira). a permanent momber of the board of direc- 
tors of the Mitsubishi commercial corporation, arrived 
iN our province in two groups. on 31 July and 2 August 
resper tively 
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He Zhukang, provincial governor, and (Shirota), head of 
the delegation, held a friendly talk on the issue of how to 
promote economic and technological cooperation 
Before the alk, Governor He Zhukang feted all members 
of the delegation. 


The delegation also held talks on some economic and 
technological cooperation items with responsible com- 
rades of the provincial and Changchun City planning 
and economic commissions, the provincial and cil) 
economic and trade commissions, the provincial agricul- 
tural department, the provincial grain department, the 
provincial postal and telecommunications bureau, and 
the international economic and technological develop- 
ment company. The delegation also visited the Jilin 
hemical Industrial Company in Changchun City. 


The delegation left Changchun for Beijing on 4 August. 


Actor Charged in Murder of Japanese Businessman 
OW 0508002588 Beijing XINHUA in English 
1008 GMT 4 Aug 88 


[Text] Shanghai, August 4 (XINHUA)}—A 43-year-old 
unemployed actor has been charged with the murder of 
Japanese traveller Koji Kobayashi here on July 29. 


A police spokesman said Zhu Wenbo confessed to mur- 
dering Kobayashi in room 370 at the Jinjiang Hotel. 


Kobayashi, 58, a private businessman from Okayama 
County, had been in Shanghai only two days, arriving 
from Osaka. A post-mortem examination revealed he 
had been strangled. 


Zhu, a former actor of the Shanghai Beijing Opera 
Troupes, had been jobless since last year when he was 
released from prison after serving a three-year term. 


Police are still investigating the motive for the murder. 


Li Xiaohang, director of the Shanghai Municipal Public 
Security Bureau, today pledged to take “more forceful 
and reliable” measures to ensure the security of foreign- 
ers, and Hong Kong and Macao people in Shanghai. 


“The murder of Koji Kobayashi is the only one in recent 
years,” he noted. 


“The Shanghai people are hospitable and friendly to all 
foreigners, and to their Hong Kong and Macao compa- 
triots,”” he said, “bad people like Zhu Wenbo are very, 
very few.” 


Security measures have been intensified in hotels. dance 
halls and other public places designed for foreigners. 
under the supervision of the police. 


The police are patrolling around Shanghai-based foreign 
offices, he added. 
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Chinese, Japanese Dramatists Cooperate 
OW 0408224488 Beying NINHUA in English 
1228 GMT 4 Aue 88 


{Text} Beying, August 4 (NINHUA)—Dramatists and 
artists from China and Japan are working together to 
create a drama based on legends common to both 
COUNTTES. 


It 1s the first ime artists of both countries have coproduced 
and performed a drama since culture exchanges began 
during the Tang Dynasty more than 1,000 years ago 


“Long Wang Tui Zhi” tells of struggles against the sea 
dragon king by Nezha. a young hero in “Canonization of 
the Gods", a 16th century classic of China, and by the 
Japanese hero, Umihiko. 


The drama is the work of Lu Ruiming, president of the 
China Beying Opera Theatre, and Japanese dramatist 
Shosuke Naka. 


The production has been made possible through a grant 
trom the Japanese Matsutake Corporation 


More than 100 artists from the China Beying Opera 
Theatre and the Japanese Kabuki Theatre will perform 
in the drama which will be put on stage in Tokyo and 
Nagoya between March and May before being per- 
formed in China's art festival next year. 


The Chinese lead, Nezha, is being played by Li Guang, 
and the Japanese, Umihiko, by Ennosuke Ichikawa. 


Japanese Socialists Boycott Diet Session 
OW 0408182788 Beyine XINHUA in English 
1431 GMT 4 Aug 88 


[Text] Tokyo, August 4 (XINHUA)}—Japan’s largest oppo- 
sition party, the Japan Socialist Party (JSP), boycotted a 
session of the Diet (parliament) today, and called for a 
thorough probe into the insider stock trading scandal. 


JSP leader Takako Doi, at a hastily arranged press 
conference, accused the government and the ruling Lib- 
eral Democratic Party (LDP) of refusing to accept a JSP 
proposal to summon witnesses to the Diet as part of an 
inquiry into the scandal. 


A number of politicians, business leaders and senior jour- 
nalists are reported to have bought stock im the Recruit 
Cosmos Co. in the names of their secretaries before the 
stock was designated as an over-the-counter issue. They 
reportedly sold the stock later for huge profits. 
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Prime Minister Noboru Takeshita, his predecessor ¥ asu- 
hiro Nakasone, Finance Minister Kuchs Miyazawa. and 
LDP Secretary General Shintaro Abe, are sand to be 
implicated in the trading scandal. the KYODO NEWS 
SERVICE said. 


Also at today's session of the Diet, Takeshita renewed his 
resolve tO introduce a sweeping tax reform, which 
includes an imposition of a new S-percent indirect tax 
The new tax, called the consumption tax, will be levied 
on all types of goods and services 


Miyazawa, who is also deputy prime minister, reat- 
firmed that the government hopes to implement the tar 
reform during the Diet’s current session, which will run 
through late September 


DPRK Vice Premier Meets Chinese Delegation 
OW 0408230188 Beying NINHUA Domestic Service 
in Chinese 1218 GMT 2 Aug 88 


[Text] Pyongyang. 2 Aug (XINHU A}—DPRK Vice Pre- 
mier Kim Yun-hyok met with a Chinese delegation from 
the board of directors of the Chinese-Korean Hydroelec- 
tric Company in Pyongyang today. The delegation was 
led by Zhang Fengxiang. chairman of the board of 
directors from the Chinese side 


During the meeting. Kim Yun-hyok praised the achieve- 
ments scored by the comrades of the two countries in 
jointly developing and utilizing the hydroelectric 
resources of the Yalu Jiang. which forms the border 
between China and the DPRK. 


The Chinese delegation arrived in Korea on |2 July to 
attend the 41st meeting of the board of directors of the 
company. 


DPRK Condemns U.S. Naval Presence in South 
OW 0408131188 Beyine \INHU 4 in Enelish 
0942 GMT 4 Aug 88 


[Text] Pyongyang. August 4 (XINHU A}—The Korean 
party newspaper “NODONG SINMUN”™ in a commen- 
tary today denounced the visit to South Korea by the 
U.S. warship “New Jersey”, part of the U.S. 7th Fleet. 


According to an announcement made by the United 
States, the battleship New Jersey and two destroyers 
arrived August | at Inchon, a South Korean port. to 
improve security at the Seoul Summer Olympic Games. 


The U.S. nuclear-powered aircraft carner “Vinson” and 
five other warships arrived earlier in South Korean 
waters on the same mission. The nuclear-powered air- 
craft carrier “Nimitz” and “Midway” will arrive later 
leading more warships, the commentary said 
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Condemning the US. intrusion in South Korean waters, 
the commentary said the United States is trying to 
pursue its military and political schemes of aggression 
against Korea and Asia as a whole under the pretest of 
guaraniceing the security of the Olympic games 


CPC Cadres Depart for Vacation in DPRK 
OW O408 184488 Bovine NINH Ain bnelish 
1028 GMT 4 Aue 88 


[Text] Beying, August 4 (NINHUA}—A_ vacationrsts 
delegation of cadres of the Communist Party of China 
(CPC) left here by train today for the Democratic Peo- 
ple’s Republic of Korea at the invitation of the Workers’ 
Party of Korea 


The delegtion is led by Wang Shoudao, member of the 
Standing Committee of the CPC Central Advisory ( ommuis- 
sion 


Southeast Asia & Pacific 


Australian Ambassador Visits Inner Mongolia 
SAOSOSOO01088 Hohhot Inner Mongolia Reeonal 
Service in Mandarin 1030 GMT 2 Awe 8&8 


[Text] David Sadlen, Australian ambassador to China 
and his wife were invited to visit our region Bu He 
chairman of the regional government, met with and feted 
them at Nemmenggu Hotel on the evening of | August 


On behalf of the regional government and the people of 
various nationalities, Bu He cordially welcomed the 
ambassador He said that Inner Mongolia and Austraha 
have certain common natural and economic conditions 
He expressed thanks to the ambassador for his concern 
with Inner Mongohas cconomic construction He 
believed that there are prospects for developing cco- 
nomic and trade cooperation and cultural exchange 
between Inner Mongolia and Austraha 


The host and guest proposed repeated toasts and mutu- 
ally wished rapid progress in the economic and cultural 
exchanges between China and Austraha and between 
Inner Mongolia and Australia 


Fujian F Visits Singapore 
OW 0408 102788 Beyine \INHL A Domestic Service 
in Chinese 0127 GMT 1 Awe 8&8 


[Text] Singapore, 31 Jul (XINHU A)}—Twelve organiza- 
tions of Singapore's industrial and commercial circles 
held a banquet at the “Songlin Club” here this evening to 
bid farewell to a frendship delegation from Fujian 
Province, China, led by Chen Guangy:. honorary charr- 
man of the Fujian Provincial People’s Association for 
Friendship with Foreign Countries 


Over WOO representatives from Singapore's industrial 
and commercial circles and various associations of fel- 
low townsmen attended the banquet 
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Wang Jiuan, Chinese trade representative to Singapore, Liu 
Taige, director of Singapore's Housing Development 
Bureau, and Lin Yinhua, director of the Chinese Chamber 
of Commerce in Singapore, attended the banquet on invi- 
tation. 


—— at the banquet, Mr Tang Yu, a well-known figure 
among Singapore's business circles and president of the 
(Dunas) Group, said that the visit of the Fujian Friendship 
delegation has brought not only frendship but also benefit 
to Singapore and will enhance the mutual trust and fnend- 
ship between Fujian Province and Singapore as well as other 
Southeast Asian countnes. He hoped that the experience 
gained by the delegation during its visit in Singapore would 
serve as a reference for Fujian’s development, and that 
Fujian would become a frontrunner in China's economic 
construction. 


In his return speech, delegation leader Chen Guangy: said 
that with the enthusiastic support from abroad and the 
efforts of Fujian's own people, Fuyian’s economic construc- 
tion 18 bound to see great changes in the next few years. 


The delegation arrived in Singapore 26 July for a week- 
long visit. During the visit, the delegation visited Singa- 
pore’s Urban Construction, Trade Development. and 
Harbor Bureaus as well some communications. finance. 
and economic facilities. 


The delegation will leave Singapore for home tomorrow 


Sihanouk Leaves Beijing for Bangkok S Aug 
OW 050807 *588 Bevyine XINHUA in Enelish 
0708 GM. § Aug 88 


[Text] Beying, August 5 (XINHU A}—Prince Norodom 
Sihanouk and Madame Sihanouk left here today by air 
for Bangkok. 


Seeing Sihanouk off at the airport were Chinese Vice- 
Foreign Minister Liu Shuqing and diplomatic envoys of 
some countnes in Being. 


SRV Condemns U.S. for ‘Obstructing’ MIA Issue 
OW 0408125788 Beyine XINHUA in Enelish 
1211 GMT 4 Aug 88 


[Text] Hanoi, August 4 (XINHUA}—Vietnam has 
decided to “temporarily” suspend US. participation in 
the joint search for and excavation of Americans missing 
in action (MIA). the local press reported today 
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Vietnam has also decided to suspend the resettioment in 
the United States of people released from re-education 
camps, Vietnamese Foreign Minister Nguyen Co Thach 
was quoted as saying in a letier to the US. President's 
special envoy John Vessey 


Condemning the US. for “obstructing a settlement of 
the MIA issue.” Thach strongly opposed a statement 
made by U.S. Assistant Secretary of State Gaston Sigur 
on July 29. In ut Sigur said the U.S. Government was 
against the establishment of a low-level diplomatic 
bureau in Hanoi, and that it would be best for the US. to 
continue its present policy toward Vietnam. 


The statement has shown that the U.S. State Department 
still takes a “hostile policy” toward Vietnam, and that it has 
also hindered the execution of agreements on the MIA issue 
between the two countries, Thach said in the letter 


In the past few days, Vietnam's official media have 
frequently attacked the LS. State Department for its 
position on the relations between the two countries, 
especially on the Kampuchean issuc 


Hong Kong, SRV Reach No Agreement on Refugees 
OW OSOS083 188 Beiyine XINHUA in Enelish 
0729 GMT § Aug 88 


[Text] Hanoi, August 5 (XINHUA}—Vietnam and Hong 
Kong agreed Thursday to hold more talks soon on the 
repatriating of Vietnamese “boat people” A series of meet- 
ings in Hanoi from August 3 to 4 reached no agreement 


A joint communique issued by the British and Hong 
Kong Governments and the Government of Vietnam at 
the end of the two-day talks said that the representatives 
of the three governments “considered possible solutions 
to the problems created by the number of Vietnamese 
boat people entering Hong Kong.” 


Both sides agreed that the causes of the outflow from 
Vietnam were complex. “Any solution would need to take 
account of international laws, national laws and the realities 
of the situation for both sides.” the statement said 


The Hong Kong delegation presented the Vietnamese 
with a detailed list of boat people who had said they were 
willing to be repatriated. 


Hong Kong reportedly has about 22.000 Vietnamese. 
more than 7.000 of whom arrived since the government 
introduced its screening policy on June 16 


According to another report, Malaysian Deputy Prime 
Minister Abdul Ghafar and Foreign Minister Abu Has- 
san Omar will visit Hanoi at the end of this month for 
talks on the Vietnamese refugee problem 
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Thailand Doubts SRV Sincerity on Refugees 
OW 0408090188 Beving XINHUA in English 
0643 GMT 4 Aug &88& 


[Text] Bangkok, August 4 (XINHU A)}—Thailand retains 
doubts about Vietnam's sincerity on the implementation 
of refugee repatriation, reported “THE NATION” 
today. 


Suwit Suthanukun, secretary-general of the National 
Security Council of Thailand, was quoted as saying 
yesterday that the recent Vietnamese statement to a 
United Nations refugee agency that Hanoi is ready to 
accept a number of boat people wishing to return and to 
accelerate the pace of legal departures was good news but 
still vague. 


A credibility gap remains because Hanoi did not make 
clear how it would carry out its new policy, nor did it 
give any evidence of how the program would be carried 
out, he said. 


Thai, SRV Foreign Ministers Meet in Bangkok 
OW 0408154588 Beijing XINHUA in English 
1088 GMT 4 Aug 88 


[Text] Bangkok, August 4 (XINHUA)}—Thai Foreign 
Minister Sitthi Sawetsila met his Vietnamese counter- 
part Nguyen Co Thach here today and discussed with 
him the Kampuchean and refugee problems. 


After their meeting, Thai Foreign Ministry spokesman 
Sarot Chawanawirat briefed the press about the meeting. 


Sarot said both sides stressed that the Jakarta informal 
meeting on Kampuchea held in Indonesia last month 
was the first occasion the concerned parties met to seek 
a political solution of the Kampuchean issue. 


However, both sides held that “there was no break- 
through on important issues at the meeting’. he added. 
but they hoped that the woi‘ing group set up at the 
meeting would be able to discuss the key issue. 


The Thai foreign minister indicated during their meeting 
thai Thailand hoped the Kampuchean problem could be 
solved as quickly as possible, Sarot said. 


They also exchanged some remarks on the Vietnamese 
refugee problem. 


Nguyen Co Thach arrived here on August |. He leaves 
here for Poland later today. 
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New Thai Prime Minister Discusses Policies 
OW 0408190488 Beying \INHUA in Enelish 
L739 GMT 4 Aue 8S 


[Text] Bangkok, August 4 (XINHUA)}—Thailand’s new 
Prime Minister Chatcha: Chunhawan said here this evening 
that his government will continue the economic policy of its 
predecessor to lay stress on rural development. 


He made the statement to reporters after accepting the 
tormal appointment of his premiership by the king 


He said that the pressing task of his new government ts to 
“yncrease incomes for the rural areas.” 


On foreign relations, Chatchai said that his country will 
“continue the policy of friendship with other members of 
the Association of Southeast Asian Nations.” 


As to its neighbors of Vietnam, Laos and Kampuchea, 
Chatchai said Thailand would like to have them as its 
markets rather than battle fields. Efforts would be made 
to put an end to the war in Kampuchea. 


He disclosed that the formation of a new cabinet has 
finished in effect among his Chart Thai Party and other 
four main parties. 


A general election was held in Thailand on July 24, in 
which the number of seats in the House of Representa- 
tives won by Chatchai’s party is at the top of other 
parties’. After former Prime Minister Prem Tinsulanon 
refused to accept the nomination of premiership, the 
former ruling Four-party Alliance together with the 
United Democracy decided to form a new cabinet with 
Chatchai as the prime minister. Some other parties has 
also joined to support Chatchai. 


Burma's State of Emergency, Martial Law Reported 
BRKOSOS8 124988 Betjing International Service 
in Burmese 1130 GMT § Aug 88 


[Text] According to XINHUA, Burma’s State Council 
has proclaimed a state of emergency and imposed mili- 
tary administration in the city of Rangoon the other day. 


Before the proclamation, about |,.000 youths and stu- 
dents staged demonstrations. According to news reports, 
no violent incidents occurred during the demonstrations 
and police did not stop the demonstrating students. The 
demonstrations were the first since U Sein Lwin had 
been elected as chairman of the State Council of Burma 
last month. 
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Aquino Clarifies Position on Bases Referendum 
OW 0408155188 Bevyine \INHL A in Enelish 
1202 GMT 4 Aue 8s 


[Text] Manila, August 4 (X\INHU A}—Philippine Presi- 
dent Corazon Aquino said today that she 1s in favor of 
holding a national referendum on the U.S. bases issue 
“after the Senate ratifies the agreement” to be reached in 
the ongoing negotiations on the Philippine-U.S. military 
bases agreement. 


Presidential spokesman Teodoro Benigno told reporters 
that the president made the clarification after press 
reports said that she prefers to hold the referendum after 
the conclusion of the negotiations on the bases. 


“The referendum will be after the Senate ratifies the 
agreement. In other words, it is not after the negotia- 
tions, but after the agreement 1s presented to the Senate 
for ratification,’ Benigno quoted Mrs. Aquino as saying. 


“If it 1s ratified, it will be presented to the people for 
ratification in a referendum,” the president said. 


The Philippines and the U.S. are now reviewing the 
military bases agreement which expires in 1991. Under 
the agreement, the U.S. maintains Clark Air Base and 
Subic Naval Base in the country. 


The proposa! to call a referendum on the U.S. bases was 
introduced as a bill in the House of Representatives by 
Speaker Protempore Antonio Cuenco and representative 
Leonardo Guerrero. 


The two congressmen filed the bill because of the differ- 
ences of opinion among officials in the executive branch 
of government and members of Congress. 


Cuenco and Guerrero said that the Filipino people 
should “be given the chance to be heard on this monu- 
mental issue affecting the sovereignty of their country.” 


Benigno noted that President Aquino “has not yet made 
a definite position on the matter.” 


The proposal for the holding of a referendum on the 
bases issue was opposed by some government officials 
and senators. 


Senator Rene Saguisag, a former presidential spokes- 
man, said the idea of holding a nationwide ref. m 
without a corresponding campaign is both “us 
harmful.” 


Former Senator Tolentino said under the Constitution, 
the referendum should be held after the treaty has been 
signed for the establishment of foreign military bases in 
the country and not before to enable the people to “veto” 
the concluded agreement. 
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Justice Secretary Sedtrey Ordonez agreed with the view 
expressed by Tolentino that a reterendum on the bases 
now would be misleading. 


Near East & South Asia 


Chinese Company To Build ‘Biggest’ Algerian Dam 
OW 0408133988 Beyine XINHUA Domestic Service 
in Chinese 0645 GMT 1 Aug 88 


{Text} Algiers, 30 Jul (XINHUA)}—A contract-signing 
ceremony for building the (Benihaluwon) dam by China 
and Algeria was held here today. 


The project will be undertaken by the International Hydroe- 
lectrical Corporation of China. Ahmed Benfreha, Algerian 
minister of Hydraulics and Forests, and Jin Sen, Chinese 
ambassador to Algeria, attended the ceremony. 


Minister Bentreha said at the ceremony that this will be 
the biggest dam in the history of Algeria. The project 
itself marks another important milestone on the road of 
cooperation between China and Algeria. It will be a great 
help to the Algerian economy. 


The dam, situated 60 kilometers northwest of the eastern 
Algerian city of Constantine, has a storage capacity ot | 
billion cubic meters. Its construction is estimated to cost 
1.072 million dinar (approximately $218 million). The 
project, scheduled to be completed in 6 years, 1s the 
biggest construction proyect ever undertaken overseas by 
a Chinese company. 


Kuwait's Ambassador Urges Chinese Investment 
OW 0408224888 Being XINHUA in English 
1149 GMT 4 Aug 88 


[Text] Kuwait, August 4 (XINHUA}—Kuwaiti Ambas- 
sador to China Hasan ‘Ali Al-Dabbagh has urged 
Kuwaiti investors to visit China and get acquainted with 
the situation there in order to seek more opportunities 
for ventures. 


He pointed out that the Chinese leadership is pursuing 
with persistence an open-door policy under laws that 
attract foreign investors and ensure security of foreign 
capital in China. 


In an interview in Beying with a delegation of the 
Kuwaiti Journalists Association, which was carried by 
local dathes today, the Kuwaiti ambassador hailed the 
Kuwaiti-Chinese relations as “extremely friendly” and 
called for cooperation in certain development sectors. 


He noted that the Kuwaiti Fund for Economic Develop- 
ment has played an outstanding role in strengthening the 
ties of cooperation between the two countries by granting 
loans for a number of projects in China. 
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He pointed out that China represents a major power in 
the world in many respects. The population of China 
makes up one-fifth of that of the world and China is one 
of the five permanent members of the United Nations 
Security Council which entitles it to shoulder special 
responsibilities in major world events, he added 


Al-Dabbagh recalled that the relations between China 
and the Arab world are age-old. China and the Middle 
East have maintained since ancient time trade and 
cultural relations linked by the famous Silk Road. 


The ambassador praised China's official and public 
stance on the Palestinian issue, saying that China fully 
supports the Arab view in this respect. 


He said the Arab embassies in China maintain constant 
contacts and come up with a united stance on matters of 
common interest. The relations between Arab embassies 
and the Chinese Foreign Ministry are based on the 
ground of friendship and understanding, he added. 


Al-Dabbagh also spoke about China's present economic 
reform and its policy toward Hong Kong which will 
return to China by 1997. He said that through our 
relations with China, “we may learn a lot of experience 
in solving the problems which face the Arab nations and 
in promoting sound inter-Arab relations.” 


Palestinians Warned Not To Meet U.S. Envoy 
OW 0508012488 Beijing XINHUA in English 
0015 GMT 5 Aug 88 


[Text] Damascus, August 4 (XINHUA}—The Dama- 
scus-based Democratic Front for the Liberation of Pal- 
estine (DFLP) in a statement here today warned the 
Palestinians not to meet with U.S. Assistant State Sec- 
retary Richard Murphy who will visit the occupied Arab 
territories during his current Mideast tour. 


The United States should negotiate directly with the 
Palestine Liberation Organization (PLO) which is the 
only iegitimate representative of the Palestinian people. 
the statement stressed. 


The recent decision made by King Husayn of Jordan on 
severing its relations with the West Bank was a slap to 
the American and Israeli Governments which wager on 
the role to be played by Jordan in any future mideast 
settlement, the statement said. 


U.S. Official on Upcoming Lebanese Elections 
OW 0508005 188 Beijing XINHU4 in English 
0007 GMT 5 Aug 88 


{Text} Beirut, August 4 (XINHUA}—U:‘S Assistant Sec- 
retary of State for Middle East Affairs Richard Murphy 
said here today that the United States supports no 
specific candidate in the forthcoming presidential elec- 
tion in Lebanon. 
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The Lebanese people have to shoulder their own respon- 
sibility for electing their new president, Murphy said ina 
written statement issued here this afternoon 


He met seperately with Lebanese Acting Prime Minister 
Salim al-Huss, Parliament Speaker Husayn al-Husayni 
and President Amin al-Jumayyil after his arrival here 
earlier today 


Murphy stressed the US. keenness to help Lebanon 
restore its national unity, territornal sovereignty, and 
security. 


A new Lebanese president would face various challenges 
in the efforts for constitutional reforms and national 
reconcihation, Murphy said. 


The United States 1s ready to support the new president 
to complete the political reform in Lebanon, he added 


The new president should be a symbol of the national 
unity and reconciliation and has to consider himself a 
representative of all Lebanese people, Murphy said 


Murphy left here for Damascus this evening to continue 
his Mideast tour 


Pakistani Air Force Shoots Down Afghan Bomber 
OW 0S08091288 Bevying \INHUA in English 
0719GMT S$ Aug &8& 


[Text] Islamabad, August 5 (XINHUA}—The Pakistan 
Air Force shot down an intruding Afghan bomber last 
night, the local newspaper “THE FRONTIER POST,” 
reported today. 


The Afghan aircraft was brought down in Miranshah 
area in North Waziristan Agency in the country’s North- 
west Frontier Province. 


However, no official information about the shooting 
down of the Afghan plane 1s available at present. 


The paper also said that on the night of August 3 several 
Afghan bombers entered Pakistan airspace and dropped 
16 bombs in the same agency, killing four civilians. 


Pakistan Denies Attacking Afghan Territory 
OW 0508091488 Beying XINHUA in English 
0720 GMT 5 Aug 88 


[Text] Islamabad, August 5 (XINHUA)}—Pakistan today 
reyected the protest made by the Soviet-backed Kabul 
regime alleging that its troops attacked Afghan territory. 


The Kabul regime on July 29 lodged a protest with 
Pakistan against firing on Spin Buldak area in Afgha- 
nistan’s Qandahar Province by Pakistan *.med Forces 
and militia on July 16. 
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The Afghan charge d'affaires was summoned to the 
foreign office and told that the Afghan allegation had 
been investigated and found to be baseless. 


Accordingly, the charge d'affaires was informed of 
Pakistan's rejection of the Afghan protest and asked to 
convey to his authorities to desist from making such 
fictitious allegations. 


Commissioner Views Return of Afghan Refugees 
OW 0408204188 Beying XINHUA in English 
1744 GMT 4 Aug 88 


[Text] Islamabad, August 4 (XINHUA}—Not a single 
Afghan refugee from Pakistan's Baluchistan Province 
has gone back home so far since the signing of the 
Geneva accords on Afghanistan. 


This was stated today by Commissioner for Afghan Refu- 
gees in Baluchistan Malik Muhammad Umar when talking 
to the ASSOCIATED PRESS OF PAKISTAN (APP). 


The Afghan refugees, Umar said, insist that they will 
return to their country oniy after foreign troops are 
totally withdrawn from there, peaceful conditions 
restored and a representative Islamic government 1s 
formed. 


Under the UN-mediated Geneva agreements signed by 
Pakistan and the Kabul regime on April 14, the Soviet 
troops will be pulled out of Afghanistan within nine months 
Starting on May 15 and all Afghan refugees in Pakistan will 
be given opportunity to return home voluntarily 


Since the Soviet Union invaded Afghanistan in !979. more 
than three million Afghan people have been forced to seek 
shelter in Pakistan. Most of them are living in the country’s 
Northwest Frontier and Baluchistan Provinces 


The commissioner noted that all arrangements for repa- 
triation of Afghan refugees have been completed. 


He said that the Afghan refugees are living harmoniously 
with the local people and there have been no complaints 
of any dispute between them. 


India, USSR To Build Nuclear Power Station 
OW 0508005388 Beijing XINHUA in English 
1007 GMT 4 Aug 88 


[Text] New Delhi, August 4 (XINHUA}—The details of 
Indo-Soviet cooperation in the setting up of a nuclear power 
Station consisting of 2 units of 1,000 MWe [megawatts 
electric] pressurized water reactors using enriched uranium 
as fuel are being finalized it was reported here today. 
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Indian Minister of State jor Science and Technology 
K.R. Narayanan said the project was in addition to 
India’s programme of setting up units of 10,000 MWe of 
nuclear power by 2000 and using natural uranium heavy 
water reactors. 


A six-member team of the Soviet Union has visited India 
recently to hold technical discussions with their counter- 
parts in the Nuclear Power Corporation on the deal 
concerning the purchase of two Soviet pressurized light 
water reactors, he said. 


But the agreement has not been signed, he added. 


‘Unnamed’ Groups Blamed for Sri Lankan Unrest 
OW 0S08013888 Rerune XINHUA in Enelish 
1100 GMT 4 Au 


[Text] Colombo, August 4 (XINHUA)}—J.N. Dixit, 
Indian high commussioner in Colombo, accused 
unnamed organizations, agencies, or entities of backing 
the Liberation Tigers of Tamil Eelam (LTTE) which has 
been fighting the Indian Peace Keeping Force (IPKF) 
since September 10 last year, according to local press 
reports today. 


He made this accusat.on following the capture of a 
nearly-new surface-to-air missile (SAM) by the Indian 
para commandos at Nallur in Jaffna, northern Sri Lanka, 
on Tuesday. 


Dixit alleged that a weapon such as the SAM missile was 
not readily available off the shelf. 


He said: “This discovery shows there are organizations, 
agencies, or entities interested in sustaining this tragic 
and unnecessary conflict.” “They were interested in 
keeping the situation in Sri Lanka destabilized to pre- 
vent the return to normalcy,” he added. 


Dixit declined to name the parties he had in mind. 


However, an Indian High Commission spokeswoman 
said: “We are very curious ‘bout the source of this 
weapon. It has to be trom some motivated international 
agency.” 


“The discovery has added a new input to the destabili- 
zation of Sri Lanka,” she added. 


The LTTE militants have reportedly fired at both Indian 
and Sri Lankan aircraft, both helicopter and fixed wing, 
but not succeeded in bringing any down. 
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Sub-Saharan Africa 


Ministry Gives Film Equipment to Lesotho 
OW 0408234288 Beijing XINHUA in English 
1349 GMT 4 Aug && 


[Text] Gaborone, August 4 (XINHUA}—Chinese 
Ambassador to Lesotho Tian Changsong has handed 
over, on behalf of China's Culture Ministry, two [4mm 
film projectors and one screen to Lesotho. 


At the hand-over ceremony reportedly held yesterday in 
Maseru, capital of Lesotho, Mr Tian said that he would 
like to see the film projectors help promote mutuai 
understanding and friendship between the peoples of 
China and Lesotho. 


Receiving the film equipment given by the Chinese 
Government as gifts following a visit last May by thc 
Lesotho cultural delegation to China, Lesotho Minister 
for Tourism, Sports and Culture Mr Matheatira 
expressed sincere thanks to the Chinese Government. 


West Europe 


‘Roundup’ on German Pilot's Release From USSR 
OW 0408090688 Beijing XINHUA in English 
0603 GMT 4 Aug 88 


[““Roundup: Freed German Pilot Returned Home’— 
XINHUA headline} 


[Text] Bonn, August 3 (XINHUA} —Federal German 
amateur pilot Mathias Rust, who daringly flew a single- 
engine Cessna |72 from Federal Germany to Moscow's 
Red Square in May of last year, was freed from Lefor- 
tovo Prison early Wednesday and flown back to Federal 
Germany. 


Rust, 20, was driven from the prison complex straight to 
Moscow's International Airport, where he boarded a 
scheduled Lufthansa flight and arrived at Frankfurt 
Airport at 9:24 p.m. (19:24 GMT) Wednesday. 


Appearing calm and bordering on smugness, the thin, 
bespectacled young man said he would choose his own 
time to discuss his |4-month imprisonment. 


However, sources said Rust spoke privately of feelings of 
isolation and despair during his imprisonment in the 
Soviet Union. “I arrived as a child, now I go back as an 
adult. It’s really remarkable.” they quoted him as saying. 


Asked whether he had any complaints while in prison, 
Rust said “I have no complaints as to the conditions in 
which I was kept.”’ He also noted that his parents, who 
travelled to Moscow from Federal Germany, were 
allowed to visit him in prison, and that diplomats from 
the Federal German Embassy and his lawyers saw him 
during his 14-month imprisonment. 
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Asked whether he would like to travel abroad with the 
required passport and visa in future, Rust replied with a 
smile: “Certainly.” 


The official Soviet news agency TASS announced Rust’s 
release on Wednesday: “The Presidium of the Supreme 
Soviet of the USSR has decreed to free the citizen of 
Federal Germany Mathias Rust from the further serving 
of his 4-year sentence and to expel him from the bound- 
aries of the Soviet Union.” 


Federal Germany's Deputy Government Spokesman 
Norbert Schafer told reporters in Bonn that Chancellor 
Helmut Kohl welcomes the release as a “positive 
gesture” in view of Kohl's scheduled visit to Moscow in 
October. 


The Soviet decision followed last week's visit to Moscow 
by Federal German Foreign Minister Hans-Dietrich 
Genscher, and hints during that visit by Soviet Foreign 
Minister Eduard Shevardnadze that Rust's release was 
imminent. 


In welcoming Rust’s release, Genscher said that with this 
step, the Soviet authorities continued their efforts to 
solve humanitarian problems. 


Today in Rust’s hometown of Wedel, a suburb of Ham- 
burg, throngs of television and radio reporters gathered 
at the family home to wait for his arrival. He is expected 
to be given a hero's welcome by Bonn’s news media. 


Neighbors and local residents seeking to congratulate the 
Rust parents on the release of their son were kept away 
by whizzing cameras and jostling reporters. 


Rust’s mother Monika told them that “this 1s the happi- 
est moment of my life.” She said she and her husband 
“were completely surprised by the Soviet decision.” 
However, speaking in a high pitch of excitement, she 
said she had to look after some “formalities,” and did 
not know herself when she would see her son. 


Rust may still face charges in Federal Germany, how- 
ever. Senior prosecutor Rolf Schamerowski, who 1s 
investigating the flight, said that after a “decent inter- 
val,” he would be summoned for questioning about 
possible charges of endangering air traffic and fraud. 


The Hamburg authorities, who issued Rust’s pilot 
license in 1986, also have to decide whether he can keep 
it. Beatrix Schmidt of the Economics Ministry said there 
would be a hearing, where he would be challenged to 
“prove his reliability as a pilot.” 


On May 28, 1987, when Rust, then 19, flew his light 
plane to Red Square from northern Federal Germany via 
Finland, his feat stunned the Kremlin and the rest of the 
world. 
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Soviet air defense forces failed to track the plane, and no 
counter-measures were taken to halt the flight. The event 
led to the ouster 2 days later of Defense Minister Sergey 
Sokolov and National Air Detense Chief Aleksandr 
Koldunov. Four high-ranking air defense officers were 
expelled subsequently from the Soviet Communist 
Party. 


Last September 4, the Soviet Supreme Court sentenced 
Rust to 4 years in prison on charges of violating Soviet 


airspace, malicious hooliganism, and other infractions of 


border and international flight regulations. 


During his stay in Lefortovo Prison, Rust was reported 
to have begun learning Russian, and he worked in the 
prison library. 


East Europe 
Hungarian Trade Union Delegation Visits Jilin 


SKOS08063288 Changchun Jilin Provincial 
Service in Mandarin 2100 GMT 4 Aug 88 


[Text] A three-member delegation of the Hungarian 
Trade Union Council headed by (Kulmol: Antar), dep- 
uty director of the economic department of the Central 
Trade Union Council, paid a friendly visit to our prov- 
ince on | August. 
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That evening, (Zhou Xinming), vice chairman of the 
Jilin Provincial Trade Union Council, met with and 
feted the delegation. Talks between both parties were 
held in a friendly atmosphere. 


The delegation visited the Changchun No | Vehicle 
Manufacturing Plant and the Changchun Film Studio, 
went sightseeing in Changchun City, and held talks and 
exchanged experiences in trade union work with cadres 
of the trade union of the Changchun No | Vehicle 
Manufacturing Plant. 


Latin America & Caribbean 


Chile Increases Trade With PRC, Pacific Basin 
OW 0508024588 Betjing XINHUA in English 
0148 GMT S Aug 88 


[Text] Santiago, August 4 (XINHUA) —Trade between 
Chile and other countries bordering on the Pacific Ocean 
reached 4 billion dollars last year, a 400 percent increase 
over the amount |5 years ago. 


According to government officials, trade with the Pacific 
basin countries accounts for nearly half the total com- 
merce of Chile. Its mayor trading partners in the Pacific 
basin are Japan, China, South Korea, and the United 
States. 
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Eleventh Scientific Research Satellite Launched 
OW 0S08120188 Beying XINHUA in English 
1125 GMT S$ Aug 88 


[Text] Beijing, August 5 (XINHUA}—China launched 
another return satellite, its 11th, for scientific explora- 
tion and technological experiments today at 16:30 
(Beijing summer time) at the Jiuquan Satellite Launch- 
ing Center in Gansu Province. 


All meters and instruments on the satellite, now in 
pre-designated orbit, are functioning normally, accord- 
ing to information from the center. 


The satellite was sent into space by a “Changzheng (Long 
March) No 2” carrier rocket, and will be recovered in a 
few days. 


Clients and representatives from firms of Federal Ger- 
many, Sweden, France and the United States watched 
the satellite launching at the center—the first time for- 
eigners were invited to watch a satellite launching in 
China. 


The satellite also carried experimental devices owned by 
three Federal German firms. 


This was the second time for China to provide piggyback 
service for foreign clients. The first was for the Matra 
Company of France in August last year. 


WEN WEI PO on Zhao’s Activities, Beidaihe 
HK0508031688 Hong Kong WEN WEI PO in Chinese 
5 Aug 88 p 1 


[“Special Dispatch From Bei % by WEN WEI PO 
correspondent Liu Jui-shao (0491 6904 4801) on 4 
August: “Viewing the Beidaihe Meeting in Light of Zhao 
Ziyang’s Activities’’]} 


[Text] Many people want to know whether the Beidathe 
meeting this year has finished or not, but it 1s believed 
that people are more eager to know about the recent 
activities of the CPC leaders in Beidaihe. So I would like 
to report something | have learned about the recent 
progress of the Beidaihe meeting. 


The activities of Zhao Ziyang. the General Secretary of 
the CPC Central Committee, may shed light on the 
situation. The CPC leaders arrived in Beidaihe succes- 
sively from 20 July, but Zhao Ziyang still continued his 
inspection in Heilongjiang. He flew several times to 
Beidaihe and met with relevant leaders and experts from 
22 through 26 July. At a 3-hour-long forum on “the 
forming and development of the markets,” Zhao pointed 
out that in order to carry out the price reform, we must 
form a market system, while the development of the 
markets needs many backup measures and the price 
reform is one of them. He also raised some questions: 
Have the enterprise management mechanisms been 
rationalized? If the price rise factor is completely shifted 
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to consumers, this will certainly evoke wide and deep 
resentment among the people. So, can the enterprises 
bear half of the price rise burden so as to lighten the 
burden on the consumers? Alt the same time, the state 
can also appropriately reduce levies on the enterprises. 
He also pointed out that comprehensive measures 
should be taken to regulate the prices, including the 
retrieval of some circulating currency. Some products 
can be sold in installments, and stocks can also be issued. 
Those attending the meeting included Chen Junsheng, 
An Zhiwen, Ma Hong, and Gao Shangquan. 


The CPC leaders and experts exchanged opinions on 
various options and plans. They expressed many opin- 
ions and ideas which need to be sorted out and summed 
up, but they thought that the conditions were not yet 
ripe. So they suspended the discussion on price reform. 
On 26 July, Zhao Ziyang flew to Jilin to continue his 
inspection tour. He went to Shenyang on 27 July, and 
returned to Beijing on 28 July. On 29 July, he attended 
the medal conferring ceremony of the Central Military 
Commission. At the same time, it was reported that the 
Beidaihe meeting was suspended, and it was also said 
that there were heated discussions at the meeting, and 
Deng Xiaoping finally agreed not to make any final 
decisions on price reform and other economic reform 
issues at present because more studies had to be made. 


It was not unusual for the leaders to find that they had 
not worked out a well-considered plan after a meeting 
and decided to hold another meeting to discuss the 
relevant issues in detail. The question is whether the 
meeting in late July was an official central work confer- 
ence Or just a preparatory meeting. As we all know, the 
‘Beidaihe meeting” 1s just a general expression. If the 
meetings in those days were not a central work confer- 
ence, then there was no such problem as “suspension.” 
However, it was a faci that the meeting decided to 
suspend the discussion on the price reform scheme. 


It was reported recently that the CPC leaders would 
continue to discuss the price issue and the economic 
reform scheme later this month in Beidathe. 


Zhao, Justice Minister on Coastal Development 
OW 0508142388 Beying XINHUA Domestic Service 
in Chinese 1150 GMT S Aug 88 


[By reporter Zhou Zhangxin] 


[Text] Beying, 5 Aug (XINHU A)}—Zhao Ziyang, general 
secretary of the CPC Central Committee, recently 
pointed out: The coastal region must pay attention to 
strengthening judicial work, help lawyers improve their 
services, and offer better notarization and legal services 
in various towns and townships. This constitutes an 
important guarantee to implementing the strategy for the 
development of the coastal region and strengthening the 
export-oriented economic development. 
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Zhao Ziyang’s wrote this remark on a report submitted 
to him by the Ministry of Justice. Today, Minister of 
Justice Cai Cheng quoted this remark at the national 
meeting of judicial department directors and bureau 
chiefs held in Beijing. He called on the comrades of the 
judicial departments to earnestly study the guideline laid 
down by Zhao’s written remark, bring into full play the 
role of the judicial departments, take the initiative in 
providing legal services for the development of export- 
Oriented economy, and strive to create a fine legal 
environment for executing the strategy to develop econ- 
omy in the coastal region. 


Cai Cheng emphatically pointed out: Lawyers and legal 
workers in various towns and townships in the coastal 
region must take the initiative to go deep into various 
export-oriented enterprises and help the enterprises 
solve various kinds of legal problems in economic affairs 
and protect their legitimate rights and interests by acting 
as their legal advisers and agents and offering legal 
consultations and notarization services. The various 
Organizations for notarization must expand, offer new 
services, help check the credit and terms of the contracts 
to ensure their legality and fulfillment, and promote the 
development of export-oriented economy. 


On the subject of improving legal services in the coastal 
region, Cai Cheng said: The coastal region must quicken 
its pace in setting up cooperative lawyers’ offices on an 
experimental basis. Various lawyers’ offices must 
appoint a lawyer or lawyers to handle economic affairs 
involving foreign clients or businessmen. In places where 
conditions permit, lawyers’ offices which specialize in 
handling cases involving foreign clients or businessmen 
must be set up. In economic development zones, lawyers’ 
offices may be set up to handle cases for the development 
of such zones. Towns or townships aimed at promoting 
the export-oriented economy must set up their legal 
offices as soon as possible. 


1 Injured in Foreign Ministry Guesthouse Fire 
OW 0508084588 Beijing XINHUA in English 
0826 GMT 5 Aug 88 


[Text] Betjing, August 5 (XINHUA)}—One person was in 
critical condition in the hospital after fire swept through 
a Foreign Ministry guest house here today. 


The victim, a middle-aged woman lodger, was overcome 
by dense smoke, police said. 


Doctors tried to revive her at the scene and rushed her to 
hospital. 


Firefighters rescued more than 40 people from the fire 
which broke out at 10:20 A.M. And spread quickly 
through the six-story, brick-and-wood building in the 
eastern part of the city. 
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The fire, believed caused by three electric welders work- 
ing in the building, was brought under control four hours 
later. 


Damage figures were not available. 


Confidential Corruption Hotlines Begin Operation 
OW 0408 134888 Beying XINHUA in English 
1057 GMT 4 Aug 88 


[“Corruption Hotline Goes Into Effect in Capital”— 
XINHUA headline] 


[Text] Beijing, August 4 (XINHU A}—Persons who want 
to lodge complaints against officials here have only to 
pick up the phone and dial 2025391. 


The new line, installed by the Ministry of Supervision to 
crack down on corruption and dereliction of duty among 
officials, went into effect today. 


Anyone may call: Chinese or foreigner. Names of callers 
will be kept strictly confidential. 


In addition to the phone, corruption-report centers are 
being set up to receive complaints, Vice-Minister of 
Supervision Xu Qing said today. 


They are already op ating in Guangxi Zhuang Autono- 
mous Region, Jilin Province and cities of Tangshan, 
Fuzhou, Being and Wuhan. 


They have proven there is a big need. Th center in 
Fuzhou, for instance, which opened in late June, 
received 110 reports on corruption in its first month. 
Thirty percent of the calls involved officials accepting 
bribes or taking adv?ntage of their position for personal 


gain. 


By the end of September, Xu said, there will be centers in 
every provincial capital, special economic zone and 
those coastal cities that have opened to the outside on a 
trial basis. 


And by the end of next June they should be in place in 
various supervision organs above the county level 
throughout the country. 


Xu said the supervision departments should regularly 
make public the centers’ work. 


Supervision Should Ensure Clean Government 
OW 0408 174188 Beying XINHUA in English 
1351 GMT 4 aug 88 


[Text] Beijing, August 4 (XINHUA) —China’s supervi- 
sion departments at various levels should do more to 
help state organs and officials ensure clean government 
and fight corruption, according to Vice Minister of 
Supervision Xu Qing here today. 
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Speaking at a news briefing, Xu said that supervision 
work should focus on official purchases, construction of 
office buildings and hotels outside state plans, banquets 
and gifts, business firms run by the government and 
illegal resale of goods by officials. 


Xu said that his ministry is drafting a series of reguia- 
tions concerning officials declaring their incomes, citi- 
zens’ right to inform against state functionaries and 
punishments for officials involved in corruption, bribery 
and dereliction of duty. 


Supervision offices should be set up at township and 
Street levels in economically advanced areas, the vice- 
minister stressed. 


Dalian, Chengdu Corruption Cases Revealed 
OW 0S08080688 Beijing XINHUA in English 
0611 GMT § Aug 88 


[Text] Being, August 5 (XINHUA}—When two young 
people presented positive evidence that Zhu Lianchao, a 
Dalian official, was guilty of making false accusations, he 
was expelled from the party and fired from his post. 


Zhu, 44 and deputy secretary general of the Standing 
Committee of Dalian People’s Congress, used to work 
for the Dalian Municipal Youth League Committee. 


Zhu and only one of his colleagues were both candidates 
for top municipal positions, and in an attempt to secure 
a promotion for himself. Zhu wrote four letters to top 
party leaders to blackball the other official. 


On June 6, 1985, when Zhu learned the position would 
probably go to the other official, he wrote a letter to 
Dalian party committee leaders and the local women’s 
federation, which accused the other official of rape. 


A Dalian official said, Zhu’s letters were an attempt to 
frame the other official. and today’s “PEOPLE DAILY™ 
supported the punishment meted out. 


In another case “CHINA YOUTH NEWS” reported on 
today, two young people in Chengdu. the capital city of 
Sichuan Province, have each been awarded |.000 yuan 
(270 U.S. dollars) for exposing economic crime. 


Last month, the paper said. the two came to the Chengdu 
Economic Crime Reporting Center and said the 
Chengdu Vegetable Company had illegally raised the 
price and resold | .000 tons of imported urea allocai:d by 
the state for the city’s vegetable production base. 


After the case was turned over to the city procuratorate. 
which carried out the investigation. the 240,000 yuan 
(64,900 U.S. dollars) in illegal earnings were confiscated. 
the paper said. 
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Crime reporting centers have been set up in a dozen 
Chinese municipalities, provinces, and autonomous 
regions, and all supervisory departments at the county 
level and above will be required to open corruption 
reporting centers early next year. 


Qiao Shi on ‘Massive Discontent’, Leader Unity 
PM0408 105888 London THE DAILY TELEGRAPH 
in English 3 Aug 88 p 11 


[Report on interview with CCP Politburo Standing 
Committee member Qiao Shi by Graham Hutchings on 
2 August in Being: “Chinese Leaders “Are Not Divided 
Despite Unrest} 


[Text] Qiao Shi, one of China’s most powerful yet least 
known men, used the occasion of an exclusive interview 
with THE DAILY TELEGRAPH yesterday to scotch 
rumours circulating in Beying that the Chinese leader- 
ship is divided over economic reform. 


Qiao, one of five members of the Communist Party's 
Politburo Standing Committee, said reports that the 
leadership's annual session at Beidathe, a seaside resort 
in north China. ‘ad broken up in dissarray. were “sheer 
nonsense.” 


“You had better not believe these reports.” he said. 


“We have decided to speed up reform and will never 
change our policy.” 


Qiao also denied that the leadership had Jecided to 
postpone price reform because of fears of inflation. 


However, he acknowledged concern in the party about 
the effect of inflation on living standards. 


Official figures put inflation at 19 percent in June. the 
highest since the Communists gained power 40) years 
ago. 


Increased prices for food have stunned usban residents. 
who have been used to decades of price stability 


“We are aware of the massive discontent. and need 
careful. prudent measures,” Qiao said. 


Because of this, “it 1s not strange that we take some time 
to make plans. 


“Nobody thinks careful preparation is not needed ~ 
Qiao, 64, said it was not all work at Beidathe. a place 
where virtually every important decision has been made 


in the party's recent history. 


“We don't work every day. and the senior veterans enjoy 
their relaxation,” he sard. 
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Qiao Shi has had a meteoric rise in the party, which has 
added to his image as something of a dark horse in the 
leadership. 


He jointed the party in 1940 at the age of 16 and worked 
in the Communist Youth League in East China when the 
Communists won power. 


After a spell at China's largest iron and stee! works, he 
served in the pariy’s intert. ational liaison office. 


He joined the Politburo only three years ago and was 
elected to its Standing Committee at last year’s landmark 


13th party congress. 


Ordinary Chinese people know next to nothing about 
him, and Western observers and diplomats little more. 


However, since his main responsibility 1s for party and 
security affairs, Qiao has usually been thought of as the 
conservative man among the new generation of leaders. 


But. when challenged on this topic. he identified himself 
firmly as an advocate of reform. and denied that a 
division existed at the top between conservatives and 
reformers. 


“It's not a question of being for reform or »01.” he said. 
“There is no dispute. 


“If there had been a serious dispute. how do you imagine 
we could have progressed so far in the last 10 years” 


“Like my colleagues | am an advocate of reform.” 


But Qiao went on to confirm the view of most observers 
that the real debate in Chinese politics is now Cver the 
pace of reform, rather than reform itself. 


He said there were some differences over “how far and 
how fast we can improve our reforms, but this 1s only 
natural.” 


Quietly spoken, relaxed, and immaculately dressed in a 
pale Western suit and tailored shoes. Qiao appears to 
represent a new breed of relatively outgoing. fashion- 
conscious Chinese leader. 


But he is clearly a party man to his carefuly manicured 
fingertips. 


Commenting on his recent visit to Tibet. close to foreign 
journalists following anti-Chinese riots earlier this year 
he said the overall situation was “stable.” 


People were generaly “satisfied” with their living cond:- 
tions now that the mistakes of the Cultural Revolution 
had been put right. 


He made the obligatory criticism of those involved in the 
riots, describing them as “splitists.~ 
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But he took a more moderate line towards the Dala: Lama. 
the exiled Tibetan spiritual leader, who call-d recently tor 
Tibetan autonomy rather than independenc 


The Dalai: Lama’s speech had “relieved the tension 
Slightly.” although his standpoint was still that of a 
leader of an independent country. Qiao said. 


He would not be drawn on whether negotiations were under 
way on Tibet, but said the channels were always open. 


The Panchen Lama, Tibet's second spiritual leader. who 
is a member of the Chinese Government, “has contacts 
with the Dala: Lama.” said Qiao. 


“Our stand 1s clear and we cannot do anything if the 
Dalai Lama does not want to come back.” he added 


On the chances of an imminent summit meeting between 
Deng Xiaoping and Mr Gorbachev. the Soviet leader. Qiao 
said that China would wait unt)! conditions were mpe. 


But as far as China was concerned, it was a case of “the 
sooner the better.” 


China welcomed recent changes in Soviet domestic pol- 
icy, and in some areas of foreign affairs 


But he cautioned that when ties between the world’s 
great communist parties were restored. there would be 
no return to the close relations between Beijing and 
Moscow that existed during the 1950s. 


Apparently happy to talk avout many topics. Qiao also 
addressed the problem of emigration of young profes- 
sionals from Hongkong. 


“| have heard of this problem. But we have repeatedly 
stated that we will never change our Hongkong policy 
before or after 1997. 


“Some people just don't believe us and are going abroad 


“But it doesn't matter. Time will prove that we mean 
what we say.” 


RENMIN RIBAO on Deng \iaoping’s Guidance 
HKOSUS112188 Beyine RENMIN RIBAO im Chinese 
28 Jul 88 p § 


[Article by He Zhengwen: “Political Commussar Deng 
Directed Us To Look Forward—Remembering the Pol- 
icy Decision Made After the Victory of the Southwest 
Campaign} 


[Text] In his report delivered at the | 3th party congress. 
Comrade Zhao Ziyang enthusiastically stated: In the 
shaping and development of the party's basic line. 
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“Comrade Deng Xiaoping, with his courage in develop- 
ing Marxist theory, his realistic approach, his rich expe- 
rience and his foresight and sagacity, have made signit- 
icant contributions to the formulation of this line, to 
decisionmaking on a series of key issues, and to the 
creation of a new situation in construction, reform and 
opening to the outside world.” It was precisely under 
Comrade Xiaoping’s command and leadership that | 
have fought and worked ever since 1938. listened to his 
teachings On many occasions, and experienced his stra- 
tegic decisions made with careful consideration by judg- 
ing the hour and sizing up the situation. As a veteran 
soldier, | am deeply impressed by the assessment of him 
in Comrade Zhao Ziyang’s speech as quoted above Brief 
as it 1s, the message 1s very profoui’ 


With a strategist’s foresight, Comrade Xiaoping com- 
manded the overall situation with careful con«:deration 
after the victory of the Southwest Campaien and pro- 
posed new tasks based on the new situation. This 
brought about in-depth changes in the southwest situa- 
tion. Now, almost 40 years have gone by. but the 
memories of those days are still fresh in my mind. 


Following the wise strategic decision on ‘outflanking 
and encircling in a big way” and meticulous ari angement 
of the Central Military Committee, the Seco: 1 Field 
Army. conducted by its Commander Liu Bocheng, and 
Political Commissar Deng Xiaoping, marched into the 
southwest between November 1949 and February 1950. 
In coordination with other field armies, the Second Field 
Army conducted the Sichuan-Guizhou, Chengdu, South- 
ern Yunnan, and Sichang campaigns, wiped out the 
remnants of the KMT regular army on the mainiand as 
well as local armed forces, and liberated Sichuan. Yun- 
nan, Guizhou, and Xikang. At that time, I was com- 
mander of the 32d Division, under the 11th Army, the 
3d Corps of the Second Field Army. 


On 29 November 1949. the 3d Corps controlled the 
100-kilometer south bank of t? > Chang Jiang. west from 
Jiangjying, east to Mutong,. and was pressing on Chongq- 
ing. while cornering Chiang Kai-shek on a desperate 
flight to Chengdu. Our 32d Division forced the cross of 
the Chang Jiang at Haitangx: late in the evening. while 
our neighboring troops also succeeded in the forced 
crossing. thus encircling Chongqing by two flanks from 
the east and the west. At dawn on 30 November, the 32d 
Division succeeded in capturing Chongqing’s downtown 
district and the No 50 Arsenal. On the very same day. 
Chongqing was liberated. while thousands upon thou- 
sands of people sang and danced. welcoming the PLA. 


( -ongging was the very city where Chiang Kai-shek set 
up \ hina’s “wartime capital” during the War of Resis- 
tance Against Japan. With the PLA pressing on Guangz- 
hou. -mmportant personalities of the KMT Government 
mustered in Chongqing, in a vain attempt to set up their 
Capr‘2' ibere again. in order to pick up the preces. On the 
eve of the ?1 A capturing the city, Mao Jen-feng. chief of 
the KM Military Statistics Bureau called an emergency 
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meeting for the heads of spy organizations to make new 
assignments for “guerrilla forces” in the Southwest 
region. He demanded Chongqing spy organizations in 
particular to seek every chance for sabotage. The guer- 
rilla organizations of some localities went underground 
in suburban Chongqing to collude with the KMT spy 
Organizations to Carry Out terrorist activities, including 
assassination, robbery, and explosion. On the very day 
Chongqing announced its liberation, spies set bombs on 
the Tugiao warehouse. The next day. when the ceremony 
of the PLA entering the city was over, the arsenal by the 
Jialing riverside blown up. Local feudal forces remained 
intact, along with some 100 reactionary organizations, 
secret societies, and underworld gangs. all these 
abhorred by the people. They spread rumors everywhere, 
cheated the masses, and disturbed public order. 


Scenes of factories destroyed by the enemy, villages in 
ruins, and devastated roads and bridges reminded me of 
what I had witnessed when our troops were marching 
into Sichuan: People barely decently clothed along the 
roads, looking sallow and emaciated. Against the smoke 
from the ruins of houses, a baby, all skin and bones, in its 
mother’s arms was too hungry to cry, while silent tears 
ran down the mother’s cheeks. Enemy notices were 
written everywhere on fragmentary walls, with orders on 
grain levies, deadlines for tax payment. and conscrip- 
tion. Scene after scene of ransacked villages, and deso- 
late towns came into view. Alas, Sichuan, “the heavenly 
kingdom,” what sorrow it was that it should be reduced 
to such rubble! Tears welled up my eyes, and how my 
heart ached! 


Acting on the instructions of Liu Bocheng and Deng 
Xiaoping, the 32d Division took up the garrison of 
Chongqing. with the exception of the 94th Regiment, 
which would join the main strength to swiftly press on to 
Chengdu. The Chengdu Campaign ended in victory on 
27 December. 


However, ideas of claiming credit for oneself. being 
arrogant. and pleasure-seeking began to grow among 
some comrades facing victories. They believed that “the 
war was ended, with nothing much to do, and they 
should enjoy the affluent life after the victories.” Indi- 
vidual cadres were unwilling to leave the city once they 
entered, or to initiate work in poverty-stricken remote 
border areas. Others claimed themselves to be victors. 
and failed to observe discipline. io show respect to the 
masses, to cherish the soldiers. while demanding prefer- 
ential treatment, asking for better living quarters, which 
must be equipped with modern utilities. Some soldiers 
from the north were thinking of leaving the Army, with 
some individuals openingly demanding to go home in 
order to be engaged in farming. On the very next day 
when our troops marched into the city, | went to various 
regiments to inspect their garrison conditions, and found 
that some cadres had slackened their vigilance. and 
underestimated the complexity of Chongqing. 
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When the New Year holidays were over, the Second 
Field Army Frontline Committee [qian wei 0467 1201] 
promptly issued a letter with instructions. Aiming at new 
problems surfacing after the troops entered the city, 
Political Commissar Deng pointed out in the letter 
“Grave attention of all troops is called for regarding the 
rising trend of pleasure-seeking at present. Primarily, our 
leadership at all levels should pay special attention in 
setting an example. If leading comrades are strict with 
theriselves, they will certainly change the atmosphere. 
Only then will they be qualified for their leadership in 
overcoming all decadent pleasure-secking ideas, and 
guide the whole party and Army to look forward in 
making progress.” Following the instruction of the 
Frontline Committee, our division party committee 
decided to unfold in-depth consolidation and education 
in the struggle against behavior that was out of line with 
the senses of organization and discipline, while conduct- 
ing all-round examination and implementation on the 
preparedness of troops against war. Accompanied by a 
few staff members, | spent two weeks or so visiting all 
units at and above company levels of the division, while 
correcting problems emerging in garrison, consoldation 
and education. Through studying the letter of the Front- 
line Committee and Political Commissar Deng’s instruc- 
tions, in-depth criticism and self-criticism were unfolded 
regarding the pleasure-seeking ideas and all phenomena 
showing the lack of senses of organization and discipline 
surfacing in the thinking of some comrades. With deep 
feelings, some cadres said: ‘“Shortsightedness. and the 
lack of ideals will result in the failure to see the new 
situation and tasks, and confining one to individualism 
and departmentalism."’ Those who had thought of going 
home to farm pledged one by one that they were deter- 
mined to stand new tests and to carry the revolution 
through to the end. The sense of discipline of the troops 
was Strengthened, and all items of work were completed 
rather satisfactorily. 


On the early morning of 17 January, an orderly came to 
me happily reporting, “Division Commander, senior 
officers Liu and Deng will attend the meeting for cadres 
at and above regiment level of the corps today.” I ate 
breakfast in a hurry. tidied up my military bearing, then 
drove to the corps headquarters. On my way. | was 
thrilled, as I recalled the days during the Lon, arch, the 
Tatheng base areas, the crossing of the Huang He. the 
march into Central China, the Huaiha: Campaign... 
every victory we won was ine parable from the wise 
decision, at a critical moment, vf senior officers Liu and 
Deng. Today, there must be some very important 
instructions by senior officers Liu and Deng. | could not 
help stepping on the gas. 


The meeting began with Commander Liu Bocheng sum- 
ming up the experiences of the Chengdu Campaign. 
which took place between November and 27 December. 
Then Political Commissar Deng Xiaoping gave instruc- 
tions on the situation and struggles to be waged in the 
wake of the campaign. Political Commissar Deng 
seemed somewhat excited, end he hit the nail on the 
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head at the very beginning of his speech by asking: 
“First, | should like to put a question before you, Is the 
campaign of the southwest over yet’ All at once, a 
complete silence fell over the audience. His question 
brought the sense of responsibility of the audience to a 
focus. Then Political Commissar Deng analyzed the 
military, political, and economic situation of the south- 
west region, and acutely pointed out: “At present, there 
are 900,000 KMT troops remaining to be transtormed, 
60 million basic masses awaiting for mobilization, and 
hundreds of thousands of bandits to be wiped out. The 
governments of the vast rural areas have not been 
founded yet, the wrecked urban and rural production has 
not been recovered. Under such a severe situation, some 
of our comrades believe that the war 1s over, and it 1s 
time for them to enjoy themselves. How dangerous and 
dreadful it 1s! His analysis described precisely the severe 
realities we were facing. His words had a sirong impact 
on the minds of everyone attending the meeting. Politt- 
cal Commissar Deng had always started from the actual 
conditions at any time, under whatever circumstances, 
and objectively analyzed the situation, when weighing 
problems, he would never let himself be intoxicated by 
victories, nor would he be at a loss as to what to do facing 
a complicated and changing situation. “Seeking truth 
from facts" has always been his thinking. 


Political Commissar Deng continued: “The feudal influ- 
ences throughout the entire southwest region have 
remained intact, moreover, they are still armed. If we 
should believe that war is over in the southwest, and that 
we could sit back and relax, that would be extremely 
dangerous. Sull more acute and complete struggles are 
ahead of us, which will continue to involve bloodshed 
and sacrifices. To win victory, we should be firmer and 
braver, but even more important 1s to guide everyone to 
look forward 1a his thinking. Only then will it be possible 
to become wise, strategic and methodical. The struggles 
will be more complicated and arduous than ordinary 
military actions from now on. Problems will not be 
solved by bearing down upon the enemy.” Here, Politi- 
cal Commissar cited the party's strategies in struggles of 
various descriptions,” and educated the participants of 
the meeting to look into the future, to continuously 
understand the new situation, and to propose new tasks. 


On wiping out bandits. Political Commissar Deng 
pointed out: “Some of our comrades are always unwill- 
ing to disperse their troops to take up work involving the 
localities. This is a kind of thinking characterized by 
shirking arduous tasks in actual conditions, and must be 
overcome. Our Army 1s a combat force and a work team 
as well. Under the present situation, the field army 
should be localized. Every division should take care of a 
military sub-district apart from its own routine work, 
and be in charge of the thorough elimination of bandits 
and spies, and the mobilization of the masses.” Political 
Commissar Deng went on to propose three major tasks 
for struggles from then on: “The first task 1s to educate 
and remold the 900,000 KMT troops, who have revolted 
and crossed over, or were captured during the Southwest 
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Campaign. We should follow the principle “taking them 
all" as proposed by Chairman Mao, to the effect that it 
would be better to amass than to disperse them, better to 
maintain them than to drive them away, and that they 
should be weeded out in concentration, remolded ecar- 
nestly, dealt with step by step in different cases, with 
each properly provided for, so that they may not be 
scatiered which might result in causing disturbances to 
society. The second task is to fully mobilize the 60 
million basic masses in the southwest. As soon as work 
concerning taking over the city 1s completed, we will rely 
on the city to transform the rural areas. Large numbers of 
cadres must be sent to the countryside to be engaged in 
the organization and education of the peasants, to orga- 
nize the founding of peasants’ associations, to bring up 
cadres, and to open up new areas.” The third task 1s to 
improve the qualities of the 600,000 men of our troops. 
including local armed forces. The 900,000 KMT troops. 
the “60 million basic masses,” as well as the wiping out 
of bandits will all rely on our 600,000 men. It 1s neces- 
sary to enlighten our men to look forward, to temper 
themselves in remolding the “900,000, mobilizing the 
“60 million,” and wiping out remnants of bandits, to 
correct erroneous ideas of every description, and to fight 
against all kinds of backward ideas. How to correct and 
overcome erroneous and backward ideas”? The way 1s 
precisely to look forward and to propose new tasks. 


I had on several occasions heard Comrade Deng Xiaop- 
ing talk about “looking forward,” during the War of 
Resistance Against Japan, the Huaiha: Campaign. as 
well as the march into the southwe«t. Whenever | heard 
him say it, I felt my mind uplifted. The idea of “looking 
forward” guided us in overcoming difficulties and dan- 
ger, and in defeating very strong enemies, marching from 
one victory to another. Comrade Xiaoping has always 
looked forward, even when he was treated unfairly 
during the ten years of turmoil, and was in a very 
difficult situation, his mind was still full of light, and his 
thinking was characterized by looking forward. It seems 
that “looking forward” has been his motto. 


The 3-day meeting concluded, the senior officers Liu and 
Deng assigned the 32d Division the tasks of wiping out 
bandits and fighting local despots in Dazhu areas in 
Eastern Sichuan and in starting work in the newly 
liberated areas. 


On my way back to division headquarters, | suddenly 
saw the light, and felt that the direction for our work and 
struggles was clarified. I drove the car along the highway 
in the mountain. The fields along the road were growing 
with a variety of green beans and pea seedlings. Green 
bamboo danced in the breeze, in all their spontaneity 
and grace. Looking downhill, the rice paddies were like 
broken pieces of glistening glass amidst silvery ripplings. 
The mountain paths were like some white belt strings 
linking up mountains and ravines. Looking at the green 
mountain range and listening to the rustling waters, | 
seemed to have entered into a beautiful painting. It had 
been 14 years since | left my hometown when the Long 
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March took place’ Today, when | revisited the beautitul 
mountains and rivers of Sichuan, how my love for my 
hometown and motherland was aroused! 


Thus in late January 1950, the Second Field Army 
followed senor officers Liu and Deng, and sent its work 
teams to the 900,000 KMT troops to educate and to 
remold them, while wiping out bandits and AMT spies 
in concealment. As the masses pul it, “Any day the 
bandits remain active, with social order in confusion, 
there will be no peace of mind among the people.” 
Therefore eradicating bandits was the primary task for 
the troops at that time 


In the wake of mobilizing the wiping out of bandits. 
every cadre and soldier became daring and energetic, 
and the troops threw themselves into the new struggles 
heart and soul. In early February, our 32d Division was 
stationed in Dazhu areas, while taking charge of the 
Dazhu military sub-district. | was commander of the 
military sub-district. Comrade Gao Zhiguo [7559 3112 
0948], prefectural party committee secretary was concur- 
rently political commussar of the military sub-district. 
Our chief task was to weed out and to eliminate bandits 
of Dazhu, Juxian, Gaoan, Lingshui, Dianjiang, and 
Liangshan (later changed into Liangping), and to mobi- 
lize the masses of the six counties to set up and to 
consolidate rural governments. Under the party leader- 
ship. first we set up a bandit-cradicating committee. 
transferred some cadres and soldiers, together with some 
local militia backbone, and organized them, 4,500 men 
all told, into six independent battalions and seven public 
security units. Meanwhile setting up armed forces in 42 
districts, with the field infantry regiments being the main 
force in wiping out bandits, and local armed forces 
assigned to garrison tasks. Thus in organization and 
military affairs, the eradication of bandits in the entire 
Dazhu area was guaranteed. 


When overall action began, we actively focused a supe- 
rior force on wiping out bandits. We adopted the tactics 
of marching in several flanks, while attacking the ene- 
mies in joint forces, long-distance attacks, ambush, and 
repeated weeding out. We dealt a telling blow, and 
exterminated the hundred rings of bandits around 
Zhonghuashan, Huarongshan, and Dianjiangnan, where 
they ran amuck, and captured alive Lu Jiangkang [0712 
0256 1660), commander in chief of the “Army of the 
People of Six Counties To Save the Nation,” Han 
Chunxiang [7281 2504 4382}, the KMT 12th Army 
commander, and Chen Quan [7115 6898], commander- 
in-chief of the “Sichuan, Hunan, Guizhou, and Huber 
People’s Self-Defense Army.” In less than a month, more 
than 3,500 enemy forces were exterminated. While deal- 
ing heavy blows at the enemy, we followed senior officers 
Liu and Deng’s principle of closely combining military 
attacks with political propaganda and mass mobiliza- 
tion, and the policy that “chief culprits must be severely 
dealt with, reluctant followers should be left alone, while 
those who have rendered meritorous services will be 
awarded.” At the same time, we launched our political 
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offensive, conducted propaganda in breadth, mobilized 
dependents of the bandits to disintegrate the enemy As 
a result, the ringleaders Cao Laoer (2580 $071 0334), 
aan Zhongxiao ($592 1813 1321), Zhao Keta [6392 

3127), and tan Qi (6223 0366] were cornered and 
forced to surrender one by one. 


During this time, the 32d Division transferred compe- 
tent cadres, soldiers to work together with cadres in 
localities, to go deep into the countryside to mobilize the 
masses, to cut back rent for land and interest on loans, to 
suppress counterrevolutionaries and to eradicate local 
depots, and build grass-roots organizations. On the other 
hand, the division stationed its military reoresentatives 
in the KMT No 419 Regiment, and No 235 Division to 
unfold activities in pouring out grievances, making com- 
parisons between the new and old armies, and education 
in the nature and purpose of the PLA. That greatly 
aroused the basic consciousness of former KMT soldiers 
and the masses, who vied to join the PLA to participate 
in the struggle of exterminating the bandits. When the 
masses saw that the PLA, an Army of sons and brothers 
of the people, cherished them and protected their inter- 
ests, they sincerely supported the Army and worked in 
cooperation with the PLA to wipe out bandits. By the 
end of September, the 32d Division exterminated some 
42,000 bandits, dispersed or in gangs in Dazhu area 
(including the number of exterminated bandits by a 
battalion under the No 95 Regiment of our Division 
stationed in Youyang.) 


Under the wise command of senior officers Liu and 
Deng. the bandits, some 850,000 all told, in Sichuan. 
Guizhou, Yunnan, and Xikang, were basically wiped out 
in October 1950. Under the command of Commander 
Zhang Guohua [1728 0948 5478] and political commis- 
sar, the 18th Army under the 32d Division marched into 
Qamdo in September, to be ready to liberate Tibet in 
peace. The situation in the southwest stabilized, with the 
social order taking a turn for the better. and the people 
living in peace and contentment. 


In November 1950, | was appointed as Chief of Staff to 
Eastern Sichuan Military District. General Li Zhen 
[2621 2182], deputy of the Military District, former 
commander of the KMT 18th Corps said with deep 
feeling: When I heard about the advice of senior officers 
Liu and Deng to the KMT party, military, and govern- 
ment personalities of Sichuan, Xikang, Yunnan and 
Guizhou to stop resistance, to leave the reactionary side 
and cross over to the side of progress, to repent and make 
a new start, and to perform meritorious services to atone 
for one’s crimes, my vision broadened, and my mind 
brightened up. Liu and Deng really have the whole 
country in mind. Stand high and see far. 


It has been 38 years since Comrade Xiaoping first made 
known the brilliant thinking “starting from the reality in 
everything, guiding everyone to look forward.” This 
thinking has been brought forward in the new historical 
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period of building socialism with Chinese characterts- 
tics. | have been very happy to see that the 3d Plenary 
Session of the 11th CPC Central Committee has formu- 
lated the ideological line of “emancipating the mind, 
seeking truth from facts, and looking forward in solidar- 
ity and unanimity,” that our party, motherland and the 
PLA have scored great achievements under the guidance 
of this ideological line. The | 3th party congress has again 
formulated the basic line for the initial stage of social- 
ism. In the reform, opening up, and socialist moderniza- 
lion, in a series Of mayor strategic decisions, Comrade 
Xiaoping still is, just as Comrade Li Peng put it, the 
helmsman of our party and country. 


Wang Fang Inspects Public Security in Shanvi 
OW 0408 103288 Beyine AINHUA Domestic Service 
in Chinese 0034 GMT 2 Awe 88 


[By reporter Chi Maohua] 


[Text] Taryuan, 2 Aug (XINHUA)}—During a recent 
inspection tour in Shanxi, Wang Fang, state councilor 
and minister of public security, said that it 1s necessary 
to rely on the masses in safeguarding social order and 
public security. 


After an inspection tour of the Ying police station in 
Taiyuan City, Wang Fang said: The many typical expe- 
riences gained by Shanxi in organizing the masses to 
prevent social disorder and safeguard public security 
should be popularized. Shanxi's experiences show that 
many problems can be solved by organizing the masses 
into public security groups and patrol teams with the 
police station as their nucleus. 


He said: For many years, the public security committees, 
which played a vital role in safeguarding social order in 
the past, were run by the government. But social condi- 
tions have changed today. We must study new ways to 
deal with the situation. In the past, mass participation in 
undertakings for the public good showed that self-man- 
agement of public security by the masses has many 
advantages. Today's mass participation in preventing 
and dealing with public disorder is in fact a carry-over of 
this past practice. Public affairs are best left to the 
masses because the masses have the vitality to deal with 
the problem. 


Auditing Administration Reforms Organs 
OW 0408204588 Beyine XINHUA Domestic Service 
in Chinese 0224 GMT 2 Aug 88 


[Excerpts] Beying, 2 Aug (XINHUA)}—The work of 
reforming the organs under the Auditing Administration 
has been completed in accordance with the “three fixes” 
program approved by the State Council. 


In accordance with this program, the number of organs 
will be fixed, their functions will be fixed, and the size of 
their staff will be fixed. [passage omitted] 
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To raise efficiency in direct auditing, the Auditing 
Administration has established auditing bureaus or 
offices in 41 departments under the State Council. These 
bureaus or offices will be responsible for auditing the 
economic entities administered by these departments 
and the enterprises and institutions in Being. At the 
same time, auditing offices will be gradually established 
in 22 cities to assume the responsibility of auditing the 
enterprises and institutions belonging to the various 
departments of the State Council and to economic enti- 
ties. [passage omitted] 


According to a source, the Auditing Administration will 
currently conccatrate on the following four tasks in order 
to deepen reform and ensure that governments are clean 
and honest: First, auditing state-owned enterprises that 
have introduced the contract responsibility management 
system, second, strengthening auditing of the group 
purchasing power of administrative organs and institu- 
tions, third, expanding auditing of office buildings, halls, 
and hotels under construction; and fourth, auditing 
companies which have not yet separated the functions of 
government and enterprises. 


NPC Hopes To Improve Foreign Affairs Legislation 
OW 0408 120688 Beijing XINHUA in English 
0738 GMT 4 Aug 88 


[Text] Beijing, August 4 (XINHUA) —China’s top law- 
makers hope to improve the country’s legislation govern- 
ing foreign affairs to better serve the ongoing economic 
reform and coastal economic development strategy. 


According to the Foreign Affairs Committee of the 
National People’s Congress (NPC), of the laws and 
treaties drafted and to be submitted this year for 
approval, the Foreign Affairs Committee is expected to 
discuss 20, which is more than half of the total handled 
by the committee during its previous five-year term. 


The laws up for deliberation include procedures for 
treaties with China, a motion on entering the convention 
against torture and other inhuman or degrading treat- 
ment or punishment, a motion on the signing of the 
South Pacific Nuclear-Free Zone Treaty (treaties num- 
ber 2 and 3), a foreign trade law, a law on the inspection 
of import and export commodities, a maritime law, an 
income tax law for foreign-funded enterprises, a conven- 
tion against hijack hostages, and revision of the Sino- 
foreign joint venture law, the official said. 


NPC To Run Survey on Compulsory Education Law 
OW 0508080088 Beijing XINHUA in English 
0603 GMT 5 Aug 88 


[Text] Beijing, August 5 (XINHUA) —China’s National 
People’s Congress (NPC) will run a survey next month to 
make sure the country’s Compulsory Education Law is 
being enforced. 
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This survey will be part of the NPC's efforts to exercise 
its power in the supervision of China's educational 
policies. 


An official from the NPC's Education, Science, Culture, 
and Public Health Committee said, the survey's focus 
will be changes in elementary education since the law 
was adopted 2 years ago, the speed and scale of educa- 
tional development, the number of drop-outs, conditions 
for teachers, and funds for education. 


China's Compulsory Education Law was ratified at the 
4th session of the 6th NPC in 1986, and in spite of efforts 
over the past few years, the country’s basic education 
programs still face many problems, including weak leg- 
islation, lack of funding, low salaries for teachers, and 
too many students dropping out of school. 


With the survey results, the committee will push for the 
early ratification of detailed regulations on the enforce- 
ment of the country’s Compulsory Education Law, the 
official said. 


The committee will also discuss articles governing scien- 
tific and technological progress covered under the indus- 
trial enterprise, patent, technical contract, food hygiene, 
pharmaceuticals control, and border quarantine laws, 
and will make suggestions on revising the patent, cultural 
artifacts protection, and food hygiene laws. 


Army Enhances ‘Overall Protective Ability’ 
HKOS08045688 Beying ZHONGGUO XINWEN SHE 
in Chinese 0811 30 Jul 88 


[Report: “China’s Ground Group Armies Enhance Their 
Overall Protective Ability” ] 


[Text] Beijing, 30 Jul (ZHONGGUO XINWEN SHE)}— 
According to a recent check-out conducted by the Gen- 
eral Staff Headquarters of the PLA, the overall protec- 
tive ability of the PLA ground group armies against 
nuclear, chemical, and biological weapons have been 
noticeably enhanced. 


The army's overall protective ability against nuclear, 
chemical, and biological weapons constitutes part and 
parcel of the overall operation capacity of the integrated 
corps under modern conditions, in particular, their abil- 
ity to survive on battlefields. 


The check-out of the overall protective ability of group 
armies first conducted by the Antichemical Corps 
Department under the General Staff Headquarters took 
place in a certain group army under the Being Military 
Region. The check-out involves many units, a complete 
range of services including infantry, armored corps, 
artillery, engineer corps, radar corps, and anti-chemical 
corps, and personnel of a higher level ranging from army 
and division commanders to company fighters. Through 
the large-scale supposed attacks by nuclear, chemical, 
and biological weapons, the ability of senior officers and 
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the headquarters to direct protective operations, the 
mass protective ability of integrated corps, and the 
professional securing ability of antichemical corps have 
been checked out. As a result, good marks have been 
scored in all subjects under examination, be they theo- 
ries Or practical Operations. 


The results of the check-out have indicated: The overall 
protective ability of China’s ground group armies, that 
is, the ability of the armies’ entire personnel with their 
weapons and equipment to protect themselves against 
nuclear, chemical, and biological attacks, has been 
noticeably enhanced. This serves as a deterrent to the 
enemy's use of massive destructive weapons, helps avoid 
or minimize the damages brought by the enemy’s use of 
such weapons, and helps the troops better participate in 
meeting emergencies and doing rescue work in nuclear 
and chemical accidents during times of peace. 


PLA Air Force Improves Pilot Training 
OW 0408230388 Beijing Domestic Service 
in Mandarin 0930 GMT 2 Aug 88 


[Text] The PLA Air Force has been making efforts to 
improve training facilities for pilots. It has established a 
flight school, renovated training bases, and improved the 
trilevel [san ji] training system for combat units. 


The Central Military Commission has decided that 
effective immediately, the Air Force will use the new 
facilities to train pilots. 


In the past, the combat air units were responsible for 
training air force pilots. This made greenhorn and vet- 
eran pilots receive the same level of training. Such 
training was unfavorable for the greenhorn pilots and for 
the combat capability of the Air Force. 


Based on the Central Military Commission's instruc- 
tions on working out overall systematic training plans 
and on carrying out these plans according to priorities, 
the CPC Committee of the Air Force took bold action to 
reform the training facilities for pilots 2 years ago. 
Through the reform, the Air Force can not only meet 
combat units’ need for pilots, but also improve training 
results and save a good sum of money. 


Need for National Defense Mentality Stressed 
HK0308053888 Beijing JIEFANGJUN BAO in 
Chinese 21 Jul 88 p 2 


[Article by Jiang Siyi (1203 1835 3015), Vice President 
of the Academy of Military Sciences: “Rise, Build Our 
New Great Wall’’] 


[Text] During peace years, it is all the more necessary to 
strengthen our national defense mentality and educa- 
tion. 


“It is dangerous not to keep war in mind in times of 
peace.” 
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‘Be prepared for danger in times of peace, and prepared- 
ness can avert peril.” 


“Every man has a share of responsibility for the fate of 
his country.” 


For the sake of the country and nation, it is necessary to 
foster a national defense mentality. 


Unfortunately, the national defense mentality of some 
officers, soldiers, and civilians is weakening, and this 
must not be overlooked. 


It is true that there is relaxation in the international 
situation and that world war will remain preventable for 
a fairly long time, but this is a comparatively peaceful 
situation where the distribution of world strategic forces 
is basically in balance. It is too early to confirm or 
announce that the era of eternal peace has come. 


As a matter of fact, the danger of war still exists. Various 
scales of local wars, border clashes, and armed conflicts 
keep occurring. We must be well prepared and must 
strengthen our national defense and safeguard our terni- 
torial sovereignty and maritime rights. 


Only when peace-loving countries are strong, can they 
prevent war, and peace can be maintained only when the 
force of peace overwhelms the force of war. Although the 
main threat against our national security is not a big war, 
this does not mean that we should not make preparations 
against war. 


A peace period is a period of competition between 
different national forces and national defense forces. 
This competition has become more intense following the 
rapid development of modern technology. We must have 
the sense of crisis and urgency in this competition. It is 
necessary to correctly handle the relationship between 
national defense construction and economic construc- 
tion. National defense construction must be carried out 
according to economic construction. This principle must 
be observed. Economic construction must not be carried 
out to the neglect of national defense construction, which 
must proceed gradually and in a planned way in order to 
realize national defense modernization. In all this, the 
most important point is not to lose our national defense 
mentality. 


The strategic change in the guidelines for national 
defense construction and army building requires that the 
past preparations for fighting an early, large-scale 
nuclear war be shifted toward using the peace period for 
basic national defense construction. Preparations should 
be made against possible border clashes and small-scale 
local wars while taking precautions against a possible 
large-scale aggressive war in the future. This strategic 
change is not a change from making preparations against 
a large-scale war into making preparations against a 
small-scale war. Education in national defense is a basic 
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job aimed at realizing the strategic change in the guide- 
lines for national defense construction and army build- 
ing. In strengthening national defense construction and 
carrying Out one of the four socialist modernizations— 
national defense modernization—it is necessary to do a 
good job in national defense education. This is called 
“giving priority to ideology.” 


A strong national defense mentality is an important 
spiritual factor for setting the minds of officers and 
soldiers at ease. Only by raising the consciousness and 
initiative of officers, soldiers, and the masses in strength- 
ening national defense and safeguarding the interests of 
the country and nation can we mobilize and rely on the 
masses in Carrying Out army reform, in building a 
modern and regular revolutionary army, and in realizing 
national defense modernization. 


When people in all trades and undertakings have fos- 
tered a national defense mentality, they will be able to 
take into account the needs for national defense con- 
struction and for building war reserve forces, while 
engaging in state and local construction projects. 


A strong national defense mentality serves as an ideolog- 
ical basis for building powerful miliatia and reserve 
forces. 


A national defense mentality based on patriotism con- 
Stitutes a spiritual force for safeguarding national secu- 
rity and the four modernizations. It is also a “bonding 
agent” that helps strengthen the centripetal force of the 
Chinese nation. 


A strong national defense mentality is a powerful spiri- 
tual force that can turn into a combat force on the 
military front and a productive force on the economic 
construction front. 


The Chinese nation is a peace-loving nation. It is also a 
nation that is bold in opposing aggression and is skilfull 
in battle. It has a brilliant military culture that helps 
build the country and make the army strong. China is an 
originator of the “art of war.” Sun Zi was the first, great 
military thinker and strategist in the world. “Sun Zi’s 
military strategy and tactics” are still sending forth the 
radiance of truth. The Chinese people still deeply cherish 
quite a number of military literary works, such as the 
“Water Margin,” the “Romance of the Three 
Kingdoms,” the “Story of the Kingdoms in the Eastern 
Zhou Dynasty,” the “Yang Family Members Are All 
Generals,” and the “Story of Yue Fei.” 


There is no lack of examples showing the decline of the 
country due to the weakening of national defense men- 
tality in times of peace. We are not bellicose, but we 
should not forget to take precautions against war. 


Many countries in the world pay close attention to 
educating their people in national defense. 
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The United States regards national defense as the “first 
social duty.” At large gatherings, the military band will 
always play the “Star-Spangled Banner.” 


The Soviet Union devotes major efforts to disseminating 
“military patriotism,” urging all citizens to take safe- 
guarding national interests as their “life-long profes- 
sion.” Newly married couples are required to present 
flowers to martyrs’ tombs. 


On the victory day of World War | in November every 
year, the British Royal Family holds a memorial activity 
for those who died in all previous wars. 


If you go to the west coast of France, you will see rows of 
tall statues which proudly point far to the sea, as if to 
remind people not to lower their guard against aggres- 
sors. 


There has not been any war in Sweden for over a 
hundred years, and Switzerland has remained neutral in 
all past wars. But they never forget giving their citizens 
education in national defense and always take full pre- 
Cautions against war. 


The national anthem of the PRC is “March of the 
Volunteers.” As long as China stands, it will continue to 
sing “March of the Volunteers”! 


Rise...and build our new great wall! 


Xiang Shouzhi Presents Medal to Retired General 
OW 0508081388 Beijing XINHUA Domestic Service 
in Chinese 1302 GMT 31 Jul 88 


[By reporters Zhai Yanzhen and Liu Donggen] 


[Excerpts] Nanjing, 31 Jul (XINHUA) —Red stars are 
glistening in the “Villa of Generals” in this ancient city 
of Jinling today. On the breasts of scores of generals 
residing here who rendered brilliant military service to 
the founding of the People’s Republic, a glistening medal 
of the red star was added to numerous others, attesting to 
their past illustrious military exploits. 


The 85-year-old Lieutenant General Lai Yi received the 
Red Star Medal of Honor First Class in his sickbed. The 
medal was presented to him by Xiang Shouzhi, com- 
mander of the Nanjing Military Region. Although he did 
not attend the medal conferring meeting this morning, 
General Lai Yi was nontheless very happy to share in the 
honor. When the medal was presented to him, he repeat- 
edly tried to stand up for the honor but was each time 
prevented from doing so by Xiang Shouzhi. Looking 
with emotion at this veteran comrade who had struggled 
for the revolution for 64 years, Xiang Shouzhi said 
solemnly : “You have worked hard and rendered valu- 
able services to the nation. Let me pin this on you.” 
When Lai Yi received the medal of honor with his 
quivering hands and looked at it with emotion, his eyes 
gradually became misty with tears. [passage omitted] 
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LIAOWANG Article Cited on Price Reforms 
HK0408 143088 Beijing XINHUA Hong Kong 
Service in Chinese 1305 GMT 4 Aug 88 


{[Report: “Article Published in LIAQWANG OVER- 
SEAS EDITION Discusses Price and Wage Reforms”’} 


[Text] Hong Kong, 4 Aug (XINHUA)}—The current 
reform in China is facing two great problems that have to 
be urgently solved. They are the problem of price reform 
and the problem of the reform of the wage system of staff 
and workers. The No 32 issue of the LIAQWANG 
OVERSEAS EDITION, which will be published on 8 
August, will carry a special article on these problems 
with the title “Observations and Thoughts on the 
Changes in Personal Income on the Mainland.” This 
article gives a rather detailed report on the current wages 
and personal income of staff and workers. It talks about 
the existing problems and analyzes the reasons leading to 
these problems. It also explores methods of solving these 
problems. 


This issue will also carry important articles such as “The 
United Nations Is Working Hard To Mediate a Cease- 
fire Between Iran and Iraq,” “Comments on the Taiwan 
Authorities’ ‘Breakthrough in Foreign Relations,” “The 
Changes in the Pattern of Taiwan's Economy, and the 
Interrelated Economic Relationships Between the Two 
Sides of the Strait,” “The Development of the Zhu Jiang 
Delta Is Helpful to Hong Kong and Macao’s Economic 
Prosperity,” ““A Tourist Economy Arises in Guilin,” and 
others. 


Reforms Have Greatly Energized Economy 
OW 0408 141788 Beijing XINHUA in English 
1142 GMT 4 Aug 88 


[Text] Beijing, August (XINHUA}—China’s urban 
unemployment rate last year dropped to 2 percent from 
5.3 percent in 1978, according to figures released by the 
State Statistics Bureau here today. 


Between 1978 and 1987, 37 million people found jobs. 


Taking price increases into consideration, the average 
per capita income for Chinese farmers rose 180 percent 
during the past nine years to 463 yuan, and that for 
urban residents increased by 85.6 percent, from 316 
yuan to 916 yuan. 


Bureau officials said that the Chinese people have reaped 
substantial monetary benefits since 1978. The reason: 
Reforms have greatly energized the country’s economy. 


Data released by the bureau show that the average 
annual growth rate of the gross national product during 
the past nine years was 9.3 percent, much higher than the 
6 percent figure for the previous 26 years (1953-1978). 
And the first half of this year witnessed the GNP climb 
by I! percent. 
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The average annual rate of increase in industrial output 
value stood at 11.8 percent over the 1953-1978 period, 
while that of the first half of this year registered 17.2 
percent. 


Agricultural output value also saw an average annual rise 
of 6.5, compared with 2.6 percent for the previous 26 
years. In addition, rural industry, construction, transpor- 
tation and commerce enjoyed sound development. 


Foreign trade reported even bigger progress with an 
average annual increase rate of 16.8 percent in the past 
nine years, making up more than 25 percent of GNP. 


What excites observers most is the apparent changes in 
people’s thinking: The concept of commodity economy 
is being accepted; the philosophy of competition is being 
rooted into people's minds, and their sense of democracy 
strengthened. 


This positive mindset, analysts say, will certainly push 
the reforms forward to greater achievements. 


RENMIN RIBAO on Question of Unemployment 
HK0408 113088 Beijing RENMIN RIBAO in Chinese 
29 Jul 88 p § 


[Article by Ni Di (0242 6611) and Yang Yongzhong 
(2799 0737 0022): “Take a Correct Approach to the 
Question of Unemployed Workers in Cities and 
Towns” ] 


[Text] Should unemployment exist in a socialist country? 
In the past, it was generally thought that unemployment 
only existed in capitalist society, and should not exist in 
socialist society. So we did not acknowledge the unem- 
ployment phenomenon in our country, and just called it 
“waiting for jobs.” In fact, there is no essential difference 
between “waiting for jobs” and unemployment, because 
in both cases urban workers lose their jobs temporarily 
or cannot find jobs. 


According to statistics, in the last 8 years, the “waiting 
for jobs” rate among our urban labor force has remained 
at the level of about 2 percent, and the actual rate may be 
even higher. If we observe things more carefully, we may 
find that there are two main types of unemployment in 
cities and towns. 


The first can be called “visible unemployment.” This 
includes people who are out of work in cities and towns, 
and they are called “people who are waiting for jobs.” At 
the end of 1987, there were about 3 million such people 
in the whole country (including the workers of a small 
number of bankrupt enterprises and some people who 
had been fired or who had lost their jobs after their job 
contracts were terminated). Such “visible unemploy- 
ment” is different from the unemployed condition of a 
large number of educated youths who returned to cities 
from the countryside a few years ago. In those years, the 
returned educated youths vied with each other in getting 
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any jobs they could. However, at present, in some cities 
with developed economies, jobless people are very 
choosy when they select jobs, and they prefer to continue 
to wa until they can find a satisfactory job. We may see 
this situation in many cities: On the one hand, many jobs 
have to be done by peasants from the countryside; while 
on the other hand, many urban residents are still waiting 
for jobs. 


The second can be called “invisible unemployment.” 
This mainly refers to a large number of redundant staff 
in enterprises. According to a survey conducted by the 
Economic Development Research Institute of the Hua- 
dong Chemical College in 200 enterprises in 16 trades, 
the enterprises with surplus labor accounted for 78 to 98 
percent, and the surplus labor accounted for 14 to 25 
percent of the existing labor employed by these enter- 
prises. According to estimates by the labor department, 
there is a total of more than 20 million redundant 
workers in all urban publicly owned enterprises, and they 
account for about 20 percent of the total work force. 


Facts show that invisible unemployment has more dis- 
advantages than visible unemployment: 


First, it increases costs per unit product and hinders the 

fective enhancement of labor productivity. According 

survey in Shanghai, due to the influence of 

unemployment, from 1984 to 1986, the labor 

unit of output value was respectively 0.083, 

and 0.103. That is, the cost rose by nearly 25 

+ nt. If labor redundancy were eliminated, the enter- 

prises would be able to raise their labor productivity by 
26 percent. 


Second, because enterprises are overstaffed, some work- 
ers are busy, but others just stand idle. So workers just 
vie with each otiier in finding easier jobs, and no one is 
willing to do the dirty aiid tedious jobs in the enterprises 
which employ too many workers. The enterprises have to 
hire many peasants as temporary workers. In 1986, the 
200 enterprises in Shanghai had to hire temporary work- 
ers equivalent to 3 percent of the permanent work force. 
The number of temporary workers increased by 9 per- 
cent every year. 


Third, it obstructs the reform of the wage system. When 
a large amount of surplus labor exists in enterprises, 
wages ana bonuses have to be distributed among more 
workers, and it is hard to widen the income gaps between 
workers. Labor redundancy also obstructs the fixing of 
work norms and the settling of such problems as the 
“iron rice bowl” and the “big pot.” 


The above-mentioned unemployment phenomenon is 
attributable to some objective reasons: 


First, our country is at present still in the initial stage of 
socialism. Our population is large, so there is an abun- 
dant labor force. However, our productivity remains at a 
very low level. It is hard to provide sufficient jobs in the 
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near future. Full employment depends on the develop- 
ment of the social productive forces, and 1s also affected 
by such factors as economic development, population 
increase, popularization of education, and quality 
enhancement. Some of these conditions cannot be avail- 
able in a short time. 


Second, employment is a byproduct of the commodity 
economy. In a commodity economy, due to the law of 
value and the effects of competition, some economic 
branches, trades, and localities may fall into a 
“shrinking” condition, and other economic branches, 
trades, and localities may be expanding. Then, some 
enterprises with poor management and backward tech- 
nology may be eliminated; at the same time, new enter- 
prises may emerge. Such replacement of old enterprises 
by the new gives rise to corre ponding changes in the 
combination of labor force and resources. Many workers 
in loss-incurring and bankrupt enterprises may be dis- 
missed; even in profit-making enterprises with advanced 
technology, some workers may also become redundant 
as a result of technological progress. All this will result in 
a certain number of unemployed workers in society. 


In view of the disadvantages of invisible unemployment, 
it 1S necessary to carry out reforms to convert it into 
visible unemployment. This is a rather complicated 
issue, because it is not only related to changes in people's 
ideas, but also depends on the in-depth development of 
the enterprise reforms, the establishment of an unem- 
ployment insurance system, the opening of a labor 
market, and the perfection of the relevant legal system. 
Only with various relevant reform measures being put 
into practice can we advance the reform in this regard. 


First, we should change people's ideas and make cadres 
and workers correctly understand and prepare for the 
unemployment phenomenon in our society, and help 
them strengthen the sense of competition. 


Second, it is necessary to improve the labor system 
within the enterprises in connection with the enterprise 
reforms. Experiments in internal unemployment can be 
carried out in the enterprises. At the same time, it 15 
necessary to work Out some policies and measures to 
encourage and support the enterprises in making better 
use of their surplus labor. 


Third, it is necessary to more quickly develop a labor 
market, establish a social unemployment insurance sys- 
tem, and strengthen staff training to improve the quality 
of existing employees so as to create the necessary 
condition for turning invisible unemployment in enter- 
prises into visible unemployment in society. 


Wang Hanbin on Implementation of Enterprise Law 
OW0408 130188 Beijing XINHUA Domestic Service 
in Chinese 0900 GMT 1 Aug 88 


[By RENMIN RIBAO reporter Lu Mu and XINHUA 
reporter Wu Shishen] 


[Text] Beiing, | Aug (XINHUA)}—Speaking at a forum 
on implementation of the “State-Owned Industrial 
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Enterprise Law” today, Wang Hanbin, vice chairman of 


the NPC Standing Committee, pointed out that the key 
to enforcing the “Enterprise Law” lies in efforts to create 
a fine external environment. In order to invigorate 
enterprises and ensure them of their decisionmaking 
powers in a real sense, we should do away with old 
practices and methods. 


On the first day of the implementation of the “Enterprise 
Law,” entrepreneurs, economists, and theorists in the 
Capital got together at the Great Hall of the People to 
discuss the significance of the law. They agreed that as 
the law goes into effect, it will, for the first time, provide 
a comprehensive legal system for managing China's 
State-owned enterprises as well as promote the establish- 
ment of the new order of socialist commodity economy. 
Renowned economist Jiang Yiwei said: The provisions 
for the status of enterprises as a legal body, the director's 
responsibility system, the “separation of the two 
powers,” the coexistence of diverse distribution forms, 
and legal responsibilities of government departments 
represent the major achievements of the reform and will 
give a strong impetus to deepening China’s economic 
structural reform. 


Entrepreneurs and economists pointed out: The “Enter- 
prise Law” is the result of hard efforts, and it will take 
even harder efforts to implement the law. Therefore, it 1s 
necessary to effectively use this “magic weapon,”’ which 
should never be just hung on the wall as an “ornament.” 
Zhou Shulian, director of the Industrial Economics 
Institute under the Academy of Social Sciences, said: 
Although we may continue theoretical discussions on the 
“Enterprise Law,” it must be carried out to the letter in 
practice. This remark deeply touched the directors and 
managers who were present at the gathering. They said: 
The “Enterprise Law” is the “constitution” of enter- 
prises. No doubt they should implement it in an exem- 
plary way, but departments concerned should also do 
things strictly according to the law and be investigated 
for any violation. 


In this connection, Wang Hanbin stressed: Government 
and other departments concerned should transform their 
thinking and functions, and do things according to the 
law. They should no longer regard enterprises as appen- 
dixes of administrative organs and wilfully interfere in 
their production, operations, and management. They 
should not undermine the lawful decisionmaking pow- 
ers, nor collect all sorts of fees arbitrarily from enter- 
prises. 


Yuan Baohua, president of the China Enterprise Man- 
agement Association, also spoke on the occasion. He 
said: In implementing the “Enterprise Law” internally, it 
iS necessary to pool and coordinate the efforts of govern- 
ment, party, and worker forces inside the enterprises to 
successfully run the enterprises. Externally. it is neces- 
sary to remove “red tape” at all levels, smash the special 
connections, and punish “officials who are profiteers.” 
At the same time, it is necessary to step up efforts to 
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work Out auxiliary laws, establish law enforcement and 
inspection organs at all levels, and combat violations of 
the law so as to prevent the “Enterprise Law” trom 
becoming a mere formality. 


Paper Urges Attention to Consumption Patterns 
HK0408121188 Beyjing RENMIN RIBAO in Chinese 
25 Jul SS ?— 5 


[Article by Ding Shengjun (0002 5116 0193): “Useful 
Enlightenment Gained From Comparison Between Chi- 
nese and Foreign Consumption Patterns”’} 


[Text] The Consumption Level of Our Country Is in the 
Front Rank Among Developing Countries [subhead] 


Consumption level 1s the mark of the volume and quality 
of consumption materials, a combined reflection of a 
nation’s economic growth and is based on per capita 
gross national product and income. Under the World 
Bank's classification. countries with a per capita gross 
national product under $1,000 are underdeveloped: 
between $1,000 and $1,500, developing countries, and 
those over $5,000 are developed ones. There are in 
general three consumption patterns corresponding to 
differences in economic growth: 30 percent of the 
world’s total consumption belongs to prosperous, high- 
consumption, high revenue, developed countries, 34 
percent belongs to the relatively well-off, middle revenue 
developing countries, and 36 percent to low consump- 
tion, low revenue developing countries, which means not 
having enough to eat and wear. Our per capita national 
product totaled $277.5 in 1987, a level belonging to low 
revenue developing countries. What is our consumption 
level on the world standard”? 


Objective comparison is the best guide. We will compare 
the volumes of goods consumed in our country with 
those in other developing countries. Between 1979 and 
1981, per capita food consumption in developing coun- 
tries averaged 213 kg, of this 36.3 kg was grain for 
fodder, and they are expected to increase to 232 kg in 
1990, and grain for fodder to 43.2 kg. On the other hand, 
China's 1980 per capita food consumption reached 
330.5 kg, of which 39.2 kg was grain for fodder, and 1986 
figures gave 391 kg, in which 69.8 kg was grain for 
fodder. Obviously China’s per capita food consumption 
has far surpassed even the 1990 projected level of 
developing countries. 


Comparison in meat consumption, a higher class in the 
food chain, also showed that ours is higher than the 
average meat consumption of developing countries. In 
1980, per capita annual consumption of pork, beef. 
mutton and poultry in developing countries was 12.6 kg | 
and is expected to reach 13.9 kg by 1990. China’s figures 
in the same year were 12.8 kg going up to 17.5 kg in 
1986. already 3.6 kg higher than the 1990 projected 
quota of developing countries. 
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Daily intake of calories, protein and fat is a major index 
in measuring nutrition level. Our people's nutrition level 
has all but surpassed that of developing countries, a fat 
which agrees with the above-listed food consumption 
level. Between 1979 and 1981, the average figures of 
major nutrition intake in developing countries were 
2,350 large calories, with 57.5 grams of protein and 40.6 
grams of fat. The same period saw average Asians get 
2,336 large calories, 57.5 grams of protein and 38.7 
grams of fat. As for China, the figures were 2,485 large 
calories, 66.8 and 49.3 grams for protein and fat. As the 
comparison shows, our nutrition level is higher than that 
of Asia and developing countries. 


The per capita fibre figure is commonly used to measure 
clothing consumption. The annual per capita fibre con- 
sumption for developing countries in 1980 was 3.42 kg, 
of which 2.16 kg was cotton. The figures are expected to 
hit 3.83 kg, and cotton 2.22 kg, in 1990. China’s annual 
per capita fibre consumption in 1980 was 3.48 kg, of 
which 2.63 kg was cotton, going up in 1986 to 10.58 kg, 
of which 3.16 kg for cotton. It is internationally recog- 
nized that Chinese people’s clothing is relatively ade- 
quate. 


Compare our country with India—two populous agricul- 
tural countries—all of our major agricultural product 
consumption exceeds India’s except for edible oil. 
According to U.N. Food and Agriculture Organization's 
1985 statistics, while the energy from food intake for the 
average Indian accounted for 92 per cent of the total 
energy needed, the Chinese figure was 109 per cent. 


Apart from food and clothing, China was in the front 
rank of developing countries in per capita housing area. 
employment rate, education and durable consumer 
goods. After 9 years of reform, objective comparison 
shows that people’s consumption has notably risen. 
exceeding that of developing countries. 


Change Consumption Concept, Expand Its Area, and 
Improve Its Structure [subhead] 


Consumption pattern means the total relationships 
made up by various consumption materials (including 
services); or the proportions of various consumption in 
total expenditure. A favorable industrial structure objec- 
tively depends on a favorable consumption pattern, 
while the former serves as a necessary premise for the 
latter. They are mutually adapted and improve on each 
other, creating dynamics for a positive economic cycle. 


In the post World War II decades, the consumption 
patterns of economically developed countries in Western 
Europe and North America have, along with the rise of 
per capita national product and income, oriented toward 
diversity and individual needs. The trend was shown in 
the following ways: |) An obvious fall in Engel’s index— 
the proportion of food expenditure in total consumption 
fell to a relatively minor level. in countries in Western 
Europe and North America the index has fallen to under 
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20 percent. 2) An expansion of replacement by synthetic 
fibres and a lowering of clothing expenditure proportion. 
Many developed countries have adopted synthetic fibres 
in large quantity to reduce cotton consumption, con- 
Strained as they are by limited cotton supply. The 10 
years between 1971 and 1981 saw cotton in total fibre 
consumption lowered by 6 per cent, and by 1990 another 
3.7 per cent fall is expected. In the last 30 years clothing 
consumption proportions in Western countries have 
fallen by 30 to 60 per cent. 3) Housing reconstruction 
and modernization of interior environment. The propor- 
tion of rent expenditure has gone up to between 8 to 10 
percent. 4) Growing tourism and automobile consump- 
tion. The proportion of transport and travel expenditure 
has grown by 38 percent, over 2.5 times. The expansion 
of automobile consumption has made the car industry 
one of the major industries in many countries. 5) Expen- 
diture on services has gone up by 50 to 140 per cent. In 
foreign countries individual consumption tends to be 
flexible, has many choices and exists on many levels. 
This has helped achieve consumption fund equilibrium 
In Many consumption areas. 


The change of consumption pattern in foreign countries 
has its reason and 1s bounded by circumstances. Com- 
pared with developed countries’ consumption pattern. 
ours 1s obviously in serious disequilibrium. Egalitarian 
consumption where everybody eats from the same big 
pot has led to an unvaried, narrow and grotesque con- 
sumption pattern. A “welfare” type distribution system 
and agricultural products at a very low price have leveled 
out different consumption patterns. The distorted pat- 
tern compresses consumption demand to food only. 
directing the growing purchasing power singularly to 
food consumption, creating enormous demand for food 
and heavy pressure on agricultural product supply. 
thereby siphoning off much-needed consumption funds 
on housing, education and services. In short, 1t has made 
the operation of the national economy much more 
difficult. 


The change of consumption patterns in foreign countries 
generally underwent three stages. First. satisfaction of 
basic needs; second, raising consumption quality, and 
third, improvement of the consumption pattern. Basi- 
cally any betterment in the consumption pattern 1s based 
upon a rise in per capita national product and income. 
Similarly, based on the present level of productive 
forces, being in the initial stage of socialism. we will 
change our consumption concept. expand its area and 
improve its structure. Here are the steps: |) Gradually 
lower the proportion of food consumption. Most people 
now have enough to eat and wear. As things are going. 
the absolute amount of food consumption will cor iinue 
to rise, but its proportion in total consumption will fall, 
to a roughly estimated 55 per cent in 1986 to under 45 
per cent in 2000. 2) Stabilize or allow a small increase in 
the proportion of clothing expenditure. Limited by cot- 
ton and fur supply. people's clothing in the future should 
take synthetic and blended fibres as the major clothing 
materials and relegate pure cotton and other expensive 
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clothing materials to a minor status. 3) Expand the 
proportion of housing expenditure. It is necessary to 
improve people's housing conditions for them to work 
and live contentedly. In fact, as a direct response to 
farmers building new houses for self-use and residential 
quarters being rendered rentable, the proportion of hous- 
ing expenditure will go up. 4) Increase the proportion of 
consumption on daily goods. One of the inevitable 
consumption tendencies in our country is more and 
more high-grade durable consumer products, new indus- 
trial products for daily use, teaching aids, stationery, 
health products and cosmetics finding their way to 
Ordinary families. Energy consumption will keep 
increasing. In this respect, restrictions should be placed 
on large energy users such as domestic air-conditioners. 
5) Initiate and encourage the growth of tertiary product 
industries and develop consumption in services. There 
are many service sectors lying there like virgin soil, 
waiting to be ploughed. These sectors have great poten- 
tial for development. Developing service sectors is cen- 
tral to the task of elevating consumption quality and 
providing more convenience and comfort. 


If we can bring our consumption pattern to the above- 
mentioned areas in a rational way, the consumption 
pattern will be improved and creating dynamics for 
positive cycle in national economy. 


A More Scientific Diet That Suits Our National Situa- 
tion [subhead]} 


Diet is an integra: part of the consumption pattern. Diets 
all over the world ciffer as radically as countries on their 
various levels of economic growth, geographical environ- 
ments, ethnic living customs and cultural traditions. But 
basically they come down to two main categories: grain 
and vegetables as main diet, being supplemented by 
meat; while the second category has mainly meat, eggs 
and dairy products, supplemented with grain and vege- 
tables. The first category has the benefits of being low in 
the food chain, saving energy, low cost and free of side 
effects, while its disadvantages are insufficient protein. 
The second is rich in high-quality protein, but it is high 
in the food chain, has many side effects and is energy 
expending. Most meat comes from the “organic factory” 
of animals which feed on grain and agricultural and 
side-line products. One kilogram of beef, pork or poultry 
respectively consumes four, three and two kilograms of 
re‘ired fodder. Production of meat necessarily consumes 
a lot of fodder. Between 1979 and 1981, per capita 
annual meat food consumption in developed countries 
averaged 175.5 kg, while 408.5 kg of fodder grain was 
consumed in producing it, 2.3 times the grain over the 
said amount of meat. There have been instances where a 
country’s food demand and supply has been forced into 
a very difficult situation by a change in diet, and gotten 
stuck with it. The Soviet Union's 500 kg per capita food 
production in the 1950’s once made the country a net 
food exporter. Because of a change in diet, it is now one 
of the biggest food importers in the world, in spite of its 
present 750 kg per capita food production. It should not 
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be ignored that too much meat intake would result in 
excessive nutrition and serious side effects such as car- 
diovascular illnesses or obesity. In this aspect, many 
nutritionists in Western countries are studying ways to 
change people's dietary habits in a bid to lower meat 
intake and increase consumption of vegetables. 


Objective comparison between two diets clearly shows 
their respective strong and weak points and indicates 
that we cannot wholly endorse, nor reyect them in total. 
The proper way is to adopt their good points and leave 
out those weak points. Thus the diet for our people 
should be based on our country’s resources and be 
guided by scientific principles and a correct consump- 
tion policy in order to achieve a balanced nutrition level 
for people of different ages, sexes, occupations and races, 
to ensure that they will be healthy, energetic and enjoy 
longevity. We should on the one hand draw on our own 
tradition, practicing the diet of what “Huang Di: A 
Treatise on Physiology and Internal Medicine ~ 
expounded as “five grains for nourishment, to be sus- 
tained by five fruits, five kinds of health-giving meats, 
and five life-sustaining vegetables.” On the other hand. 
we should learn from the Western diet, reasonably 
increasing nutrients like protein and microbes to our 
diet. And in this way we will make up a scientific diet 
that suits our national conditions. 


Food is produced on little more than |.5 mu per head of 
arable land and some grasslands and waters in an econ- 
omy of large population, insufficient land and weak 
foundation. In the year 2000, according to studies by 
various experts, our national population wiil hit 1.25 
billion, while total grain output will have touched its 
maximum of 520 million tonnes, 416 kg for each person. 
which, discounting seeds, spoilage and hoards, amount 
to less than 400 kg. If scientifically arranged, this amount 
will be enough to ensure every one a fairly comfortable 
life. According to calculations by research units, the ideal 
annual food intake includes 210 to 230 kg of grain, 25 to 
30 kg of meat, 10 to 12 kg of eggs, 15 to 20 kg of dairy 
products, and 10 kg of aquatic products, plus fruits, 
vegetables and beans. Based on this diet. the average 
Chinese daily intake would be 2,400 to 2,500 large 
calories, 75 grams of protein and 59 grams of fat, which 
are enough to meet the requirements set by our nutri- 
tionists. 


Diet concerns our people’s health, the prosperity of our 
nation and our national economy. It should be a basic 
national policy to guide correctly and adjust consump- 
tion in such a poor, vastly populated country like ours. 


Yan Mingfu Addresses Trade Union Meeting 
OW0408230088 Beijing Domestic Service 
in Mandarin 0930 GMT 2 Aug 88 


[Text] The Presidium of the 10th Executive Committee 
of the All-China Federation of Trade Unions ended its 
13th session in Beijing today. Comrade Ni Zhifu out- 
lined a tentative plan for reforming trade unions that was 


FBIS-CHI-88-151 
5 August 1988 


passed in principle at the session. The plan calls for 
focusing on economic construction, taking the overall 
situation of reform into account, integrating productive 
forces with workers’ interests, democratizing and popu- 
larizing trade unions, and struggling for socialism with 
Chinese characteristics. 


During the session, Yan Mingfu, member of the Secre- 
tariat of the CPC Central Committee, held two forums 
with chairmen of the provincial, municipal, and auton- 
Omous regional trade unions, and made important 


speeches. 


Approved by the CPC Central Committee, the tentative 
plan for reforming trade unions categorically points out: 
Under the socialist system, the vast number of workers 
have their own specific interests that are different from 
those pursued by other interest groups in the society. In 
addition, bureaucratism, feudalism, and decadent bour- 
geois ideology may infringe upon workers’ interests. 
Therefore, trade unions are basically responsible for 
safeguarding the interests of the vast number of workers. 


At present and for a certain period to come, trade unions 
should intensify four social functions: safeguarding the 
legitimate interests and democratic rights of the vast 
number of workers, encouraging workers to work hard 
for reform and socioeconomic development, participat- 
ing in state and social affairs as well as the democratic 
management of enterprises and establishments. and 
improving workers’ qualities by educating them. The 
tentative reform plan stresses: The key to successful 
reform lies in strengthening the vitality of grass-roots 
trade unions and increasing the contacts between trade 
unions and the masses. The trade union of enterprises 
should encourage workers to show concern and love for 
their enterprises so that the enterprises will become an 
entity in which managers and workers share common 
interests and difficulties. In case of a serious infringe- 
ment upon the legitimate interests of the vast number of 
workers or failure to solve the problem of infringement 
through commonly used democratic channels, the trade 
unions have the right to lead the vast numbers of workers 
in uncovering the infringement and even in carrying out 
various forms of lawful struggles to safeguard workers’ 
legitimate rights. The tentative reform plan points out: 
The reform of trade unions is an important component 
of state political structural reform. To fully develop the 
function of trade unions as a political group in the nation 
and society, we must make efforts to harmonize the 
relations between the trade unions and the party and 
between the trade unions and the government as well as 
administrative organs so that trade unions can work 
independently in accordance with laws. At the same 
time, we must avoid bureaucratism and red tape in 
executing the affairs of trade unions, introduce democ- 
racy to them, and make them popular among the people. 


The presidium also discussed and presented viewpoints 
on the report to be made to the | 1th National Congress 


NATIONAL AFFAIRS 


of the All-China Federation of Trade Unions, the num- 
ber of members of the presidium of the | 1th Executive 
Committee of the All-China Federation of Trade 
Umions, and the methods for forming the presidium. 


Paper Discusses Foreign Debt 
HKOS0806 1488 Beyjing ZHONGGUO QINGNIAN BAO 
in Chinese 22 Jul 88 p 1 


[Article by staff reporter Wang An (3769 1344) and 
correspondent Ao Yuan (2407 6678): “China's Foreign 
Debt: How We Manage the Money of Our Children and 
Grandchildren”] 


[Text] What a sense of pride the Chinese people had 
when their country had neither domestic nor foreign 
debt. However. now every Chinese owes $30 to foreign 
countries. 


In the past we said we felt carefree because we were 
debt-free. But now. though in debt, it is not necessary for 
us to knit our brows, because there is a well-known 
saying in China which says: Use others’ heads to make 
money and use others’ hens to lay eggs. 


South Korea's tactic of using others’ hens to lay eggs for 
the country 1s attention-grabbing. According to the cal- 
culations by foreign experts, of South Korea’s 7.8 per- 
cent economic growth achieved in recent years, 4 percent 
was generated by the use of foreign capital (mainly 
foreign debt). The country’s foreign debt decreased from 
$43.05 billion in 1984 to $35.5 billion last year. 


Another contrary case is disappointing. In August 1982, 
Mexico declared 1t could not make payments on its debts 
and Brazil and other debtor countries followed suit. That 
very year, Brazil used 89 percent of its export earnings to 
repay foreign debt and for the same purpose. Argentina 
used 68 percent and Mexico 57 percent. 


If we say the petroleum crisis upset the world economy of 
the 1970's, then, the debt crisis is the illustrious trouble- 
maker of the 1980s. 


In late February, based on a calculation, China’s State 
Administration of Currency Control warned that the 
country’s foreign debt was growing too rapidly and the 
next decade would be a peak period for repaying debts. 
Has China landed in a debt crisis? 


Zhang Shubao of Fudan University was quite optimistic 
about the peak debt repayment period. The internation- 
ally generally acknowledged debt warning line is that the 
debt servicing rate (the ratio of the total volume of 
repayments for foreign debt in the total amount of export 
earnings during the same year) should be under 20 
percent. By 1990 China’s debt servicing rate should be 
19 percent at most. Therefore. there are "0 dangers to 
speak of. 
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Chinese and foreign scholars agree during peak repay- 
ment years, China has to pay back $12 billion in foreign 
debts a year but they disagree about the country’s total 
expected export earnings at the same time. Zhang Shu- 
bao believes during this time export earnings will range 
between 60 and 70 billion U.S. dollars, but one interna- 
tional financial institution predicts in its trade with 
foreign countries, China will export goods only worth 
$47.4 billion by 1992. 


According to the calculations by an official from the 
State Planning Commission, about 80 percent of China's 
imports are hard and fast necessities and if debts are 
paid at the expense of imports—a drastic remedy. nor- 
mal production and people's everyday lives will surely be 
affected. 


The key to this problem is not how much you borrow but 
how effectively you use the money, said Jing Shuping. 
chairman of the board of directors of the China Interna- 
tional Economic Consultants Corporation. “After 
money was borrowed. if we find out there are shortages 
in electricity and raw materials, how can we pay back the 
money under these circumstances?” 


How effectively have investment funds been used in our 
country at present? A survey by the Construction Bank 
of 235 large and medium-sized projects undertaken and 
completed by the state betweer. 1984 and | 986 indicates 
the capacity of three-fourths of the projects is not being 
fully utilized; investment in one-fourth of them has 
brought no economic results: and one-fifth are losing 
money. 


In one case, an East China factory imported a French 
assembly line at a cost of 30.5 million French francs to 
manufacture printers. Three years later when the line 
started operation, a newer model printer was dominating 
the domestic market. Consequently, even though the 
factory offered its products which were assembled using 
imported loose main and spare parts at a two-thirds 
discount, only |3 printers were sold. 


According to an official from the Ministry of Finance, 
such bidding on projects using foreign capital results in 
competent authorities permitting subordinate construc- 
tion units to win the proyect contracts by bidding at the 
lowest price. Then, the projects are subsidized after their 
construction starts to avoid an outflow of profits. This is 
by no account an isolated case. 


If this is the case, we are just afraid that in trying to use 
others’ hens to lay eggs for us we might end up losing the 
rice. 


Zhu Xian, an official from the Ministry of Finance. 
contends: China’s debt measures are of a low level. 
because this work is not done on a financial basis. The 
Planning Commission has the final say on how much 
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money. what currencies, and when to borrow and there- 
fore, the work has little to do with the developments of 
international financial markets. 


The State Planning Commission takes charge of the 
overall scope of China's foreign debts. Commission 
Official Zhang Xiaoqiang said: Administrative fiats are 
necessary in a given historical period. On the one hand. 
we should not loosen our hold on the nght to borrow 
money as the Chinese people do not have an adequate 
understanding of international financial markets and on 
the other. since domestic prices are twisted, for example. 
it 1s difficult for the coal industry to make any debt 
repayment using its earnings. This being the case, it 1s 
necessary to use administrative means in making such an 
arrangement. 


Zhang Xiaoqiang admits: When 1i comes to administra- 
tive management. man-made factors are hard to avoid: 
The commission may possibly grant more foreign 
exchange to the personnel of a unit who are diligent in 
running about making contacts with it and it may not 
necessarily look at the efficiency of the unit. 


During his term of office, one officiai may bring benefit 
to people on his side. Today, one of the greatest benefits 
is being in possession of foreign goods. Hence, officials 
are vying with one another for more foreign goods until 
a balance 1s struck and interests are equally shared. 


When talking about paying debts. one provincial gover- 
nor told an officia! of the Ministry of Finance unhur- 
riedly and clearly: Debts left over by the father hav to 
repaid by the son. The term of office for officials is only 
4 to 5 years but the debt redemption period is far much 
longer. 


One city built a hotel with borrowed foreign money but 
later found it difficult to repay the debt. City leaders 
asked their superiors for help. The superiors then passed 
the buck to their superiors. Finally, the whole debt was 
picked up by the state. When losing money in business 
transactions, one can settle everything by saying: We are 
looking up documents. 


According to Zhu Xian, there are cases of debt payment 
defaults in localities. Zhang Xiaoqiang predicted more 
trouble resulting from foreign debts will surface after 
state and local foreign departments are separated. 


When analyzing the causes of the Latin American debt 
crisis, the director of the Bureau of the Western Hemi- 
spherical Region of the International Monetary Fund 
said: More often than not, money is borrowed. in reality, 
for consumption rather than investment use. To put it 
briefly, what the region lacks is not funds but a better 
policy concerning the use of the money. 
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One of the results of Brazil borrowing foreign money on 
a big scale is that it has become member of the ranks of 
intermediate-income countries. Thirty percent of the 
country's families has a car. 


Can China take this road? An article in HONG KONG 
STANDARD warns: Welfarism may be a bane causing 
failure in China's reform. Short-term behavior charac- 
terized by the notion of enjoying while one can is 
spreading On a national scale. 


Some people speak plausibly and at length: After making 
money, Geveloped countries lend their money to devel- 
oping countries. This is a form of maintaining a global 
balance. Not repaying the debts does not in reality 
disrupt the balance. 


However, recently the (Moore) Company, a U.S. credit 
rating agency. classified the credit of China in issuing 
bonds as A-3 class against the highest AAA class con- 
ferred by a Japanese cre.'it rating agency 3 years ago. 
This shows that the intern. 1onai community is main- 
taining sharp vigilance agai..st the new debt crisis and 
meanwhile, conditions for China's for foreign debt are 
bond to be harder. 


In the past China refused to accept war reparations from 
any vanquished nation and repaid its foreign debt by 
tightening the belt in a period of suffering from natural 
disasters. This shows our nation’s natural disposition 
and inherent quality. 


Currently, one of the ways to solve the debt problem 1s to 
turn debts into shares. Can China develop to such a 
point with its foreign debt? Or can China end up losing 
its own hens in trying to use others’ hens to lay eggs fcr 
the country? 


In a certain sense, to borrow money is tantamount to 
using future-likely earnings in advance. Then, how 
should we handle the money of our children and chil- 
dren’s children? 


More Counties, Cites Open To Foreigners 
OW0408 115588 Beijing XINHUA in English 
0707 GMT 4 Aug 88 


[Text] Beijing, August 4 (XINHUA)}—Beginning today, 
22 more counties and cities in China are open to foreign 
visitors. 


A spokesman for the Pubiic Security Ministry said, 16 of 
these counties and cities are in east China’s Fujian 
Province. They are Sanming, Nanping, Shaowu and 
Longyan Cities and Jianyang, Shunchang, Jianou, 
Pucheng, Guangze, Songxi, Zhenghe, Zhangping, Shang- 
hang, Changding, Yongding and Liancheng Counties. 
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The other newly-opened areas are Shizuishan City in north- 
west China’s Ningxia Hui Autonomous Region, and 
Zhoushan and Linha: Cities and Huangyan, Yuhuan and 
Wenling Counties all in east China's Zhejiang Province. 


Funding Change for Postgraduate Training Cited 
OW 0308183488 Beijing XINHUA in English 
1417 GMT 3 Aug 88 


[Text] Beying, August 3 (XINHUA)}—China’s institu- 
tions of higher education will enroll postgraduates to be 
trained with work units’ funds as well as with state funds 
from next year. the State Education Commission 
announced here today. 


Zheng Shoucheng, deputy director of the Postgraduate 
Bureau of the commission, said those to receive state 
funds will be postgraduates needed by colleges and 
universities, basic scientific research institutions, major 
enterprises, institutions of public welfare, the party and 
government apparatus and the People’s Liberation 
Army. 


All other postgraduates required by work units will have 
to be trained at the expense of such units. 


China started experimenting with training postgraduates 
with work units’ funds in 1986. Generally speaking, it 
costs the work units 6,000-10,000 yuan for each post- 


graduate per year. 


Zheng disclosed that China will enroll more than 30,000 
postgraduates next year. The figure is a slightly lower 
than last year's. 


She said, from now, the siress will be on enrolling 
in-service employees with college diplomas as postgrud- 
uates. This will gradually decrease the number of post- 
graduates whose future is undetermined. 


Also, key units, and remote and underdeveloped regions 
will be more assured of getting the young specialists they 
need, Zheng said. 


She added that preference will also be given to applicants 
who have worked for four years after graduating from 
college or university. 


Those graduates who have worked for two years must 
take the national standard examinations for postgradu- 
ate students, but preferential considerations for admis- 
sion will be extended. 


China resumed the enrollment of postgraduates ten years 
ago. In the past five years it has admitted 200,000 postgrad- 
uates, out of whom 80,000 have already graduated. 
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East Region 


Secretary at Anhui Productive Forces Meeting 
OW 0408230688 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 2 Aug 88 


[Excerpts] The provincial party committee's Standing 
Committee met on | and 2 August to study and discuss 
the question of the criterion of productive forces. [pas- 
sage omitted] 


The participants held that developing the productive 
forces in the current stage of socialist construction in 
accordance with the requirements stated in the docu- 
ments of the | 3th party congress is the direct central task 
of all comrades. Our efforts to solve problems should be 
aimed at developing the productive forces, and the 
development of the productive forces should be the basic 
criterion for judging all work. [passage omitted] 


Lu Rongjing, secretary of the provincial party commit- 
tee, presided over the meeting and delivered a long 
speech. Fu Xishou and Yang Yongliang, both deputy 
secretaries of the provincial party committee, and other 
members of the Standing Committee also spoke at the 
meeting. 


Shandong Economic Restructuring Symposium Opens 
SK0508075688 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 4 Aug 88 


[Text] The provincial symposium on economic struc- 
tural reform opened in Weihai on | August. 


On the morning of 4 August, Governor Jiang Chunyun 
made a speech on ways to upgrade the enterprises’ 
economic results. 


He stressed: In the latter half of this year, the province 
should comprehensively carry out the labor association 
system and implement the contract system where the 
whole staff runs the risk, with their property mortgaged. 
SO as to upgrade the benefit from the mechanism. Mean- 
while, it is necessary to rapidly set up information 
networks, purchasing and marketing networks, and cen- 
ters for filing market information, product data, and 
purchasing and marketing channels so as to invigorate 
management further. 


With respect to enterprise management, we should vig- 
orously carry out an in-plant banking system and share- 
buying system, encourage enterprises to amalgamate 
with one another, vigorously develop enterprise groups, 
and mass-produce high-quality products so as to upgrade 
enterprises’ economic results on a large scale. 
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Governor Jiang Chunyun also said: While further dele- 
galing enterprise management rights to the lower levels 
in the latter half of this year, we should also delegate 
price management rights and foreign trade export rights 
to them so as to upgrade the enterprises’ operational 
results. 


Some nationally famous economists, including (Tong 
Dalin), made special reports on China's economic devel- 
opment strategies, its reform situation and tasks, and 
ways to develop enterprise groups. 


‘s Liang Buting Attends PLA Ceremony 
SKO0508030288 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 4 Aug 88 


[Text] On the morning of 4 August, the Shandong 
Provincial Military District held a ceremony to confer 
medals of honor for meritorious service to retired army 
cadres. 


Attending the ceremony were leading comrades of the 
province and the provincial Military District, including 
Liang Buting. Lu Maozeng, Gao Changli, Wang Jinshan, 
Li Farong, Xiao Han, Ma Zhongchen, (Miao Yongming), 
Liu Yude, Yan Zhuo, (Zheng Guangchen), and Liu 
Guofu; He Guogiang, secretary of the Jinan City party 
committee; and responsible persons of the provincial 
Trade Union Council, the provincial CYL Committee, 
and the provincial women’s federation. 


Yan Zhuo, deputy commander of the provincial Military 
District, presided over the ceremony. Liu Guofu, deputy 
political commissar of the provincial Military District, 
read out the medal-conferring order. 


Amid warm applause and graceful music, Liang Buting 
and Liu Yude put the glittering medals on 22 veteran 
cadres who had retired from their division posts. Liu 
Yude, commander of the provincial Military District, 
and Liang Buting, secretary of the provincial party 
committee, made speeches at the ceremony. 


Liu Yude said in his speech: The history of our Army is 
a history of the party's struggle and victory as well as a 
history of the vast number of veteran comrades’ contri- 
bution and honor. Therefore, conferring medals of honor 
for meritorious service to veteran cadres has a great and 
far-reaching significance in carrying forward the fine 
revolutionary tradition, enhancing the people's sense of 
national defense, and promoting the building of the 
Army. 


On behalf of the provincial party committee and govern- 
ment, and all people of the province, Liang Buting 
extended greeiings to over 6,000 veteran cadres of the 
provincial Military District who had won the medals of 
honor for meritorious service. 
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He said: We should vigorously propagate your heroic 
achievements for the motherland and the people through 
this ope) beg $0 that all people will 
Study your spirit of devotion to the revolution, of fight- 
ing heroically and bravely, of selflessly sacrificing your- 
selves; your lofty morals in cherishing the motherland, 
the people, and socialism. Your heroic achievements will 
encou healthy trends, inspire the people's fighting 
will, and make them dedicate heart and soul and unite 
them to cope with any difficulties that may arise during 
reform, and to promote ceaselessly Shandong's eco- 
nomic construction and socialist spiritual civilization. 


Industrial Output Value Up § Percent 
OW 0408115788 Beijing XINHUA in English 
0708 GMT 4 Aug 88 


[Text] Shanghai, August 4 (XINHUA)}—Shanghai, Chi- 
na's leading industrial center, scored a total industrial 
output value of 8.4 billion yuan (2.3 billion U.S. dollars) 
in ~ or an increase of 5 percent over the same 1987 
period. 


The municipal statistics bureau just reported, during the 
January to July period, the city’s industrial output value 
was 59.9 billion yuan (16.2 billion U.S. dollars), or 6.3 


percent more than the same period last year. 


Of the July figure, the amount —- from counties 
around the city proper accounted for 25 percent during 
the period, while that from collectively-run enterprises 
made up 4.5 percent. 


The total output value of Shanghai's Sino-foreign joint 
ventures jumped 86.6 percent in July over the same 
period in 1987. 


Mayor Reports on Reform, Economy 
OW 0208201388 Shanghai City Service in Mandarin 
1000 GMT 19 Jul 88 


[From the “Study Companion” program—*Excerpts” of 
a recorded report entitled: “The Current Situation and 
Tasks of Reform and Economic Development in Shang- 
hai” delivered by Zhu Rongy:. deputy secretary of the 
Shanghai Municipal CPC Committee and mayor. at a 
class on education about the situation held for cadres at 
the bureau level and above—date and piace not given) 


[Text] | would like to discuss three questions: First, let 
me report on the work done by the municipal govern- 
ment in the !st half of this year under the leadership of 
the municipal CPC committee. Second, let us study 
Shanghai's response on the basis of what we know about 
the central authorities ideas for reform next year. Third. 
I would like to set some demands on the comrades of the 
municipal government, myself included. As for the first 
question, | came to work in Shanghai on 6 February and 
officially became mayor on | May. Before | May. | took 
part in discussions om work under the leadership of 
Comrade Zemin. Work in Shanghai has become much 
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easier during the past half year or so than it was before, 
thanks to the policies of the central authorities, including 
the responsibility system, the economic development 
strategy for coastal regions calling for a high volume of 
imports and exports, and the expansion of Shanghai's 
dec’ 1onmaking powers in some areas. However, Shang- 
hai's difficulties are indeed tremendous. First among 
these difficulties 1s that much has been left undone in 
many areas. Shanghai has contributed to national con- 
struction bul somehow neglected its own construction 
The gap between Shanghai and the other provinces and 
cities has narrowed and in certain areas some of the 
provinces are already ahead of us. The long overdue 
improvements have given mse to sharp contradictions. 
There are 7.23 milhon people in the city proper. 
Together with the roughly 2 million transient popula- 
tion, about 10 million people are concentrated in a small 
area of 100 square kilometers. Moreover, there are [word 
indistinct}, inadequate traffic facilities, housing short- 
ages, and serious environmental pollution Any problem 
could become serious 


The second matter regards dwindling revenues. In my 
opinion, this drop in revenues 1s primarily attributable 
to objective causes, chief among them the rise in the 

of raw materials. There are some subjective 
causes, but | believe the drop in revenues 1s primarily 
due to the rise in the prices of raw materials. It would be 
unfair not to acknowledge this. It 1s very clear that all 
provinces both on the coast and im the inland are 
developing their industry. village. and town enterprises 
in particular. They are all [word indistinct] and going all 
out. Their raw materials are not adequate for their own 
use, so how can we expect them to supply Shanghai? 
Materials that have been assigned according to the plan 
cannot be obtained. If one wants to get such supphies. he 
has to spend some time looking for them and pay a 
negotiated price It 1s not entirely impossible to get them. 
but in most cases it 1s quite difficult. This ts one of the 
mayor difficulties in Shanghai 


This has resulted in low morale and left many problems 
unsolved Low morale 1s the fundamental cause of all 
difficulties and makes it impossible for us to achieve 


progress in our work 


Under the leadership of the municipal party committee. 
the muninipal government has done the following things 
this year 


First. it has set the primary objective of increasing 
production. exports. and financial revenues. Everything 
else 1s empty talk if we fail to achieve this objective 
However. during the | st quarter of this year, we encoun- 
tered a very serious problem—hepatitis. In May. the 
municipal party committee and government held a 
mobilization meeting on increasing production. practic- 
ing economy. increasing financial revenues. and reduc- 
ing expenditures Comrade Zemin delivered a mobiliza- 
tion report. Now it seems that morale has been boosted 
somewhat. but 1s not yet too high. With such a small 
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boost in morale, we were able to set a production record 
in May, when we recorded an 8.5-percent growth. This 
translated into a 5.8-percent growth rate for the January 
to May period, which was beyond our expectations, 
because our plan was to guaranice a 4-percent growth 
rate while striving for a S-percent growth rate We would 
have been thankful to achieve that goal. Having achieved 
a growth rate of nearly 6 percent is a great achievement 
for Shanghai. We call it a turning point. 


It 1s particularly noteworthy that from January to April 
the production of local state-owned industrial enter- 
prises was on a downward trend. In May it turned into 
an upward trend. With the exception of some bureaus. 
production went up. On the whole, a 1|.9-percent 
increase was achieved This 1s indeed remarkable 


From January to April the growth rate was 4.8 percent, 
which was attributed mainly to the efforts of village and 
town enterprises, suburban areas. districts. and counties. 
Our state-owned industrial enterprises lacked flexibility 
and were constantly on a downward trend In May. this 
also improved. This 1s a good sign. 


How about in June’ | originally expected continued 
growth in June, but electricity was a problem. As the 
temperature rose, air conditioners were fully turned on 
But the power industry did not keep up with this 
situation. Workers of the power industry have tned very 
hard. but they need to work still harder. According to the 
municipal Economic Commission. the estimated growth 
rate for June 1s 8.3 percent. We thank heaven for this. 
We were only a little less than 8.5 percent. We did not go 
up further, but maintained the upward trend 


State enterprises are the the crux of financial problems. 
Their financial revenues have dwindled considerably 
Since implementing a contracted responsibility system. 
our districts and counties have increased their revenues 
by 6 to 8 percent. Therefore. if we can only boost the 
State enterprises a little bit more during the 2d half of 
this year, financial revenues will definitely go up. The 
outlook 1s good in this regard 


1 think that we will be able to mar tain this good 
situation mainiy because we have impiementated the 
contracted responsibility system A general contracted 
responsibility system was first implemented at the 
municipal level. Then. within the fairly short period of 
February and March. the contracted financial responsi- 
bility system was rapidly instituted in enterprises. dis- 
tricts, and counties. The system was implemented in 
enterprises in February and in districts and counties the 
following month. This was a very important step 


In addition, the implementation of the value-added 
taxes has also benefited enterprises and made them 
much better off. thereby arousing their enthusiasm. This 
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is a fundamental measure. After implementing the con- 
tracted responsibility system, districts and counties have 
also displayed initiative in their work. | think this 1s the 
most important measure. 


Therefore, if no mayor problems occur this year, | think 
we will definitely exceed the goal of guaranteeing 4- 
percent and striving for 5-percent growth, and probably 


achieve a 6-percent growth rate. 


Second, the second thing we have accomplished con- 
cerns agricultural and nonstaple food production—espe- 
cially the production of nonstaple food. According to 
Comrade Zemin's view, the municipal government 
regards the production and supply of nonstaple food as a 
priority proyect of the municipal governmeni. This year. 
the output of summer crops has increased more than 10 
percent. While the output of summer crops has dropped 
elsewhere in the country, the |0-percent increase in 
Shanghai has boosted the morale of people in the rural 
areas. Of the 300 or so bases of nonstaple food produc- 
tion to be built this year, the construction of over 200 has 
begun and some have started producing. Construction 
has been going on real fast. Some farms that can raise 
some 10,000 pigs at a time were completed in just a few 
months. It seems now that Shanghai's nonstaple food 
supply 1s quite satisfactory, but | will not try to predict 
what the situation will be in the off-season. Right now we 
are doing what we can to ensure the supply during the 
off-season. 


Recently | went to Beying to attend the Sino-US 
symposium on industrial and trade development. which 
was attended by nearly 1.000 American representatives 
At that meeting, | told the Americans that Shangha: 
welcomes them and that they need not worry about a 
housing shortage because 5.900 houses will be completed 
this year. | added that there would be an ample supply of 
nonstaple food. My remarks were greeted with warm 
applause. However, it seems now that we have a prob- 
lem, namely the restructuring of the purchasing and 
marketing system. Although we have been discussing the 
restructuring plan for months, we still cannot make a 
decision because of a difference of views. This issue has 
to be handled cautiously. Many problems cannot be 
resolved until the purchasing and marketing system has 
been restructured. Now there is an ample supply of 
vegetables, and large quantities of vegetables are resold 
here, causing problems for vegetable producers in selling 
their vegetables. However, while the farmers have prob- 
lems selling their vegetables, vegetable prices have not 
dropped. This shows that many problems concerning 
purchasing and marketing have to be dealt with. [Words 
indistinct] has to be restructured. Without restructuring 
the system we cannot avoid an oversupply of vegetables 
during the peak production seasons nor can we avoid 
vegetable shortages dur:ng the off season. This problem 
must be resolved. 


The most important thing that needs to be done 1s to 
create a modern, enterprise-like system for producing 
large quantities of agricultural goods and nonstaple food 
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This is a Systems engineering project which includes all 
sorts of issues, including what kind of trucks are to be 
used to deliver vegetables to urban areas and how 
vegetables can be processed and properly stored when 
there is an oversupply. When this system has been 
established we can stabilize the supply and prices of 
nonstaple food in Shanghai. However, if we are unable to 
develop a modern system for the intensive production of 
agricultural products and nonstaple food after investing 
a great deal of money, the people will still be victims of 
expensive meat and vegetables. This is why reform is 
necessary. Moreover, we should enlist the support of 
science and technology, as well as agricultural research. 
We should turn agricultural and nonstaple food produc- 
tion in suburban Shanghai into the most modern and 
most extensive method of production. | think Shanghai 
has the resources for accomplishing this, and the future 
in this regard 1s quite promising. Taking the needs of the 
whole into consideration, comrades of the agricultural 
commission and office in charge of fiscal affairs and 
trade have been working cooperatively. I believe that if 
we keep exploring, we can accomplish this project quite 
successfully. 


Third, we have achieved some success in establishing an 
export-oriented economy, promoting a high volume of 
imports and exports, and improving the investment 
environment. It seems we have been quite effective in 
this regard. 


In terms of promoting a high volume of imports and 
exports, we have integrated production and sales. We 
mentioned a while ago that Shanghai cannot fully 
depend on interior areas or the mass international cycle 
for the supply of raw materials because Shanghai can in 
no way obtain good materials that way. Shanghai must 
depend on imports. For the sake of imports, we must 
export, because without foreign exchange, we cannot 
import anything. The problem now is—in fact, this 1s not 
merely Shanghai's problem, but a problem for the whole 
country—we have yet to find a good way to integrate 
production and sales. We might have a good way, but we 
have yet to popularize it. There is still a gap between 
production and sales. and this gap is quite large in 
certain cases. Since the beginning of this year. we have 
made some progress in this area. 


First, foreign trade departments have delegated power to 
enterprises, encouraging them to have direct deals with 
foreign countries. This year more than 30 enterprises. 
particularly those manufacturing machinery and electri- 
cal products, have been given such direct contact powers. 
Shanghai must now take the road of integration of 
industry and trade. Its prospects lie in the arrangement 
in which the import and export companies will live off 
the enterprises. On the one hand, they can let the 
enterprises have direct contacts with foreign countries 
and encourage them to do so. The foreign trade compa- 
nies should not attempt to monopolize everything and 
allow no one except themselves to handle exports. This 1s 
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because the enterprises are capable of doing so them- 
selves. If the enterprises can find a foreign market for its 
products, then it should be allowed to do so. It 1s only 
right to delegate such powers to the enterprises. The 
enterprises, of course, should keep in mind that they 
have to fulfill the task of building up foreign exchange 
earnings for the state and Shanghai City. On the other 
hand, when the enterprises are not in a position to 
handle direct foreign deals, foreign trade companies 
should act as their agents. By this | mean that the 
industrial enterprises concerned will still have to be 
responsible for their own foreign exchange profits or 
losses in fulfilling the task of earning foreign exchange. 
and still maintain their right to hold talks on technology 
and prices. However, it will be the duty of the foreign 
trade companies to bring customers into contact with the 
enterprises. This is the basic principle for practicing the 
agent system. If the enterprises are incapable of being 
financially independent and it 1s impossible to act as 
their agents, then the enterprises may be taken over. 
Either way 1s fine. In any event, a foreign trade company 
should always be on the side of the enterprises. The 
purpose is to push up prices. Al present, our export 
prices in some cases are, in effect, too low. Some prices 
are as much as !0 umes lower than the market price. 
This problem can be solved only through integrating 
industry and foreign trade. otherwise, our industrial 
products can never be sold at a good price, while, at the 
same time, the price of raw materials on the interna- 
tional market will keep increasing at a maddening pace. 
In this case, how can we expect to promote the develop- 
ment of the economic development zone” Nevertheless, 
at present the general atmosphere 1s good for an integra- 
tion of industry and trade in Shanghai. Although there 1s 
a gap in thinking because different individuals are cling- 
ing to their own positions, the atmosphere is one of 
relative harmony, and industry and trade are heading in 
the direction of integration. 


In addition to the mass international cycle, another point 
is to make use of foreign capital. There are two aspects to 
this endeavor. One 1s for the government to obtain 
foreign loans to build infrastructure projects. In this 
regard, Shanghai has been empowered by the central 
authorities to get a total of $3.2 billion during the 
Seventh 5-Year Plan. To use this money, we have 
established the (Jius:) Corporation. It seems that this 
work is progressing wel!. Of this amount, $! ? billion ts 
invested in infrastructure proyects. The construction of a 
subway. the Huangpu Jiang Bridge. program-controlled 
telephones, water pollution controls, and other such 
infrastructure proyects 1s being carried out with intensi- 
fied efforts. All of them are major proyects having a 
bearing on the future of Shanghai. We plan to start the 
construction of all these projects before the end of this 
year. We have to put this capital to good use in order to 
erect something of a general framework needed to invig- 
orate the economy of Shanghai. This is part of making 
use of foreign capital. Another aspect 1s direct invest- 
ment. That is, we must let foreigners come to build 
Chinese-foreign joint ventures. cooperative enterprises, 
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and exclusively foreign-owned enterprises. To promote 
this work, we established the Foreign Investment Work 
Committee this year. The reason for this is very simple: 
to establish only one approving authority and to simplify 
procedures in order to improve the investment environ- 
ment. We have to produce some real results first. It 
seems that we've already obtained some initial results, 
because this organ has the benefit of using the combined 
services of the authoritative people from nearly all 
departments in Shanghai, who are now working full time 
with the committee instead of part time. The organ 
boasts seven or eight bureau director level cadres alone, 
who are all specialists in this area, so it can solve 
problems with great speed. The U.S. Consul General in 
Shanghai was also impressed, saying this new organ is 
playing its role now and it 1s really good. We recently 
decided to scrap all urban construction complementary 
fees and (?added load) fees on public utilities including 
water, electricity, and gas that are charged against the 
Chinese-foreign joint ventures, cooperative enterprises 
and exclusively foreign-owned enterprises. How much 
do these exempted fees amount to? Fifty million a year. 
On the surface, this is a very large amount. I have spared 
no efforts in advertising this among our foreign friends, 
telling them that on this score alone we are suffering 
losses of several tens of millions of U.S. dollars a year. 
This sounds very good to the foreigners. Let's face it, 
what do you mean by (added load) fees and comple- 
mentary fees? How can you expect those foreigners to 
understand them” You cannot even translate them your- 
selves, can you? This can only make foreigners feel that 
it is impossible for them to invest here. What you are 
doing 1s apportioning expenses to them. Do you under- 
stand what ts called for by international norms? You 
simply do not. 


There is also the demand for personnel. You should 
provide whatever personnel the foreign-invested enter- 
prises may ask for. There should be no fear, as we have 
all kinds of personnel. Shanghai 1s teeming with people 
of different talents and skills. However, some enterprises 
do not let go of their personnel, even with the interces- 
sion of the Labor Bureau. Recently | gave a stern 
warning that I would be tough on those who do not let go 
of their personnel. Of course, it 1s quite a different matter 
should the people asked for be involved in national 
defense secrets. However, that is not what i am talking 
about here | mean ordinary technicians and workers 
that they refuse to let go. If they have their way, Shanghai 
could never have a commodity economy, not to mention 
attracting foreign investment. Therefore, there should be 
a system which allows personnel tu ive around. 


There 1s still a lot to be done to improve the 1. ectivent 
environment. Fortunately, as we can see, [words indis- 
tinct] the process of examination and approval 1s greatly 
accelerated and the prospects look good. 


Now let me spend some time addressing the inflation 
issue. I believe the price hikes for manufactured goods in 
March and April ir. Shanghai stirred up quite a lot of talk 
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and complaints in other provinces and municipalities 
and in Shanghai itself. Recently, when | went to Beiing, 
Comrade Li Peng told me that the March-April inflaiion 
in Shanghai was going too far. I, of course, gave an 
explanation. I said the price hike in March and April was 
imposed out of necessity. The commodity prices in 
Shanghai had been kept very low. Now that the prices of 
raw materials have gone up so high, if we did not raise 
the prices of processed products in line with those in 
other provinces and municipalities, Shanghai would 
hardly be able to go on. It may be true that the price hike 
for certain products back then went higher than in 
Jiangsu or Zhejiang, but, as far as I know, the price hike 
in Jiangsu and Zhejiang has outpaced us again and 
Shanghai remains at the bottom. The commodity prices 
here are still low, especially those for foodstuffs. I have 
asked the television station to do a price comparison for 
vegetables between Shanghai, Jiangsu, Zhejiang, and 
Beijing every night. Comrades, have any of you seen 
that? You know, we now stand somewhere below the 
average. With the March-April price hike, we managed 
to raise to reasonable levels the prices of some commod- 
ities that had been very very low. For the rest of this year, 
we will try not to raise the prices of some products for 
which we can set the price tag, even though the price of 
raw materials may go up. In short, this year we can bring 
inflation under control. There may still be some small 
inflation, but not any large amount. Our financial and 
trade system's comrades in charge of grain, sugar. salt, 
edible oil, and meat frequently go to Beting and try to 
ensure there is a substantial stock all the time and thus 
stabilize Shanghai's market. 


Next I want to talk about the deregulation of brand name 
cigarettes and Shanghai's correspondent measures. 


According to the central leading comrades’ instructions 
and the Political Bureau's 10 measures, there will defi- 
nitely be a price reform nex' year, be it of a small. 
medium, or large scaie. Taking all into consideration, the 
critical time for price reform has come and there :s no 
way to avoid it. We must tackle and solve the inflation 
issue in order to improve enterprises’ economy. This 1s a 
cause-effect relationship, and by that I mean a dialectical 
relation. Without solving the inflation issue, it 1s very 
difficult for enterprises to increase their economic ben- 
efits and compete on equal footing. In order to proceed 
with price reform, we must raise enterprises’ economic 
benefits. Without this, the price reform cannot go on. 
The price reform is inevitable and it means nothing but 
deregulation, letting the market determine prices and 
trying to stay in line with international prices. But this 
should be carried out one step at a time and cannot be 
rushed. The so-called readjustment and straightening out 
both mean appreciation and never imply depreciation. 
Therefore, it 1s necessary to raise wages, bonuses, and 
allowances accordingly to sustain it. Without it, the 
general public cannot adapt to it, either. 


In my view, as far as the macroeconomic aspect 1s 
concerned, the key lies in our adopting some important 
measures to increase economic results in order to be 
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prepared macroeconomically. First, we must readjust the 
industrial structure with the determination to build 
several major raw materials projects. We must have this 
determination. We are faced with very high raw materi- 
als prices while finding it difficult to raise the prices of 
our finished products. This situation—this high outlay 
for raw materials and low income from our products— 
results from Shanghai's inability to become self-suffi- 
cient in raw materials. 


Second, it is of course necessary to go in for a mass 
domestic cycle in order to have raw materials production 
centers built in the fraternal provinces. We should do 
this in order to promote lateral cooperation with the 
fraternal provinces. However, | feel we should first sum 
up Our experience in this area. Let us work out several 
principles that are based on experience in this field and 
decide on where we plan to build the raw materials 
centers. In other words, we must carefully plan what we 
want to do. 


Third, we must import more raw materials and export 
more products. With regard to importing more raw 
materials, we should carefully study the international 
market. Such topics as the price increase trend of raw 
materials, which country to import from, how to pro- 
cure, whether it 1s going to be a long-term deal. a futures 
order, or spot trading, and so on, all deserve careful 
deliberation. Of course, we should increase exports. We 
should find ways to speed up the integration of industry 
and trade and produce some top quality products that 
can Sell on the international market. 


Fourth, we must bring Shanghai's superiority in science 
and technology into play in order to step up the devel- 
opment of technologies and products. Our objective 
should be to turn out good quality and high price 
products. 


The price increase of raw materials | mentioned above 1s 
not something that others can easily detect. The price of 
raw materials is now increasing very quickly, yet no one 
has questioned this. Yes, the enterprises are complaining 
about it, but people on the street are not aware of it. Even 
leading comrades are not very concerned about :t. But 
when the price of finished products 1s raised, you are 
caught. You become the target of complaints from peo- 
ple. For Shanghai as a whole, it has becomes the target of 
complaints by the other provinces and municipalities. 
Even the centrai authorities have criticized us, so this 
really calls for study to see how we can go about raising 
prices. Where will it all end if we don't increase the 
prices of our products? Can you survive when your 
finished products only sell for so much while the prices 
of raw materials climbs? What we should not do now 1s 
make a simple decision to increase the prices. Instead. 
we should strive for good quality and high prices. What 
do I mean by good quality and high prices’? | mean you 
should develop new products and concentrate on pro- 
ducing commodities that are in short supply on the 
market, and you should upgrade your products by 
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screening Out the outdated first and then raising prices. 
No one will have anything to say against you if you have 
done this. In the future, Shanghai will have to depend on 
the quality of its products to survive. As I have repeat- 
edly stressed on many occasions, quality is Shanghai's 
lifeline. Shanghai should make sure that in the future its 
products are iron-clad, and that whatever it has to offer 
the world 1s of good quality, even though the price may 
be a little higher. However, it is a shame that the 
products turned out in Shanghai now [words indistinct} 
be raised. The way is to adopt the methods I have just 
explained. 


In the microeconomic aspect, | would like to suggest the 
adoption of a measure. The basic approach to meet the 
challenge of the deepening reform is to increase the 
economic results of the enterprises. Above, | talked 
about the things we can do in the macroeconomic aspect 
to increase the enterprises’ economic results. But the 
realization of improved economic results will ultimately 
depend on the reform of the enterprises themselves. 
This, as the central leading comrades have said, calls for 
the implementation of the contract system now being 
practiced by the enterprises on the basis of competition. 
That 1s, we need the mechanism of competition. 


The third and last subyect | would like to discuss 1s that 
I have something to ask of all the comrades present here, 
including myself. 


First, | hope that leading comrades at and above the 
bureau level will emancipate their minds, be bold in 
practice and be active reformers. This point was raised 
by Comrade Zemin when he spoke at the meeting on the 
contract system in February. Analyzing the thinking 
among the ranks of cadres, he mentioned the need for us 
to get rid of three attitudes—self-importance, nursing 
grievances, and clinging to old methods and compla- 
cency—so as to transform our thinking and really adapt 
our minds to a socialist commodity economy, an export- 
oriented economy and [words indistinct]. In my opinion, 
this 1s an issue which still deserves our attention. 


Because institution-related issues have been in mental 
straitjackets for a long time, our thinking today indeed 
cannot keep pace with reform and opening up. [passage 
indistinct} My biggest headache today 1s hearing some 
comrades say: This 1s what we have been doing all along: 
let us tell you the way we did things in the past. I reply: 
Don't bother. 


What we need now are reform and changes. [Words 
indistinct}: of course | don’t mean that we have to change 
everything. [passage indistinct] This 1s an issue we must 
continue to study and analyze so that we can find a way 
to catch up. Of course, | think that, while emancipating 
our minds, we should take into consideration the actual 
situation. This is to say that, while studying the 
advanced experiences of other provinces, we should be 
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selective and should not accept everything indiscrimi- 
nately. For example, while we should study their experi- 
ences in running township enterprises, we should not 
accept everything they have done. 


Ihe large and mid-size enterprises in Shanghai must be 
invigorated. | always think that in order to invigorate 
Shanghai's large and mid-size enterprises, they must 
improve their management, product quality, and effi- 
ciency. Their operations must never be disrupted. If the 
operations of Shanghai's large and mid-size enterprises 
are disrupted, it will produce a far greater impact on the 
country than any other province. That is why we must 
strive to improve the management of our enterprises. 


The bidding system should be employed in hiring direc- 
tors of factories, branch factories, workshops, and work 
groups so that capable personel can come to the fore and 
give play to their expertise in arousing workers’ initiative 
through doing political and ideological work. Shanghai's 
large and mid-size enterprises can even sell stocks and 
shares to link workers’ interests with those of the enter- 
prises. Selling stocks and shares can also turn some 
consumption capital into production capital. Things like 
this can be tried out in some selected enterprises in 
Shanghai. 


However, we should not rely primarily on this if the 
leading authorities adhere to correct guidance. If our 
party and government cadres do their work honestly, | 
think our enterprises will have no big problems under 
any circumstances. For example, our bonus policy 
should clearly state that we will generously reward the 
really capable entrepreneurs and those who really can 
ensure raw and semifinished materials, provided that 
they will not accept any k.ckbacks. This is my view for 
you to discuss. 


As for external contacts, | think we should do what 
everybody else has been doing. Again, we should be 
selective. Certain things should not be fully elaborated. 
The main issue 1s—I have time and again emphasized 
this—our enterprises must improve their economic per- 
formance through improving their management and 
product quality, and build a sound foundation of science 
and technology. This is the first requirement. 


Second, | hope aii of us will strive to attain this goai, 
namely, doing our work honestly, running a highly 
efficient government, and working as the people's public 
servants with a clear conscience. This is a slogan put 
forward by the central authorities, and we should put it 
into actual practice. The people are yearning for an 
honest and efficient government. This one slogan calling 
for concrete actions has greatly boosted the morale of the 
people in Shanghai. After this slogan was set forth in late 
April, I received 3,679 letters in May, and the letters are 
still coming in at a rate of over 100 each day. While 
many writers of these letters tell us in their letters their 
personal problems—such as those concerning housing. 
job titles, frame-ups, and erroneous verdicts-—many 
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present the government good suggestions and report the 
conduct of our cadres, such as those who have attended 
parties or accepted gifts. This shows the initiative of the 
people. Although they say in their letters that they will 
wait and see whether we can live up to what we have 
said, the great number of letters shows that the people 
care very much about the government. | think our 
high-ranking cadres should take the initiative to solve 
this problem. This ‘s why the decision drawn up by the 
municipal government on curbing the tendency of 
attending parties and accepting gifts applies only to 
bureau-level and higher ranking cadres. Why? Because if 
these high-ranking cadres cannot do this, how can they 
expect the departmental or sectional chiefs or other 
personnel to do so. They will say: You attended more 
parties and accepted more gifts than we did. | think that 
if bureau chiefs set a good example, the departmental 
chiefs will follow suit, and then enterprises will not throw 
that many parties or give that many gifts. 


I think that if cadres at and above the bureau level of the 
Shanghai party committee and the Shanghai municipal 
government perform their duties according to require- 
ments, the public conduct will improve within a few 
years. Meanwhile, we should first set strict requirements 
for ourselves, and not just for our subordinates. 


Some problems, however, have to be dealt with by law, 
or shall we say that we should accept the masses’ 
supervision in various ways. The situation over the past 
several months [words indistinct]. The performance of 
government departments shows that they have indeed 
been doing their work honestly, earnestly, and responsi- 
bly. I am not saying that this is an absolute phenomenon. 
Some departments are doing their work very well, while 
others are not doingso ‘ll. However, I believe that if we 
are determined, the situation can gradually improve. In 
view of the fact that our cadres are competent, we should 
have confidence that the situation will improve. 


Third, we should delegate authority to the lower depart- 
ments. We should work at grass-roots units, intensify 
supervisior coordinate well, and solve problems skill- 
fully. Thi: s a requirement for all leading cadres, includ- 
ing myself. Since the beginning of the year, the municipal 
government, with the support of the municipal party 
committee, has accomplished two proyects in deiegaiing 
authority to lower departments. First, we authorized all 
districts and counties to handle what they can handle. 
Second, all committees, offices, and bureaus have given 
enterprises full authority to handle what they can and 
should handle. These committees, offices, and bureaus 
are now primarily engaged in exercising macroscopic 
management. Of these two projects, the former has been 
more successfully accomplished. We have done a rela- 
tively thorough job in releasing authority: because of 
this, the morale of district heads and magistrates 1s very 
high. Meanwhile, | regard the district heads and magis- 
trates as mayors. This 1s why we are not [remaining part 
of speech, about !5 minutes. 1s not recorded]. 
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Shanghai's Jiang Addresses Women’s Congress 
OW 0408230788 Shanghai City Service in Mandarin 
2200 GMT 2 Aug 88 


[Excerpts] The Ninth Shanghai Municipal Women's 
Congress opened at the Huxi Workers’ Theater on 2 
August. Municipal party and government leaders Jiang 
Zemin, Zhu Rongji, Yang Di, Huang Ju, Wu Bangguo, 
Zeng Qinghong, Zhang Dinghong, Zhao Qizheng, Chen 
Zhili, Mao Jingquan, Chen Tiedi, Xie Lijuan, Xie Xide, 
and Zhang Ruifang, as well as officials from all depart- 
ments, commissions, offices, and PLA units stationed in 
Shanghai attended the opening ceremony to congratulate 
the 6 million women in Shanghai. 


vrusted by the municipal party committee, Comrade 
Wu Bangguo delivered a greeting message at the cere- 
mony, describing the women as a vital force in Shang- 
hai’s reform, opening, and economic construction. [pas- 
sage omitted] 


Jiang Zemin, secretary of the municipal party commit- 
tee, and Zhu Rongji, mayor of Shanghai, spoke at the 
ceremony. 


Jiang Zemin said: Women have made great contribu- 
tions to transforming and rejuvenating Shanghai. The 
good work done by women can promote the building of 
socialist material and spiritual civilizations. 


Zhu Rongji said: Shanghai has produced numerous 
talented people, including outstanding women. The 
women’s movement has glorious traditions and solid 
foundations in Shanghai. As the municipality enters a 
crucial period of reform and rejuvenation, we hope that 
Outstanding women will come forth in large numbers to 
help make the reform a success. 


Xing Zhikang, chairman of the municipal Women's 
Federation, delivered a work report at the opening 
ceremony. 


Shanghai CPC Official Resigns To Start Business 
OW 0408 140488 Beijing XINHUA in English 
1140 GMT 4 Aug 88 


{Text} Being, August 4 (XINHUA)}—A 40-year-old 
Communist Party official from Shanghai recently 
resigned his job and started a private business, today’s 
*“GUANGMING DAILY” reported. 


Wang Gongzhan, 57, formerly deputy party secretary of 
the Shanghai No. 704 Research Institute, 1s now board 
chairman and general manager of the Shanghai Bada 
Technological and Trade Company Ltd, the first regis- 
tered private business since 1956. 


Attracted by his reform plans, 30 scientific and technical 
experts pooled 200,000 yuan of private savings as the 
company’s registered capital. 
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Wang's company undertakes research projects and offers 
technical services in the fields of shipbuilding, machin- 
ery, instruments and meters, chemical industry and 
building design. 


Wang and his colleagues are now holding trade talks with 
foreign firms on ship dismantling and health food. 


Zhejiang Opens Interbank Services Company 
OW 0408174688 Beijing XINHUA in English 
1520 GMT 4 Aug 88 


[Text] Hangzhou, August 4 (XINHUA)}—Zhejiang’s first 
finaucial services company specialising in interbank 
transactions was officially set up and opened for business 
here today. 


With approval from the People’s Bank of China and the 
Zhejiang provincial government, the company started 
business on a trial basis last June. 


The company 1s a state-owned joint stock organization. 
The registered assets of the company amount to 50 
million yuan, the money being raised by sales of shares, 
an official of the company told XINHUA. 


It will mainly offer short-term money borrowing and 
lending services in various forms, provide trust deposit 
services; make loans in both Renminbi and foreign 
exchange, make investments; develop real estate, and 
conduct international leasing on behalf of the Trust and 
Investment Company of the Bank of China. 


Since the company started its trial operations last June, 
it has clinched 400 million yuan-worth of deals, accord- 
ing to the official. 


Central-South Region 


Guangdong Nuclear Safety Committee Forming 
OW 0408175688 Beijing XINHUA in English 
1429 GMT 4 Aug 88 


[Text] Shenzhen, August 4 (XINHUA}—A _ nuclear 
safety consultative committee for the Guangdong 
Nuclear Power Station will be inaugurated August | 2, 
XINHUA learned today. 


The committee will consist of representatives of the 
China Nuclear Industry Corporation and the Guang- 
dong Nuclear Power Joint Venture Company Ltd. as well 
as experts from Hong Kong. 


The committee will be organized according to a decision 
by the former Ministry of Nuclear Industry on account 
of Hong Kong residents’ concern over the safety of the 
Guangdong Nuclear Power Station. 


The station, now under construction, 1s located at Daya 
Bay. near Shenzhen in Guangdong Province and close to 
Hong Kong. 
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Guangdong Province Sets Up Reforms Management 
HK0508054288 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 4 Aug 88 


[Text] Recently, the provincial people's government 
gave an official reply to a suggestion made by the 
Provincial Labor Bureau on reform of the system of 
planned management of labor force and wages for enter- 
prises owned by the whole people. Beginning this year, 
the previous system of a high degree of centralized and 
unified management of labor force and wages will be 
replaced by a system of indirect management which is 
characterized by level-to-level management and strati- 
fied readjustments and controls. Labor departments at 
all levels will no longer allot quotas to enterprises for 
recruiting workers and staff members. The size of work- 
ers and staff members in enterprises will be indirectly 
controlled according to gross payrolls of enterprises. 
Beginning this year, enterprises owned by the whole 
people will also adopt an approach of linking gross 
payrolls to such projected economic results as taxes or 
profits to be delivered to to the state, which is charac- 
terized by level-to-level management and stratified read- 
justments and controls. 


Meanwhile, the provincial authorities will no longer allot 
to enterprises owned by the whole people fixed quotas 
for the size of their workers and staff members, so will all 
cities, counties and departments. Instead, enterprises 
themselves will recruit and employ their staff within the 
scale of their total wages and according to the relevant 
state policies. Workers recruited from society will all be 
employed on labor contracts. 


Guangdong Officials Call for Speedy Reforms 
HK0508052288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1230 GMT 4 Aug 88 


[Report: “Some Senior Officials in Guangzhou Call for 
Quickening the Pace of the Political Structural Reform” ] 


[Text] Guangzhou, 4 Aug (ZHONGGUO XINWEN 
SHE)—Some senior officials and well-known people in 
Guangzhou City hold that the pace of the political 
structural reform should be quickened. They most 
strongly call for quickening the building of the legal 
system. Their other demands include power devolutior 

the establishment of a social consultation and dialogue 
system, the perfection of socialist democracy, the sepa- 
ration of the party from the government, the reform of 
the administrative structure, and the reform of the cadre 
and personnel system. 


This is the result of a questionaire survey conducted by 
an authorit .ive organ in Guangzhou. The question- 
naires were issued to 200 people. including senior party 
and government officials, famous scientists, artists, edu- 
cators, theorists, writers, reporters, and entrepreneurs. 
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They called for speeding up the political structural 
reform, because they thought that the political structural 
reform had not been properly coordinated with the 
economic structural reform, and had become a major 
obstacle to the economic structural reform. As for the 
reform of the party and government institutions and the 
personnel system, they were mainly worried about “a 
change in form but not in content” and “unstable morale 
in the cadre ranks.” 


The journalism reform has close relations with the 
political structural reform. Some 15.7 percent of the 
people held that journalism in Guangzhou was “‘seri- 
ously unsuited” or “unsuited” to the reform and opening 
up situation; 39.6 percent of the people held that the 
journalism was “not quite suited” to the reform and 
Opening up situation. That is, more than half of them 
were not satisfied with the current condition of journal- 
ism. The main problems were that the mass media “did 
not fully play a role in opinion supervision” (37.8 
percent of the people pointed this out); and “did not play 
a role in promoting people's mental emancipation” (19.8 
percent of the people pointed this out). As for the 
reasons, 30.8 percent of the people ascribed this to “too 
much control over the mass media;” and 25.2 percent of 
the people held that “the quality of journalists 1s not high 
enough.” Other reasons included “slow progress in jour- 
nalism reform” and “the minds of the journalists not 
being emancipated enough.” 


Hainan Regulations on Speeding Development 
HK0508035588 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 4 Aug 88 


[“Text” of “A Number of Regulations Issued by the 
Hainan Provincial People’s Government on Speeding up 
Development and Construction of Hainan Special Eco- 
nomic Zone,” dated | August] 


{ Text] These regulations have been formulated in light of 
the actual conditions in the province and in accordance 
with the guidelines of State Council document No 26 of 
1988, the State Council regulations on encouraging 
investment for the development of Hainan, and the 
minutes—approved for circulation by the State Coun- 
cil—of the forum on further opening up Hainan to the 
world and speeding up economic development and con- 
struction, with the aim of promoting market prospeirty, 
invigorating the economy, and further speeding up the 
development and construction of the Hainan Special 
Economic Zone. 


|. Encourage enterprises, other economic organizations, 
and individuals inside and outside the province to invest 
in the development of Hainan and set up various eco- 
nomic and social undertakings. The government at all 
levels and the departments concerned must make good. 
flexible, and adequate use of the preferential policies 
allowed Hainan by the state, and handle registration, 
examination, approval. and other procedures in a sim- 
plified and swift jashion. 
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2. Personnel coming to Hainan from other parts of the 
country to set up individual and privately-owned pro- 
duction enterprises, commercial and socia! service 
undertakings, and other trades will be directly examined, 
verified, and registered by the industrial and commercial 
administrative organs of their county or city, which will 
also issue them business licenses. 


3. Enterprises engaged in real estate and construction 
business will undergo resource screening in accordance 
with the relevant state regulations; their grade will be 
checked and verified, and they will be issued with capital 
construction licenses. Enterprises engaged in the deco- 
rating trade need not take out licenses when they register. 


4. Investors from outside the province who are engaged 
in Hainan infrastructural construction, agricultural 
development, and industry and tourism undertakings, 
are allowed to operate domestic and foreign trade and 
wholesale and retail businesses. 


5. Hainan practices a preferential policy in payment for 
the use of land. Investors engaged in energy, communi- 
Cations, water conservancy, and similar infrastructural 
construction, or who contract for technological develop- 
ment, or develop culture and education will enjoy a still 
more preferential policy in payment for the use of land. 
Foreign businessmen are encouraged to contract for 
entire strips in the comprehensive development of eco- 
nomic zones and the province's coastal islands. A Tai- 
wan investment zone will be established to provide still 
more convenient conditions for Taiwan investors. The 
procedures for allotting or transferring land use mghts 
will be simplified. A land market will be established. 
Public auctions or (?bidding) will be adopted for land 
allotments. 


6. Enterprises are allowed to carry on overlapping under- 
takings in industry, commerce, service trades, tourism, 
and other businesses, wh:ie focusing on one trade. 


7. The examination and approval jurisdiction of the 
cities and counties over construction projects will be 
expanded, and the decision-making powers of city and 
county enterprises will be expanded also. When localities 
within the province use local resources and self-raised 
capital to engage in productive development, such 
projects will not affect the quotas for construction 
projects set by the state. Tongza City and the counties 
can themselves examine and approve projects costing 
less than 5 million yuan, and Haikou and Sanya cities 
can do the same for projects costing less than 10 million 
yuan. Before deciding on projects, the counties and cities 
must carry out proper economic and technical verifica- 
tron. Construction projects costing more than these sums 
should be examined and approved by the provincial 
economic planning department. The cities, counties, and 
enterprises can themselves examine and approve con- 
struction projects built with investment from other prov- 
inces up to the value of 30 million yuan in Tongza City 
and the counties, up to the value of 50 million yuan in 
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Haikou and Sanya cities, and up to the value of 10 
million yuan in enterprises with capital of over 10 
million yuan registered by the provincial industrial and 
commercial administrative bureau, so long as the enter- 
prises can themselves balance the construction, produc- 
tion, product sales, investment, and foreign exchange 
conditions and are able to repay the sums. 


Foreign investment in construction projects is allowed 
up to $3 million in Tongza City and the counties, up to 
$5 million in Haikou and Sanya cities, and up to $1 
million in enterprises with capital of over 10 million 
yuan registered with the provincial industrial and com- 
mercial administrative bureau. Tongza City and the 
counties can make their own arrangements for borrow- 
ing and repaying foreign investment up to $2 million 
yuan, Haikou and Sanya cities can do this up to $3 
million, and enterprises with capital of over 10 millon 
yuan registered with the provincial, industry and com- 
merce administrative bureau can do this up to $1 mil- 

m. In such cases, the construction and production 
idanagement conditions will not require comprehensive 
balance by the province and the state, and the cities, 
counties, and enterprises can examine, approve. and 
decide on the projects themselves. Such projects should 
be reported to the provincial economic planning depart- 
ment and economic cooperation department for the 
record. Proyects involving sums greater than these 
should be examined and approved by the provincial 
economic cooperation department and reported to the 
provincial economic planning department for the record. 


8. Enterprises set up in Hainan must strictly observe the 
relevant state and provincial laws and regulations on 
protecting resources and the environment, and choose 
their production location in strict accordance with the 
economic zoning and urban plans formulated in a uni- 
fied way by the provincial government. 


9. All enterprises with the capability to do so can handle 
three forms of import processing and compensation 
trade without requesting the upper levels for examina- 
tion and approval. The enterprises can decide on ther 
production operations themselves. 


10. Domestic and foreign investors are encouraged to 
come to Hainan to contract for, hire. or buy whole- 
peopie or collective enterprises. Further reguiations will 
be issued on the specific methods. 


11. All enterprises registered in Hainan enjoy the power 
of handling imports and exports, and can run import and 
expomt business im accordance with their business 
licenses. 


12. The city and county governments will examine and 
approve for those Hainan cnterprises registered with the 
city and county industry and commerce administrative 
organs the import of machinery. equipment, parts, raw 
materials, including building materials, fuel. trucks, 
items used in tourism and the catering trade. and office 
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and communications equipment and other materials 
used by the enterprises. The import of such items by 
enterprises run with three forms of caprtal registered 
with the provincial industry and commerce administra- 
tive bureau will be examined and approved by the 
provincial economic cooperation department. The pro- 
vincial trade and industry department will examine and 
improve such imports for other enterprises. The import 
of a reasonable amount of office and communications 
equipment by city and county undertakings and units 
and administrative organs will be approved by the gov- 
ernment at one level higher. The import of such items by 
the provincial organs and undertakings will be examined 
and approved by the provincial financial and taxation 
department. 


Units requiring the above-mentioned duty-free items 
must report the amount involved Enterprises should 
make their own decisions in organizing such imports, 
being sure to remain within their annual duty-free quota. 
Undertakings and units and administrative organs may 
commission the companies concerned to organize such 
imports, being sure to remain within their annual duty- 
free allowance. The customs will release such items in 
accordance with approval notes from the examining and 


approving organs. 


13. The imported amounts of electrical and mechanical 
products for sale in the province's own marke’s whose 
import is restricted by the state, and goods bought with 
units’ own foreign exchange that are handled in a unified 
fashion by specialized foreign trade companies accord- 
ing to the state stipulations, must be promptly reported 
to the relevant state departments by the provincia! trade 
and industry department. Items that come under the 
import quotas of the State Planning Commission and the 
Ministry of Material Supply must be reported by the 
provincial economic planning department. The method 
of public bidding will be adopted for the import quotas 
of such items. Further regulations wiil be issued on the 
specific measures to be adopted. The customs will 
release such items in accordance with the import quotas. 
licenses, and approval notes issued by the provincial 
trade and indusiry department or economic planning 


department. 


14. Regarding the import of compiete sets or parts of key 
production equipment whose import is restricted by the 
state and that need to be sold to other provinces. the 
provincial trade and industry department will report to 
the relevant state departments on the amount being 
shipped out of the province, and will issue an import 
quota in light of actual requirements. Such quotas will! be 
allocated through tendering by the provincial trade and 
industry department. 


15. The provincial trade and industry department wi!! 
report to the relevant state departments the annual 
export plan regarding sales to the Hong Kong and Macao 
regions of products for which quota licenses are 
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required. The provincial economic cooperation depart- 
ment will report the plans and examine and approve the 
export of such products by enterprises with three capital 
sources. Export of such products by other enterprises will 
be examined and approved by the provincial trade and 
industry department. In accordance with the actual 
conditions regarding production at different periods in 
the province, the examining and approving departments 
should fix and fill the annua! production export quotas 
and licenses in light of the enterprises’ production capac- 
ity. The enterprises should decide themselves on their 
exports within the fixed annual export figures. The 
customs will release the goods in accordance with the 
verified enterprise annual quota. 


16. The provincial trade and industry department will 
examine and approve processing done outside the prov- 
ince by Hainan enterprises of mechanical and electrical 
products whose import is restricted by the state. The 
customs wil! handle the procedure for going outside the 
province for this processing, and will organize the pay- 
meni of duty accordingly. Enterprises importing other 
materials for processing outside the province can go 
direct to the customs for the the duty payment and 
release procedure. 


17. Duty-free or semi-duty-free materials and products 
imported into Ha:nan can only be used and sold within 
the province. Mechanical and electrical products whose 
imports are restricted by the state can be resold in other 
parts of the country with tie permission of the relevant 
state departments, and the duty must be paid accord- 
ingly. 


18 The enterprises can handle themselves import and 
export commodities on which handling restrictions have 
been lifted by the state or the provincial government. 
The customs will release these commodities in accor- 
dance with the purchase and sales contracts. 


19. Except for state banks and insurance companies, 
from | July 1988. all enterprises in Hainan will pay 
income tax of 15 percent on their production, opera- 
tional, and other earnings. They will be exempt from 
local tax from that date. 


20. When Tongza City and nationality autonomous 
counties use internal or external capital to build their 
infrastructure or set up productive enterprises, where the 
operational period 1s over 10 years. the units involved 
will be exempt from income tax for the 10 years begin- 
ning in the Ist year that they make a profit. and will pay 
a reduced tax levy from the | 1th to the 20th years. The 
preferential tax policy for tourist ventures in these areas 
will apply in similar fashion 


21. Products made by Hainan enterprises within the 
province that are sold within the province will be tax- 
free, with the exception of minerals and oil, cigarettes, 
wines, and sugar, for which reduced product taxes will 


FBIS-CHI-88-15! 
5 August 1988 


apply. Such products that include imported materials 
and parts will be exempt from the duty on imported 
materials and parts, product tax. and added value tax. 


22. Capital goods imported by Hainan for sale in the 
province s own markets will be exempt from duty, prod- 
uct tax, or added value tax. Regarding capital goods in 
high demand in the markets, the provincial government 
will organize allocations to the courties and cities in 
accordance with requirements. and the counties and 
cities will make their own decisions in organizing 
imports. 


23. From i January 1989, Hainan Province will be 
exempt from the building tax. 


24. The province's renminbi foreign exchange rate will 
be free!y regulated by the provincia! foreign exchange 
regulation market. Enterprises. undertakings, units. 
organs. and individuais may buy, sell, or exchange for- 
eign currency through the foreign exchange regulatory 
market. 


25. Enterprises in Hainan Province can commission the 
banks or other financial institutions to issue local or 
external bonds and shares. They can also engage in free 
trade on the capriai market. Further regulations will be 
issued regarding trading methods for bonds and shares. 


26. Enterprises in Hainan can retain the spot foreign 
exchange income trom their various operations and need 
not convert it. 


27. All Hainan branches of the specialized state banks. 
and other approved Hainan financial msinutions. can 
handle foreign exchange transactions. All foreign banks. 
Sino-foreign joint venture banks, and other financial 
imstitutions can handie Renminbi transactions. 


28. The provincial foreign affairs management depart- 
ments can, in light of needs, simplify procedures for 
personnel of Hainan enterprises engaged in production 
and other operations who need to visit the Hong Kong 
and Macao regions, by tssuing them with multiple-use 
exit permits. Further regulations on the specific methods 
will be issued. 


29. Enterprises, undertakings, units, groups, and individ- 
uals can freely operate all undertakings and engage in 
bold experiments in everything that is not expressly 
forbidden by state laws and decrees and the provincial 
governmemnt’s regulations and that benefits the devel- 
opment of production. 


30. These regulations come into effect on the date of 
issue. Where decrees previously issued by the provincial 
preparatory group and government conflict with these 
regulations, these regulations take precedence. The 
power of interpreting these regulations 1s vested in the 
Hainan provincial people's government. 
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These reguiations do not repeat again the eaplart regu 
lations set out im the State Council! reguiations on 
encouraging investment for the development of Hainan 
Island and in the minutes of the torum on further 
opening up Hainan to the world and speeding up its 
econonuc development tnd consiruction 


Southwest Region 


Tibetan CPPCC Members, Officials Announced 


Ra di Reelected Chairman 
OW 0408 144988 Bevine MINH 4 in Enelish 
1413 GMT 4 Aug 88 


[Text] Lhasa, August 4 (XINHUL A}—Raid: of Tibetan 
nationality was re-elected chairman of the Fitth Tibet 
Autonomous Regional Committee of the Chinese Peo- 
ple’s Political Consultative Conterence (CPPCC) at the 
committee's first session today 


Raid:, 50, 1s concurrently secretary of the regional ( om- 
munist Party Committee and member of the party 
Central Committee 


He was ciected chairman ot the Fourth Regronal © PPC ¢ 
Committee n 1986. The current committee is composed 
of $28 members. of whom | 5! were new!y elected 


More Intellectuais Elected 
OW 0408152488 Being INH 4A in Enelish 
1447 GMT 4 Aug 8&8 


{Text} Lhasa, August 4 (XINHU A}—M- ectuals 
were elected members of the Tibe < yomous 
Regional Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) this vear 


According [to] a local official. | 70 of the 528 members of 
the current fifth regional committee of the CPPCC are 
intellectuals. 


However. the number of senior intellectuals was tewer 
thar, 10 in the fourth regional committee. he said 


He added that the youngest of the intellectual members 
is 38 years old and the oldest, 83 


Yunnan Province’s Economy Flourishing 
OW 0508072988 Bering XINHUA in Enelish 
O555 GMT 5 Aug 88 


[Text] Beijing, August 5 (XINHU A}—Yunnan Province. 
where ethn'c minority groups live in small communities, 
witnessed remarkable increases in industrial output. 
exports and revenue during the first halt of this year. 
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The province's revenue was logged at 2.! billion yuan 
(568 million U_S. dollars) for the first half of this vear. or 
53 percent of the projected figure for 1988. and 29 
percent more than the same 1987 figure. today’s 
“PEOPLE'S DAILY” reported. 


During the first 6 months of this year the province also 
reported revenue higher than expenditures. 


The paper attributed the rapid increase to expansion of 
Yunnan’s production scale. better distribution outlets. 
more profits earned and better tax management. 


“The province is still facing sharp price increases on 
consumer goods.” the paper said. “so the local govern- 
ment 1s going all out to stabilize the market. 


Local economists predicted Yunnan should see even 
more economic development during the latter half of this 
year. 


North Region 


Beijing Company Expands To Help Foreign Clients 
OW 0408120188 Beying XINHUA in English 
0735 GMT 4 Aug 88 


[Text] Beying, August 4 (X\INHU A}—The Beying For- 
eign Enterprise Service Corporation is expanding to 
better handle the increasing demands of the caprtal’s 
foreign clients. today’s overseas edition of the 
“PEOPLE'S DAILY” reported. 


Since the corporation was set up nine years ago. 626 
foreign offices now employ 2.438 interpreters, secretar- 
1es, Office workers. typists. drivers and janitors hired 
from the corporation. 


With foreign offices in Beying now numbering more 
than | 000, the corporation has decided to offer chents a 
wider range of employees to choose from. and clients can 
return the corporation's employees after a two to three 
month tral period if they are not satisfied. 


The corporation also allows clients to select job cand- 
dates from technical personnel. and will then assign 
these individuals to the foreign firm which selected them 
after taking the corporation's examinations. 


In addition, the corporation and clients are now jorntly 
advertizing for personne! needed by foreign clients. 


Early this year, the corporation wrote letters to more 
than 500 foreign offices and visited Japan's Maruben: 
Corporation's Being office to ask for opimons and 
suggestions. 

To date, more than 150 employees dispatched by the 


corporation have been promoted to higher positions and 
some are now chief representatives and managers in 
foreign offices. 
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The corporation also started offering classes on Chinese 
culture. language. calligraphy, painting. piano, martial 
arts, and Cooking this year. 


Hebei Government Holds Religious Work Conference 
SAUSUSUA ISAS Shipachuaneg HEBEI RIBAO 
in Chinese 23 Jul 88 pl 


[Text] The provincial government held a religrous work 
conference in Changi: from {9 to 22 July. Ye Liansong. 
member of the Standing Committee of the provincial 
party committee and vice governor, delivered a speech at 
the 20 July session. He said that we should pay attention 
to religious work and lead religious act. ities to a normal 
orbit. 


Ye Liansong said: In order to further improve the 
province's religious work. we should unfa:lingly immpie- 
ment the policies concerning religious groups real estate 
and ,nould reasonably arrange places for conducting 
religious activities. We should earnestly review the reli- 
gious groups real es‘atc and clearly define their owner- 
ship. The religious groups real estate in urban areas 
should be returned to churches. if they need 1. All houses 
of religious groups which have been occupied by leading 
party and government organs should be returned to 
religious groups within a set time lumit. The review of the 
religious groups real estate in rural areas should be 
combined with the arrangements for places for religious 
activity 


We should give full play to the role of patriotic religious 
organizations. Departments in charge of religious work 
at all levels should not monopolize all specific affairs of 
religious groups. but should respect their work and 
support them in domg their work independently In 
addition to continuously supporting the party and the 
government to implement religious policies. patriotic 
associations at all levels should serve as a good bridge 
linking religion believers with the government and 
should initiate more welfare undertakings for churches 
and religion believers. 


We should expand the ranks of professional workers of 
Patriotic religious groups. Religious work departments 
should give prnorty to uniting and educating profes- 
sional religious personne! With regard to those profes- 
sional religious personnel who have cooperated with the 
party and the government for many vears. we should 
respect their interests and legitimate mght to conduct 
normal religious activities and should help them to 
constantly enhan-e their sense of patriotism. We should 
not only show . o»acern for them politically but also pay 
attention to their economic lives. In places which have 
conditions. theology trarming classes and classes for nuns 
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should be sponsored. Meanwhile, attention should be 
paid to training young professional patriotic religious 
personnel in order to change the situation of the lack of 
successors to carry on religious work. 


Ye Liansong said in conclusion that we should resolutely 
resist the inroads of hostile foreign religious forces. 
Cadres at all levels should unite the large number of 
clergy and religion believers and should strengthen their 
resolution and confidence in loving the country and 
churches and in taking the road of independence. 


Tianjin's Li Inspects Fleod-Prevention Work 
SKOSOS8055 388 Tianjin City Service in Mandarin 
2330 GMT 4 Aug 88 


[Text] On the afternoon of 4 August. Mayor Li Rushuan 
braved the rain to inspect the flood situation along the 
Hai He. Then, he heard the briefing given by the respon- 
sible municipal water resources bureau comrade 


After hearing the briefing. he conferred with the bureau's 
comrades on flood prevention work and stated: The 
current flood prevention work \as been at a crucial 
moment and the safety of the Ha: He is very important. 
Efforts should be made to pay clos. attention to the 
flooding situation changes to ensure the safety of urban 
areas. 


During the briefing. (Zhang Zhenyu). vice chairman of 
the municipal flood-prevention headquarters and direc- 
tor of the municipal Water Resources Bureau. described 
the precipitation accumulated since the rainy season 
began and the situation concerning the (?water gates). 


After hearing the briefing. Mayor Li Ruihuan stated: We 
should try hard to lower the water level of the Ha: He as 
much as possible so that we will be able to lead flood 
waters into the sea im a timely manner to ensure the 
safety of urban areas. if we suffer more torrential rainfall 
He also stressed that efforts should be made to organize 
ail social forces to [passage indistinct] to enable the 
municipality to safely tide over the flood season. 


Accompanying Maor L: Rushuan during his inspection 
activities were (Bao Hua). secretary general of the 
municipal party committee. and Fang Feneyou secre- 
tary general of the municipal people's gov. .nment. 


Northeast Region 


Heilongjiang’s Sun Addresses Forum 
SKOS08035788 Harbin HEILONGJIANG RIBAO 
in Chinese 20 Jul 88 p 1 


[Text] “To deal with the problem of dishonesty in 
performing official duties, we should. at present. concen- 
trate our efforts on consolidating the party and govern- 
ment organs and particularly on emphatically carrying 
out inspection and consolidation in the conduct and 
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discipline of party and government leading cadres. Hov’- 
ever, such inspection and consolidation cannot be 
expanded to enterprises. If we succeed in guiding party- 
member leading cadres and managing well the family 
members of leaders at all levels and working personnel 
beside these leaders, we will no longe: worry about 
fostering a good party style and social morale.” This is 
the content of the speech given by Sun Weiben, secretary 
of the provincial party committee, at the 18-July forum 
sponsored by the Central Discipline Inspection Commis- 
sion with the participation of secretaries from the disci- 
pline inspection commissions in north and northeast 
China. 


In his speech during the forum, he emphatically 
described the issue of how to enhance leadership and do 
a good job in conducting discipline inspection work in 
the crucial stage of reform. 


In his speech Sun Weiben stated: The central authorities 
have pointed out that our country’s drive to conduct 
reform is in a crucial period and that our task 1s to tide 
over the drive to conduct reform in commodity prices 
and wages to gradually establish a new order of socialist 
commodity economy. During this crucial period, the 
whole party and people throughout the country must 
unite as one and mutually overcome the difficulty. 
However. there are two phenomena which have gener- 
ally aroused the people to hold discussions and lodge 
complaints about them, which are as follows: |. Some 
unfair phenomena exist in social distribution. 2. The 
working personnel of party and state organs commit the 
practice of dishonesty in performing official duties. In 
my opinion, measures for dealing with these two prob- 
lems lie on the effort to tide over the drive to conduct 
reforms in commodity prices and wages and to establish 
a new socialist commodity economy order. Because of 
such an understanding. we contend that it 1s currently 
imperative to further enhance the party's important role 
in discipline immspection work. On the one hand, we 
should consciously enhance inspection and supervision 
over politics and discipline in line with the demand of 
the party’s basic line of the initial stage of socialism: 
combat all opimons and acts hindering, interfering in, 
and resisting the work of tiding over the drive to conduct 
reform. unswervingly support the principle of conduct- 
ing reform and opening to the outside world: and should 
protect reformers and the trend of conducting reforms 
and making progress. On the other hand, we should 
oppose all phenomena of dishonesty in performing offi- 
cial duties and committing corrupt practices in line with 
the demand to strive to tide over the difficulty and to 
establish a new order of the socialist commodity econ- 
omy. and unswervingly investigate and handle discipline 
violation cases committed by party-member cadres of 
party and state organs. Efforts should be made to encour- 
age positive factors and to impose restriction on passive 
factors to protect the activities of tiding over the drive to 
conduct reforms. 


In his speech Sun Weiben stated: At present, the explo- 
ration of reforming activities and the mix of mutual 
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permeation between party discipline and political disci- 
pline have brought about many new questions which we 
have never met before to our discipline inspection work 
because of the coexistence of the two systems, and 
brought about many difficulties to our work in this 
regard. As for the issue of how to prevent the discipline 
inspection work which 1s currently in the crucial period 
of reform from giving rise to right deviation and leftist 
error, in my Opinion, we should grasp the following three 
major tasks: First, efforts should be made to regard as a 
guide, the drive to establish a new order of socialist 
commodity economy and to uphold things tavorable for 
the development of productive forces as a fundamental 
criterion in deciding between acceptance and rejection 
and between right and wrong. Those favorable for the 
development of productive forces should be resolutely 
supported and encouraged. As for those which are both 
favorable and unfavorable for the development, we 
should adopt their major favorable factors and abandon 
their minor unfavorable factors. As for those which 
cannot be accurately analyzed for the time being, we 
should not rush to give a conclusion on them and should 
provide a complete experiment period for them. Second, 
we should strive to give lenient consideration to disci- 
pline boundary formulations and strictly enforce the 
discipline. If our discipline is excessively demanding, is 
excessively general, and is hard to enforce, it will only 
aggravate the people's resistance feeling and cause a loss 
to its due sanctity. In particular, we still have difficulty 
in giving strict judgment to some discipline bounds 
during the exploration reform period. Therefore, we 
stress that efforts should be made to put forward 
demands and define discipline bounds by proceeding 
from things which have been already fixed and from 
those which are easy to do or can be done through efforts 
and then after the definition of demands and bounds, we 
should resolutely and strictly enforce them, conduct 
Strict supervision and inspection, and deal with those 
who have violated the demands and bounds. By so doing 
we can foster the sanctity of party discipline and the 
authority of discipline inspection departments. Third, 
we should strive to concentrate on dealing with the 
current problem of dishonesty in performing official 
duties chiefly among the party and government organs 
and particularly on emphatically investigating and con- 
solidating the conduct and discipline of party and gov- 
ernment leading cadres, and to refrain from expanding 
such investigation and consolidation into enterprises. 


In referring to the issue of how to do a good job in 
conducting the discipline inspection work during the 
crucial period of reform, Sun Weiben stated: The entire 
party and people throughout the country will enter the 
upcoming period of 3 to 5 years, in which they will strive 
to tide over the difficulty and there will be an unprece- 
dented concentration of various contradictions and the 
diversification and complication of various states of 
affairs. If we fail to have a profound understanding of the 
establishment of a new socialist commodity economy 
order, to have a strong sense of party spirit and policy 
approach, to have the ideology and work style of seeking 
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truth from facts and being conscientious and meticulous, 
to have the lofty sentiment of leading in being honest 10 
performing official duties and of willingly contributing 
to the country, and to have scientific and careful working 
methods, we will be unable to conduct or successfully 
conduct discipline inspection work during the crucial 
reform period. Therefore, discipline inspection commis- 
sions at all levels should further enhance their sell- 
improvement, by studying and mastering the guidelines 
issued by the central authorities and extensively carrying 
Out mass discussion On the criterion of productive forces, 
enhance the awareness of the broad masses of cadres in 
charge of discipline inspection work in tiding over the 
difficulty and conducting reform, and the commodity 
economy concept, correctly deal with various problems 
cropping up in the period of tiding over the difficulty. 
and unify their thinking and steps to ensure the imple- 
mentation and enforcement of important policy deci- 
sions made by the CPC Central Committee. In addition, 
party committees at all levels should also strengthen 
their leadership over the discipline inspection work and 
make all-out efforts to support the work. In my opinion, 
a yardstick to measure whether party committees at a 
certain level have fully performed their duties in guiding 
the discipline inspection work should be composed of 
the following four conditions: |) understanding of the 
state of affairs; 2) the sizing up of weal and woe, 3) the 
acceptance of supervision, and 4) all-out efforts to sup- 
port the work. Meanwhile, they should truly and whole- 
heartedly show concern to cadres in charge of discipline 
inspection work, help them overcome practical difficul- 
ties, and create necessary conditions for them. 


Heilongjiang on Enterprise Reform 
OW 0408230488 Beijing XINHUA Domestic Service 
in Chinese 0758 GMT 2 Aug 88 


[By reporter He Yongzhao of the Central People’s Broad- 
casting Station and XINHUA reporter Shi Kanhi} 


[Excerpts] Harbin, 2 Aug (XINHUA}—The recent 
enlarged Standing Committee meeting of the Heilong- 
jiang Provincial CPC Committee decided to introduce 
the managerial experience of the rural enterprises into 
large state-run enterprises and to reform the leadership 
system of the major enterprises so as to help large 
enterprises truly achieve the goal of having a free hand in 
their own management, assuming sole responsibility for 
their own losses and profits, and carrying out market 
regulation. 


There are some | 7,000 enterprises in Heilongjiang Prov- 
ince, including 429 large and medium state-run enter- 
prises. Thei production output value accounts for 60 
percent of the total industrial output value of the prov- 
ince, and the profits and taxes they deliver to the state 
account for 80 percent of the profits and taxes delivered 
to the state by all the industries in the province. At the 
enlarged Standing Committee meeting. Secretary Sun 
Weiben of the Heilongjiang Provincial CPC Committee 
pointed out: These large enterprises play a decisive role 
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IN promoting economic development in the province 
The most important issue in price reform is the reform of 
large enterprises. Only when large enterprise: rane their 
economic efficiency and increase ther capability for 
assimilation will it be possible for them to avon increas: 
Ng prices on a rotational basis and to make price reform 
a success. However, right now these large state-run 
enterprises have failed to make mayor breakthroughs 'n 
enlivening the economy In light of the competition from 
small and rural enterprises. they feel passive and uneasy 
The reason is that they have poor management. In large 
enterprises, there is no breakthrough in their labor 
sysiem, distribution system, or personne! system 
Although rural enterprises are short of competent work- 
ers and their production faci ities are backward. they are 
full of vigor because they have 4 good management 
system. We will be able to make breakthrough in entiy- 
ening the economy if we can make full use of the 
competent people and the fine equipment of the state- 
run enterprises while introducing the manage ial exper- 
ence of the rural enterprises into the large state-run 


enterprises. [passage omitted] 


Sun Weiben also pointed out Efforts must be made to 
promote and improve the contract system for enterprise 
management and introduce competition into enterprises 
in an overall manner Enterprises which have suffered 
losses over a protracted period should be merged into 
other enterprises. We should actively create conditions 
to implement the shareholding system on an caperimmen- 
tal basis. 


He said: The implementation of the system of shares 1s 
another effective measure im invigorating large enter- 
prises. Such a practice 1s conducive to solving the prob- 
lem of the shortage of funds for the development of 
enterprises and to attracting the consumption funds in 
the hands of the masses into the enterprises in order to 
carry out reproduction on an extended scale: When the 
system of shares is implemented, workers and staff 
members in the enterprises may become sharcholders 
All this 1s conducive to whipping up the work enthus:- 
asm of the workers and staff members. We can also 
invite people of all walks of life in society to become 
shareholders. The important thing 1s to make a rational 
appraisal of the fixed assets and convert the total value 
of the assets into shares. It 1s also essential to pay 
dividends to shareholders after paying taxcs. assume 
risks: pay more dividends to shareholders when more 
profits are made. and pay less dividends to them when 
less profits are made. 


Trade Union Council Elects Chairman 
SKOSO8034688 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 4 Aue 88 


[Text] From 2 to 4 August, the provincial Trade Union 
Council held the sixth plenary meeting of its fifth com- 
mittee and decided to accelerate the pace of trade union 
reform and firmly safeguard the interests of workers. 
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siafl, and the masses. The meeting elected Comrade (Ni 
7hirong) as Standing Committee member and chairman 
of the fifth committee of the provincial Trade Union 
Council Comrade (Ni Zhirong) was former secretary of 
the party commutice of the (Dongan) Generator Manu- 
facturing Company The meeting also decided to open 
the siath congress of the provincial Trade Union Council 
on 25 August 


The meeting maintained Un ver the current situation in 
which diverse cconomic * ctors, diverse managerial 
forms, and diverse distritt ion forms coexrst, and the 
old systems are being replaced by new ones. the interests 
among different groups and the contradictions among 
different individuals at different levels have become 
more complicated. At the same time, owing to the 
backwardness in democracy and the legal system. many 
defects remain in party style and social atmosphere. 
many ufair distribution cases still exrst. and the demo- 
cratic rights and personal interests of workers and staf! 
members have frequently been infringed upon 


\l present and in the future, trade umons at all levels 
should concentrate great efforts on safeguarding the 
specific interests of workers and staff members. and 
should sirive to vorce the will of the people and handle 
affairs for the masses in order to change trade unions 
te fencies of bering run by the officials and only doing 
administrative work, By doing so. trade unions can win 
the trust of the people 


Port Trade With USSR 
OW U40815 1088 Beyine VINHL A in Enelish 
0930 GMT 4 Aue 8A 


[Text] Harbin, August 4 (XINHU A}—Herhe. a port in 
Northeast China's Heilongnang Province. has found 
barter trade across the Sino-Soviet border beneficial to 
local economic deveiopment 


As of the end of last month, barter trade agreements 
between Hethe and Blagoveshchensk. the capital of the 
Soviet Umon's Amur State, were worth 33.9 milhon 
Swiss francs 


This soviet City. pust across the Herlongyrang River, has 
also signed more than 70 letters of intent with the Hethe 
Prefecture and other Chinese partner. of which 32 were 
signed late last month 


These agreements involve a Chinese restaurant in Bla- 
goveshchensk. joint imvesiment im leather. paper. 
cement. micro-computer and clectronic equipment fac- 
tones and an auto service center 


Hethe will provide labor and technological services to its 
Soviet partner to build hotels. hospitals and temporary 
housing for lumber workers 
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According to a Heihe port official, the Soviets held a 
commodity fair in the city last month while a Chinese 
fair being held in Blagoveshchensk and featuring 2 $00 
products, might be extended at the request of delegates 
from 46 Soviet states attending a Blagoveshchensk sym- 
posium of trade with China 


Although the two countries’ barter trade has been grow- 
ing over the past few years, border barter business 
handled by local firms only started last september, when 
the Hethe transportation bureau shipped 208 tons ot 
watermelon to the Soviet Union 


Local border trade has been brisk since this February. 
with 6.500 tons of cargo and 2.300 visitors from both 
countries carned by motor vehicle across the frozen nver 
in less than two months. 


Between this May and July, 8.000 tons of cargo were 
shipped, including 6.000 tons of goods from local trade 
companies. 


Train Robberies Reported in 
SAUSOBOSO0688 Harbin Hetlongnang Provincial 
Service in Mandarin 2100 GMT 4 Awe &S 


[Text] Since last August. passengers on trains running in 
Daxinganting Prefecture have frequently witnessed evil- 
doers unscrupulously robbing passengers of their money 
and materials and beating train attendants As a result. 
passengers on the trains have been in a state of constant 
anxiety, and attendants have also asked to be transferred 
to other posts one after another 


Thus far, some 130,000 people have moved to 


Daxinganling Prefecture from other places. Most of 


these people are temporary workers coming to the pre- 
fecture to support the local construction after the emer- 
gence of the Daxinganling forest fire and others are 
jobless persons coming here to seek jobs. These persons 
have overloaded the trains by | ¥) percent. thus posing 
many difficultres to transportation and public security 
and providing opportunities for lawless persons to com- 
mit crimes. Wurse still, some persons have stolen railway 
line materials and cargo and brazenly robbed passengers 
of their money and materials in collusion with local 
cnminals. 


The Harbin Railway Bureau and the Jagdaqi Public 
Security Department have organized forces on many 
occasions to severely strike at thes situation Since the 
beginning of this year. more than S00 criminals have 
been airested. however. order and public security on 
trains have not yet been improved. and the railway 
public security personne! and workers on trains in this 
prefecture still worry about the disorder on trains 
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Jilin Meeting on bk Reform 
SAUSOSU2 1088 Chanechun Jilin Provincial Service 
in Mandarin 2100 GMT 3 Aue 8S 


[Text] On 3 August, the provincial government held a 
meeting to relay guidelines of the national forum on the 
enterprise responsibility system in contract business 
operations and put forward specific demands tor deep- 
ening enterprise reform during the second half of the 
year 


The general tasks for deepening the province's enterprise 
reform are to conscientiously implement the principle of 
carrying Out a whole range of reforms and improving, 
deepening. and developing enterprise reform. consider 
the study and discussions of the criterion of productive 
forces as a driving force establish a new enterprise 
operational mechanism. decentralize powers, and give 
enterprises a free hand in management It 1s necessary to 
use the criterion of productive forces to judge enter- 
prises’ policies and stipulations. overcome the ideas of 
only taking imstructions from higher levels or from 
books foster a policy concept of the criterion of produc- 
tive forces. proceed from the development of productive 
forces, and make good. flexible. and sufficient use of the 
polos. While implementing policies. we may come 
across contradictions between regions and departments 
and imbalances between old and new systems. We 
should have the courage to proceed from reality and 
adopt flexible policies based on not violating the general 
State policies. We must learn to use the critenon of 
productive forces to correct old polices and establish 
new ones 


The meeting called for persisting in and developing the 
contract system. deepening the reform of the internal 
operational mechanism of enterprises. promoting the 
practice of optimizing labor associations among enter- 
prises. strengthening enterprise management. intensify- 
ing enterprises’ vitality through relaxing policy restric- 
tions. liberating the cxrsting productive forces through 
reforming the internal operational mechanism of enter- 
prises. lapping potential. rarsing economic results and 
streng. hening enterprises’ strength and competition abil- 
ity through strengthening enterprise management. and 
creating favorable conditions for neat year’s price and 
wage reforms 


He Zhukang at Opening of Jilin Youth Session 
SAOSOSO/ 5488 Chanechun Jilin Provincial Service 
in Mandarin 2100 ) Aug 88 


{Excerpts} The Changchun Nanhu (Cruesthouse 
resounded with songs and laughter and was decorated 
with colored flags and fresh flowers on the morning of 2 
August with the opening of the first session of the 
seventh provincial Youth Federation 
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Attending the opening ceremony were He Zhukang, Gu 
Changchun, Cui Lin, Gao Yan, Feng Ximung, and 
(Zhang Liming), and responsible persons of ali demo- 
Cralic parties, mass organizations, and departments con- 
cerned. [passage omitted] 


So far, our province has |2 youth organizations and 
more than 30 youth societies and federations of various 
categories. It has established contacts with some 10 
foreign youth organizations. 


Comrade Gu Changchun called on the broad masses of 
youths across the province to hold high the banner of 
patriotism and socialism, unify their thinking with the 
basic line of the party in the initial stage of socialism, 
persist in the standards for productive forces, and be 
united to make contributions toward accelerating and 
deepening reform. 


He called on youth organizations at various levels to 
further improve and bring into play their social func- 
tions, deepen the study of new characteristics of the 
youth's thinking under the situation of reform and 
opening to the outside world, better unite and gu de the 
youth to be dedicated to socialist modernization, cease- 
lessly consolidate and expand the youth patriotic united 
front. and continuously make new contributions to reu- 
nifying the motherland and making China powerful. 


Federation Flects 
SKOSOS80S0888 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 4 Aug 88 


[Text] A meeting of the board of directors of the seventh 
provincial Youth Federation concluded on 4 August 
after a 3-day session. 


Luring the meeting, all participants conscientiously dis- 
cussed the :ssues on how to guide the youths to work 
hard and make contributions at their posts and to 
become skilled persons competent for their jobs, on how 
to strengthen and promote the unity between the young 
people of various nationalities and of all circles, and on 
how to gradually realize the goal of scientifically manag- 
ing the Youth Federation work, and set forth many 
constructive suggestions. 


The meeting elected the chairman and vice chairmen of 
the Standing Committee of the seventh provincial Youth 
Federation Ma Junqing was elected chairman of the 
commitiee. and Li Shuwen, (Liu Jianhe), (Liu Yunting), 
and (Deng Lifang) were elected vice chairmen of the 
committee 


The members unanimously approved the work report of 
ihe first session of the seventh provincial Youth Feder- 
ation. (Wang Rulin), secretary of the provincial CYL 
Committee. made a speech at the closing ceremony. 
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Liaoning Develops Export-T Economy 
OW 0508045488 Being XINHUA in English 
0130 GMT S Aug 88 


[Text] Shenyang, August 5 (XINHUA)—The Liaodong 
Peninsula has been aitracting more foreign investment 
recently with improvement of the investment environ- 
ment. 


In the first half of this year the northeast China province 
signed | 34 contracts involving a tota! of $96 milhon U.S. 
dollars, an increase of 81 percent over the same pernod 
last vear. 


The peninsula. on which are located Dandong, Yingkou, 
Jinzhou, Shenyang, Liaoyang, and Anshan Cities, is an 
important heavy industrial base for the province and has 
600 large and medium-sized enterprises, which account 
for 90 percent of the province's total. Its gross output 
value of industry and agriculture make up 80 percent of 
the province. 


The official said the peninsula's open door policy and the 
reform of its foreign trade and economic structure have 
also promoted the development of an export-onented 
economy in other parts of the province. 


According to statistics from the provincial commission 
for foreign economic and trade, in the first 6 months of 
this year, Liaoning made 2.07 billion U.S. dollars from 
exports. 


At the moment, the peninsula is striving to improve its 
infrastructure. The highway between Shenyang and 
Dalian. and Shenyang’s Taoxian International Airport 
will be put into operation in early November. 


Northwest Region 


New Economic Plans in Ningxia 
HKOSO8040488 RENMIN RIBAO in Chinese 
1 Aug S&p! 


[Report by reporter Huang Yiming (7806 5042): 
“Ningxia To Build Four Economic Zones With Their 
Own Characteristics” } 


[Text] Ningxia proposes to develop Yinchua:., Yinbe1, 
Yinnan. and Guyuan Prefectures into four economic 
zones with their own characteristics, which will be the 
overall economic development plan of Ningxia in the 
next 5 years. During our interview, Shen Daren, secre- 
tary of the party committee of Ningxia Hu: Autonomous 
Region. said that the proposal was based on their supe- 
riority in agriculture and power supply. 


To make full use of such superiority to gradually develop 
these prefectures into areas with sound economic struc- 
tures. the departments concerned of Ningxia formulated 
concrete plans on the basis of extensive analysis and 
research 
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—The main task to be done in Yinchuan Prefecture 1s to 
develop technology-intensive industries such as machin- 
ery, chemical, light, textile and food industries. The goal 
is to develop the prefecture into a comprehensive indus- 
trial zone that integrates industry and trade and urban 
and rural areas in five years’ time. 


—The main task to be done in Yinbe: Prefecture is to 
develop industries producing coal, electricity, iron and 
steel, ferroalloy, chlorine alkali, carbon, ceramics and so 
on. The goal is to gradually develop the prefecture into 
the first industrial zone specializing in power supply and 
energy-consuming industries. 


—The main task to be done in Yinnan Prefecture 1s to 
expand the scale of production of the electricity and 
aluminium industries in Qingtong Gorge and to hasten 
the exploitation of coalfields in Lingwu and natural gas 
in Yanchi, until Yinnan gradually becomes the second 
industrial zone specializing in power supply and energy- 
consuming industries. 


—The main task to be done in Guyuan Prefecture is to 
develop industries like the processing of agricultural, 
pastoral, local and special products, the building mate- 
rial industry and so on. and to make necessary prepara- 
tions for the exploitation of resources and development 
of industries after the Zhongwei-Baoy: Railway come 
into operation. The goal is to gradually develop the 
prefecture into an industrial zone specializing in the 
processing of agricultural. local and special products and 
the production of building materials. 


Ningxia possesses many strong points in developing the four 
economic zones. First of all, it's power supply 1s quite 
adequate. The coal it exploits 1s various in kind and superior 
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in both quality and quantity. With such strong points in 
exploitation, it is discovered that Ningxia has the fifth 
largest reserves and expected reserves of coal in the country. 
There 1s also a substantial reserve of water and natural gas. 
Besides, the reserves of other industrial materials such as 
gypsum rank high in the country. Quartz sand, limestone 
and pot clay also have substantial reserves. Such strong 
points provide an excellent ground for Ningxia to develop 
power supply, energy-consuming, coal and chemical, and 
building material industry. Secondly, it has favorable agn- 
cultural conditions. Ningxia has twice the national average 
per capita farmland area. There is a lot of wasteland and 
low-yielding farmland for reclamation and transformation. 
It is said that “Huang He causes a lot of harm but gives all 
the benefit to the Hetao area.”’ Ningxia 1s on the front bend 
of the Hetao area. The flatilands of Yinchuan receive gravity 
irrigation and are therefore described as “the lush southern- 
type field at the pass.” With its broad land, rich water 
supply and adequate sunlight, Ningxia has all the favorable 
conditions for the development of agricultural, forestry. 
pastoral, fishing and other industries. 


The party committee and government of the Ningxia 
Autonomous Region have great confidence in the devel- 
opment of the four economic zones. At present thc) are 
concentrating on conducting key projects which have 
potential for further development and developing town- 
and-township-run enterprises, solving the food supply 
problem of the southern mountain area, and continuing 
the economic development of Ningxia. Shen Daren 
emphasized that to achieve these new economic goals, 
the stereotyped thinking. feudal attitude and small- 
producer mentality of some comrades must be elimi- 
nated. They have to make use of their autonomy right so 
that they can have more leniency and flexibility in 
formulating policies and measures for the development 
of their national economy and other matters. 
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Premier Yu Reiterates ‘Three No's’ Policy 
OW 0408163088 Taipei CNA in English 1843 GMT 
4 Aug 88 


{Text} Taipei, Aug. 4 (CNA}~—Premier Yu Kuo-hua said 
Thursday that as long as the situations between the Taiwan 
Strait remain unchanged, the government will continue its 
“three no” policy of “no contact, no negotiations, no 
compromises” with the Chinese Communists in order to 
maintain national security and social stability. 


Yu made his remarks at a session of tne National 
Development Seminar being held in Taipe: in response 
to questions from Overseas Chinese scholars. The | 2-day 
seminar, attended by more than 200 local and Overseas 
Chinese scholars, aims to solicit the scholars’ opinions 
on national development for government reference. 


If the Peiping regime continues attempting to “invade 
Taiwan by force,” maintaining its policy of “four insist- 
ences,” and advocating its united front plot of “one 
country, two systems,” the “three-no” mainland policy 
will not be changed, he said. “This is because we have to 
give the priority to national security and social stability.” 


The premier added, however, that the government's 
mainiand policy draws a line between the communist 
regime and the Chinese people on the mainland. 


Therefore, the government has allowed local people to 
visit their relatives on the mainland for humanitarian 
reasons. Yu pointed out. Moreover, the government has 
decided to gradually open the door for indirect trade 
between the two sides of the straits by allowing the 
import of mainland raw materials and products tha will 
not hurt local farmers and industries 


Premier Yu also reiterated the established government 
stand that Taiwan is a part of China, but the Communist 
China 1s not equal to China and the Chinese Communist 
regime cannot represent the Chinese people on the main- 
land. 


Yu also said that the government invited scholars to the 
seminar because of their expertise and rot because of 
their part’ affiliations. He denied reports that only 
scholars belonging to or supporting the ruling Kuomin- 
tang were invited. 


Deputy Secretary General of the Executive Yuan, Wu 
Chi-fang. also said that the scholars invited to attend the 
seminar were chosen by the seminar’s preparatory com- 
mittee in public meetings. 


Wu also reported that up to 75 percent of the suggestions 
made by scholars attending the previous || seminars 
have been adopted by the government. 
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New Policy Allows Mainland Raw Material Imports 
OW 0408120288 Tokvo KYODO in English 0939 GMT 
4 Aug 88 


[Text] Hong Kong, Aug. 4 KYODO—Taiwanese compa- 
mies will be able to import raw materials from China 
under a new policy approved Thursday. 


Economics Minister Chen Li-an approved a ist of 20 
commodities including coal, pig iron, scrap iron and 
steel, aluminum, tin, cotton, wool, raw silk and wood 
pulp that can now be imported indirectly from China, 
according to press reports from Taipet. 


Companies in Taiwan have been calling for permission 
to import source materials from China to help reduce 
costs and maintain export competitiveness. 


Taiwan only recently relaxed a 38-year-old ban on all 
economic contacts with Mainland China, with which it 1s 
still technically at war. 


The government in Taiwan will maintain control over 
the amount of mater:als imported from the mainland to 
ensure that the local economy 1s not disrupted, officials 
in Tape: were quoted as saying. 


Commentary Hails Rules for Mainland Publications 
OW 0S0805 3488 Taiper Domestic Service in Mandarin 
2300 GMT 29 Jul 88 


{Station commentary: “Promote Cultural Exchange Between 
the Two Sides of the Strait Within the Scope of Law”’] 


[Text] On 28 July, the Executive Yuan officially promul- 
gated the Regulations Governing the Entry of Publications, 
Motion Pictures, and Radio and Television Programs From 
the Chinese Communist-Cortrolled Areas. The new regula- 
tions provide that, after being examined and approved. 
Mainland “hina’s nonpolitical publications, motion pic- 
tures, and radio and television programs free from commu- 
nist ideology will be allowed to enter Taiwan for our 
countrymen’s cultural and entertainment needs. 


The regulations cover a wider area than before. In addition 
to publications, they also cover radio and television pro- 
grams. Generally speaking. the new regulations are more 
progressive, enlightened. and rational than those promul- 
gated earlier. In the sphere of publications, in particular, 
two major breakthroughs can be observed. First, all publi- 
cations from communist-controlled areas may enter Tarwan 
as long as they do not propagate communism. This 1s much 
more liberal than the previous regulations, which stipulated 
that no publications may enter Taiwan as long as they are 
printed in the simplified form of Chinese characters. Sec- 
ond, the previous rigid regulations governing third-party 
intermediary authorization has been removed From now 
on, direct authorization for publication may be granted. 
Meanwhile, to coordinate the implementation of the regu- 
lations, the Government Information Office [GIO] has 
decided that publications printed in the simplified Chinese 
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characters brought back by people from the mainiand, and 
being withheld by the authorities, will be returned to the 
owners within 2 months, provided their contents do not 
violate regulations. Compared with the previous reguia- 
tions, the new ones provide peopiec greater conveniences and 
are more in line with actual needs. 


The new regulations for motion pictures, however, are still 
more stringent than they are for other media. As for motion 
pictures produced on the Chinese mainland, only those 
produced with foreign capital can be imported. Video 
movies, and radio and television programs produced on the 
Chinese mainland must conform to special laws as well as to 
the new regulations, and they may not be broadcast until 
they have been inspected and approved by relevant auihor- 
ities. Moreover, the regulations governing the handling of 
Chinese motion pictures and the screening of procommun- 
ist Motion picture companies’ films, and procommunist 
movie actors and actresses remain valid. ROC [Republic of 
China] citizens are still not allowed to make movies on the 
mainland. GIO [Government Information Office} Director 
Shaw Yu-muing stressed that, because the natures of the 
media differ. the government can relax control of publica- 
tions, but not the control of motion pictures. radio, and 
television. He added: In future. the government will exam- 
ine mainiand-originated information and cultura! works on 
the basis of China's overall interests, and will gradually open 
up. As to whether more liberal measures will be adopted. no 
decision will be made until the Mainland China Committee 
of the Executive Yuan has been established and unti! 
thorough research has been made 


We beleve the new regulations are a creative, cultural 
offensive. A limited degree of opening up not only 
Satisties people s pressing needs for mainland informa- 
tion, but also reflects the government's confidence in its 
work. We can say that a gradual opening up within a 
reasonable scope is inevitabie. While we fully support 
the government's regulations reflecting current needs, we 
hope the public can enjoy their legitimate nghis. abide 
by the law, and accept the necessary governmeni control. 
We also hope that. after the new regulations have been 
promulgated. the relevant authorities will take appropri- 
ate and effective steps to deal with problems concerning 
illegal publications and videotaped programs from the 
mainiand. so that the new regulations can be effective mn 
promoting information flow and in protecting country- 
men trom being polluicd by communist porson 


Working Group Io Study Viainland Sports Exchanges 
OW 050806 1988 Taper CNA in English 0302 GMT 5 Aug 88 


{Text} Taper, Aug. 5 (CNA}— Premier Yu Kuo-hua 
Thursday announced that the Executive Yuan will form 
a working group on mainiand issues to discuss all ques- 
trons, including sports ex -hanges. with the mainland 


Lp to the present. the government has still not made any 
decision on the question, he added 


TAIWAN 


The news was revealed by Chinese Taipe: Olympic 
Committee President ( hang Feng-hsu during the second 
meeting of its mainiand sports research group at the 
Combined Service Forces Foreign Affairs Club in Taper 
Thursday afternoon. 


Rumors had «t that Premier Yu recently told a group of 
lawmakers who had returned from a fact-finding trip to 
ine United States that the government was still insisting 
ON itS Policy Of Not permitting athletes here to participate 
in international events on the mainland. 


Chang said he visited the premier at his office in the morning 
to clarify the rumors, and got a definite answer from Yu that 
he had never said that local athletes are banned from pariic- 
ipating in international events on the mainland 


According to a resolution adopted by the Kuomintang 
during its 13th national congress last month, the president 
of the Chinese Taipe: Olympic Committee should have full 
authority to determine whether or not to send athletes to 
participate im international events on the marniand. 


Chang said the committee will send athletes to the mainland 
only when the nation’s interests will not be damaged. 


Meanwhr'e. Lee Tzung-ju, deputy director of the Depart- 
ment of Internationa! Affairs of the Fore:ygn Ministry. 
said that the Foreign Ministry will cooperate with the 
Chinese Taipe: Olympic Committee in resolving this 
matter in accordance with government policy. 


Government Willing To Enhance Japanese Relations 
OW 0408 160588 Taipe: CNA in English 1515 GMT 4 Aug 88 


{Text] Tokyo, Aug. 4 (CNA}—Ma Nbi-chuang. representa- 
trve in Japan of the Association of East Asian Relations. 
Wednesday told Japanese thai the Republic of China, under 
the new ‘eadership of President Li Teng-hui, 1s willing to 
make efforts to enhance relations with Japan. 


Ma made the remarks while speaking at the annual meeting 
of Hiroshima Prefecture Japan-Pepublic of ( ira Goodwill 
Association held in Hiroshima Grand Hote!. 


He toid hundreds of Japanese and Overseas Chinese 
there that the Republic of China 's continuing its boom- 
ing economic development and political reforms under 
President Li's leadershp after President Chiang Ching- 
kuo passed away. 


He said that President Li have [as recerved] won the ful! 
support of the people and 's now leading his people in 
making ciforts to deveiop the country and to enhance its 
relations with fmendly nations around the world. 


Ma also visited the neighboring Okayama Prefecture 
Japan-Republic of China Goodwill Association and will 
inspect the scene where the association plans to erect the 
statue of late President Chiang Kai-shek in commemo- 
ration of the late Chinese leader. 
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Hong Kong 


on Hunger Strike Against Repatriation 
HK0508011588 Hong Kong SOUTH CHINA 
MORNING POST in English § Aug 88 p 1, 2 


[By Simon Macklin and Gilles Campion in Hanoi] 


[Text] All 2,720 Vietnamese boat people being held at 
the Hei Ling Chau detention centre were on hunger 
strike yesterday telling Government officials they would 
“rather die than be sent back to Vietnam”. 


A Government spokesman said the entire population at 
the detention centre was involved in the protest: “Even 
the parents are refusing to feed their children, we will 
just have to wait and see what happens.” 


And in Hanoi yesterday talks between the Hong Kong 
and Vietnamese governments concluded with apparently 
no agreement being reached on the repatriation of boat 


people from Hong Kong. 


Officials in Hanoi said the Hong Kong delegation had 
not even been able to persuade the Vietnamese authori- 
ties to advertise the new screening policy in an attempt 
to deter more people from setting out for Vietnam and 
heading for Hong Kong. 


Vietnamese officials were adamant they could not force 
people to return home from Hong Kong and said they 
were Only prepared to enter into a “voluntary repatria- 


tion program”. 


But in a joint statement after the two-day talks had 
concluded, the leader of the Hong Kong delegation, 
Political Adviser Richard Clift, said further talks would 
be held as a matter of “urgency”. 


In a joint communique read after the talks were com- 
pieted, Mr Clift said both sides agreed to have “another 
meeting at which practical decisions could be taken”. 


“The terms and conditions under which repatriation on 
a humanitarian basis might take place were considered.” 
he said. 


“Both sides agreed that, while the historical and social 
cause of the outflow from Vietnam were complex, real- 
istic and effective measures to bring it to an end were 
urgently required”. 


“Any solution would need to take account of the inter- 
national laws, national laws and the reality of the situa- 
tion for both sides,’ the communique read in part. 


After the talks were completed, Vietnamese First Vice- 
Minister for Foreign Affairs, Mr Dinh Nho Liem. spelt 
out the Vietnamese position in a courtesy call on the 
Hong Kong delegation. 
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Mr Liem told the Hong Kong officials Vietnam wanted 
economic assistance in order to establish resettlement 
programs for those repatriated from Hong Kong. 


But he said only those who were willing to return from 
Hong Kong would be accepted back in Vietnam. 


This has been the policy of the Vietnamese Government 
since boat people first started arriving in Hong Kong in 
1975, but in that time only 21 boat people have chosen to 
return voluntarily to Vietnam out of the almost | 30,000 
who have sailed into Hong Kong. 


The Hong Kong team are understood to have told the 
authorities in Hanoi economic aid would only be pro- 
vided if the Vietnamese agreed to take back all of those 
who had been screened out as “non-refugees” by the 
Immigration Department in Hong Kong. 


The Hong Kong Government wants the Vietnamese to 
agree to the forced repatriation of all of those who are 
considered economic migrants. 


But the Vietnamese officials said they were not prepared 
to play any part in a “forced repatriation program”’, a 
process which has also been rejected by the United 
Nations High Commissioner for Refugees and other 
international bodies. 


The Vietnamese authorities are believed to have said 
they were prepared to send a delegation to Hong Kong to 
interview boat people to check those being sent back 
were leaving Hong Kong by choice. 


The head of the Vietnamese delegation, Deputy Foreign 
Affairs Minister Vu Khoan, said the discussions had been 
“very useful” and allowed a “mutual understanding”. 


The talks “opened the possibility of finding a satisfactory 
solution to the issue’, said Mr Khoan. 


But in Hong Kong last night Government officials said 
the entire population of the Hei Ling Chau detention 
centre had gone on a hunger strike 2d had refused food 
throughout the day. 


The charge de mission of the United Nations High 
Commissioner for Refugees (UNHCR), Mr Fazlul 
Karim, said he had visited the centre earlier yesterday 
together with the Principal Assistant Secretary for Secu- 
rity, Mrs Carrie Yau, and the Assistant Commissioner 
for the Correctional Services Department, Mr Ish Bha- 
gat. at the request of the boat people. 


The boat people at He Ling Chau had heard of the 
negotiations in Hanoi and were “very frightened for 
their futures”, Mr Karim said. 


“They told me they would rather die here than go back to 
Vietnam.” he said. 
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Mr Karim said he had met a group of 14 boat people at 
the camp who represented the more than 2,720 boat 
people at Hei Ling Chau. 


“They expressed strong apprehension about the prospect 
of being sent back to Vietnam...the hunger strike was 
their way of protesting against the Government's pol- 
icy,” Mr Karim said. 


Mr “.arim said he had tried to dissuade the Vietnamese 
boat people from continuing with their hunger strike and 
said he would inform the UNHCR in Geneva of the 
problems at Hei Ling Chau. 


Acting refugee co-ordinator, Mr Michael Hanson, said 
the boat people at Hei Ling Chau had refused to take 
their meals in the evening. 


Mr Hanson said the situation at Hei Ling Chau was peaceful 
and the protest was not about the conditions at the deten- 
tion centre but about the question of repatriation. 


The Hei Ling Chau detention centre is used to house 
those Vietnamese boat people who have arrived in Hong 
Kong since the Government's new policy was introduced 
on June 16. 
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Immigration Vepartment officials say about 500 ot the 
boat people at Hei Ling Chau have already been screened 
to see who are genuine refugees and who are considered 
economic migrants. 


But Immigration Department officials say none of those 
who have been screened nave been told whether they will 
be classified as refugees or as economic migrants. 


Under the Government's new policy those who have arrived 
since June 16 are intended to be repatriated to Vietnam if 
they are not considered to be genuine refugees. 


A further 32 Vietnamese boat people arrived in Hong 
Kong yesterday bringing to almost 7,000 the number 
who have arrived since the change in policy. 


Macao 


Sino- Liaison Group Holds First Meeting 
OW0408 140588 Beijing XINHUA in English 1217 
GMT 4 Aug 88 


[Text] Macao, August 4 (XINHUA}—Experts on the 
Sino-Portuguese Joint Liaison Group have held their 
first meeting here between August | and 4, XINHUA 
learned today. 


They discussed Macao's rights and obligations in inter- 
national organizations and accords, as a preparation for 
the group's second meeting scheduled for September in 


Being. 
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